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Warehouse, 
405-1413 St. Louis Ave. 


Below~Broker’s Warehouse, 
1104-1110 Union Ave. 


arehousing Problems 


in Kansas City? 


Large scale war activities are multiplying the im- 
portance of Kansas City as a distributing center 
and the entire area as a market. 


What are your plans for Kansas City? Whether 
you are already established here or are just con- 
sidering the possibilities of this region, adequate, 
well-organized warehouse facilities are necessary 
to your success. 


May we work with you? 


As warehouse operators, our counsel includes much 
more than the routine of storage and reshipment. 
Whatever your warehousing problems, we are con- 
fident we can help solve them. You will probably 
find that we are already well prepared to deliver 
the service you require. But we can and will de- 
velop special cooperation to meet your needs if 
that proves necessary. 


At your request, complete estimates will be sup- 
plied. No obligation. 


TERMINAL WAREHOUSE e BROKER’S WAREHOUSE e SECURITY WAREHOUSE 


All Managed and Operated by 


CROOKS TERMINAL WAREHOUSES, Inc. 


Chicago—433 W. Harrison St. New York Office—271 Madison Ave. 


Associated with Overland Terminal Warehouse Co., 1807 E. Olympic Blvd., Los Angeles 
For Additional Detailed Information See TRAFFIC WORLD WAREHOUSE SECTION LISTINGS. 





Kansas City—1104 Union Ave. 
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FRISCO’S PORT TO THE SEVEN SEAS 


From St. Louis, Kansas City, Memphis, Birmingham 


Pensacola is truly the economy gateway to 
the world—a shipping shortcut which re- 
duces shipping time and lowers shipping cost. 


PENSACOLA-ROUTING CUTS SHIPPING TIME 


Pensacola’s central location, fed by the direct 
lines of the Frisco, brings America’s key 
production centers closer to many of the 
world’s key shipping centers. A reduction 


nos 


i FRISCO FASTER FREIGHT 


For additional information, phone or write 
W. H. CROW .. A. STEINBECK 
Traffic Manager, Frisco Lines Foreign Freight Agent, Frisco Lines 
San Carles Hotel, Pensacola, Florida 9 Rockefeller Plaza, New York City 


3. E. PAY 
wanes © Traffic Manager, Frisco Lines 
Building, St. Louis, Mo. 


of shipping distances means train and boat 
facilities are tied up for shorter periods. 


Frisco’s unexcelled dock facilities provide 
three spacious piers. One is used for coal- 
ing—and one provides a large covered 
warehouse with three marginal tracks and 
a depressed track within the building. 
Labor, including stevedores, is ample. 


S7.LOUIS-SAN FRANCISCO RY. 
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Rail Labor Disputes 


The President’s executive order setting up a Na- 
® tional Railway Labor Panel seems to us, after con- 
siderable puzzling over it, to be just another evidence 
of his fondness for boards, and bureaus, and “offices” 
with overlapping and not very clearly defined functions. 
There ought to be another bureau, we think, with juris- 
diction over all the rest, to be called the D. U. C.— 
Department of Utter Confusion. 


Railroad management, though it assented to the 
order, will at least be in no better position under it than 
under the railway labor act when it comes to obtaining 
appointment of emergency fact finding boards to investi- 
gate and report as to railway labor disputes. 


George P. McNear, Jr., president of the Toledo, 
Peoria and Western, when railroad brotherhood em- 
ployes voted to strike on that road, urged the appoint- 
ment of an emergency board by the President under 
section 10 of the railway labor act. The National Media- 
tion Board, however, did not notify the President, as pro- 
vided by section 10, of the railway labor act, that the 
dispute threatened substantially to interrupt interstate 
commerce to a degree such as to deprive any section 
of the country of essential transportation service, and 
the dispute did not reach the President, as provided by 
section 10. The board had the discretion, under section 


10, to say whether or not the dispute was of the kind 
specified in that section, and it said nothing. The broth- 


erhoods did not want an emergency board in the T. P. 
& W. case. 


Under the President’s new executive order, the 
decision as to whether or not an emergency fact-finding 
board shall be created in any instance will rest with the 
chairman of the National Railway Labor Panel. He 
must decide that a dispute, if unadjusted, may interfere 
with the prosecution of the war, and, if he so decides, 
he may select three members of the panel to serve as an 
emergency board. But the initial action must be taken 
by the representatives of the employes. They may, in 
effect, recommend to the chairman that a board be 
appointed. No provision is made for similar action on 
the part of management. 


As we read the President’s order, there is nothing 
to prevent the appointment of an emergency fact-find- 
ing board by the President, under section 10 of the 
railway labor act, if labor does not wish to accept the 
findings of an emergency board selected by the chair- 
man of the National Railway Labor Panel and votes to 
strike. In such an instance the National Mediation 
Board could notify the President, as provided by sec- 
tion 10, and the President could appoint a board. The 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patehwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves and co- 
operation by shippers in such economies. 


Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission com of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Simplification of Commission procedure. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the en oe agencies 
the adequate revenue prescribed by sound public policy. 

Revision of railroad working rules and agreements to 
prevent pay for work not done. 


A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 
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Kill the St. Lawrence waterway proposal. 

Move the Commission to Chicago. 

Repeal the land grant rate law. 

Abolish circuitous routing of freight. 

Curtail free passenger transportation. 

No Pullman reservations without cash for tickets. 
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President’s order provides that a board appointed by 
the chairman of the panel, ‘subject to the provisions 
of section 10,” shall have exclusive and final jurisdic- 
tion of the dispute and make every reasonable effort to 
settle such dispute. Apparently, this reserves to the 
National Mediation Board its function of notifying the 
President if a strike is threatened and the board decides 
it is the kind of strike that ought to be investigated by 
a presidential board. 

We are not impressed with the reason given for the 
issuance of the President’s executive order—to relieve 
organized railroad labor from taking strike votes and 
threatening to strike in the period of the war. If rail- 
road labor is included in the agreement that “during 
the war there shall be no strikes,” and railroad labor 
has no intention of threatening to strike or to strike 
in the period of the war, why go to all the trouble and 
expense of establishing the machinery provided for in 
the President’s order? The railway labor act provides 
machinery for the settlement of disputes by mediation 
or arbitration. Employes wishing to be reasonable in 
the war period ought to be able to reach agreements 
by either of those methods. 

We do not believe that organized railroad labor—if 
it does not obtain substantially what it wants from an 
emergency board under the President’s executive order 
—will refrain from threatening to strike. It compelled 
—by threat of strike—a settlement of its recent wage 
increase demands more to its liking than had been rec- 
ommended by the President’s emergency board in that 
case. The nation then was not officially at war, but it 
was Officially in an unlimited national emergency de- 
clared by the President and it was practically at war. 
Nevertheless, organized railroad labor fixed its strike 
dates ard only the agreement of railroad management 
to pay saved the country from a strike. 

We wonder why this machinery is being provided 
now. Is another wage increase demand about to be 
made on the railroads? If it is made, we hope—without 
expectation that the hope will be realized—that the 
Office of Price Administration will as vigorously protest 
any increase in wages—in the interest of preventing in- 
flation—as it protested the increases in rates in Ex 
Parte 148 granted largely to meet the wage increases 
railroad labor obtained by its strike threat. 


0. E. D. 


Those who insist that the right way to bring about 

transportation efficiency in the present crisis is by 
voluntary cooperation, will, doubtless, take the position 
that the savings in merchandise car use resulting from 
General Order No. 1, of the Office of Defense Trans- 
portation, could have been brought about just as well 
or better by agreement between shipper and carrier. 
We do not agree. ; 

Anyone who knows anything about how reluctant 
shippers are to forego even the slightest refinement of 
rail service and how timid the railroads are about pos- 
sible losses of traffic from service curtailment, will ad- 
mit that it would have been foolish to hope that they 
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would voluntarily adopt any such radical restrictions on 
merchandise loading as those contained in the O. D. T, 
order. 

As a matter of fact, there were many individuals 
and organizations that protested when the order was 
put forth. Shippers asserted that its enforcement would 
mean curtailment of service; railroads argued that it 
would increase costs of handling merchandise traffic 
and that, since such merchandise moved out of points 
to which raw materials had been delivered, enforce- 
ment of the order would actually mean an increase in 
empty car mileage. The National Industrial Traffic 
League circulated a report of the chairman of its high- 
way transportation committee which said that the 
order would not only result in increased empty rail car 
mileage, but that it would increase truck mileage and 
the use of rubber. Even railroad labor entered its 
protest in the form of a statement by George M. Har- 
rison, president of the clerks’ union, asserting that 
enforcement of the order would result in serious and 
widespread unemployment. 

In the face of all these things it would take the 
optimism of a Micawber to maintain that the car sav- 
ings resulting from the order could have been brought 
about by voluntary cooperation. Even before the order 
went into effect, the report for the week ending April 
25 showed a reduction of 23.7 per cent in merchandise 
cars loaded as compared with an increase of 19.4 per 
cent in the loading of all cars, including merchandise 
cars. For the week ending May 2, the reduction in 
merchandise cars was 31 per cent, and for the week 
ending May 9—the first full week of the effectiveness 
of the order—the reduction was 40 per cent—due, of 
course, to heavier loading and not to falling off in mer- 
chandise traffic. All this is in the face of the fact that, 
as of May 1, the order called merely for the loading of 
merchandise cars to a minimum of six tons, with the 
ultimate 10-ton minimum not to be effective until Sep- 
tember 1. 

We have been taken to task repeatedly for our 
advocacy of orders as the proper way to bring about 
the transportation efficiency necessary in the war effort. 
The experience under General Order No. 1, though brief 
and incomplete, bears us out. It lifts the matter out of 
the realm of discussion and argument. “Quod erat 
demonstrandum.” 

Those who are disposed to quibble or who do not 
read carefully or intelligently enough to understand, 
should bear in mind that we are not herein arguing that 
the merchandise loading order was necessary or even 
wise—merely that the way to make effective a plan that 
was considered wise and necessary was by means of 
an order. 


Gasoline Rationing 


‘No one—we hope—while we are fighting a war, 

® would hesitate for a minute to do anything neces- 

sary to support our armed forces with adequate muni- 

tions and supplies. Such objection as there is to orders 
(Continued on page 1394) 





Wei 
on | 
Saf 


But 
like 
afte 
Asso 
will 
expl 
the 1 


How 
men 
Push 


zens 
seem 
] 
of th 
and 
founc 
rate 
He n 
entir 
up v 
findir 
I 
years 
seem 
sider 
s 
resul 
“dire 
issuer 
about 
modi! 
the v 
I 
ished 
may | 
the y 
as or 
struc’ 


Why 
tioni 


Wha 


to sh 
tradit 
ances 
tors 1 
not tc 


had ; 
their 
of th 
end o 
of the 
in the 





a war, 
neces- 
muni- 
orders 








May 380, 1942 


Jopics 


N WASHINGTON 





Usually war purchases and the creation 
of great debts bring inflation. There has 


Weights been some inflation to mark this country’s 
. participation in the war and the generosity 
on Inflation with which the President bestows largesse 
from the lend-lease pouch of this arsenal of 

Safety Valves democracy. But not much. 


The spending may be likened to the 

stoking of a boiler to get up more steam. 

But there are weights—price ceilings—which to some may seem 

like weights on the safety valves. There was decided inflation 

after the first world war, 1919-1921, and then the depression. 

Associates of President Roosevelt assure the country that this 

will not be repeated. Perhaps they know there will be no 

ga me although there seem to be weights on the arms of 
the valves. 





Anyone who has read _ the 
proposed report made by Ex- 
aminer Claude A. Rice in No. 
28499, Board of Trade of Kan- 
sas City vs. Chicago, Rock Island 
and Pacific (elsewhere in this 
issue) might ask himself wheth- 
er the governmental agencies 
that are pushing American citi- 
zens around with orders and advice are really as wise as they 
seem to think they are. 

In that case, the Rock Island, in answer to the complaint 
of the grain trade body, said that, in making the assailed rates 
and transit privileges, it followed what the Commission had 
found and the comments it had made in the big western grain 
rate case. Examiner Rice did not assent to that declaration. 
He merely pointed out how the Rock Island could largely or 
entirely remove the discriminations alleged to have been set 
up when it made rates in compliance with the Commission’s 
findings and comments in that case, in the nature of evasions. 

It is to be observed that the Commission spent four or five 
years in getting up those findings and comments. And yet, 
seemingly, it pulled a “boner” in making that carefully con- 
sidered pronouncement. 

Some of the orders issued by the war agencies may be the 

result of grave consideration. Changes in war agency orders, 
“directives” and instructions suggest, however, that they were 
issued before the matter under consideration had been thought 
about from all angles. Of course, the Commission also frequently 
modifies its decisions and orders, Dut not as frequently as do 
the war agencies. 
__ In view of the fact that the average citizen is often admon- 
ished to avoid acts tending to disunity in the war effort, it 
may be suggested that when the citizens do rise up and persuade 
the war agencies to make changes, the orders or directives, 
as originally put out, were much more irritating, if not de- 
structive, than is apparent on the surface. 


How Wise Are Govern- 
ment Officers Who 
Push Citizens Around? 





Many an ‘isolationist,’ having a 
French or German name has found him- 
self suspected, when he has suggested 
that the United States keep out of 
European power politics wars, of sym- 
pathy for the people of the lands whence 
his ancestors came. He must favor but- 
ting into such wars just to show that 
that is not so. The burden is on him 
'o show he wants his country to keep out because his family 
lradition tells him of the misery such wars brought on his 
ancestors; also that memories of such wars caused his ances- 
lors to come to the land that might reasonably be expected 
not to “horn” into such conflicts. 

Immigrants who came to Pennsylvania in 1688 undoubtedly 
had religious reasons for coming. But it is suspected that 
their elders also had memories of what their parents told them 
of the horrors of the Thirty Years War that had come to an 
end only forty years before they came to Penn’s colony. Many 
of those who came in the 1820’s and 1830’s had had relatives 
inthe army Napoleon led to Moscow in 1812 and some of them 


Why Some Isola- 
tionists May Be 
What They Are 





1393 


stepped over the corpses lying on the battlefield of Leipsic. 

The somewhat aristocratic German element, typified by 
Nagel, one time Secretary of Commerce, and Carl Schurz, re- 
membered what happened to them and their sort after their 
abortive uprisings against royal and imperial tyranny in 1848. 
Of course, some of them were called Socialists, particularly 
General Siegel, who served in the northern army in the Civil 
War. Schurz, known as a liberal Republican, may also have 
been, in the eyes of reactionaries, a near Socialist, though he 
received a cabinet post in his adopted country. 

England seldom got into the power politics wars on the 

continent to such an extent that Englishmen felt the real hor- 
rors of war as they were known to European continentals and 
transmitted to their American descendants to such an extent 
that they are frequently violent “isolationists.” 
The Civil Service Commission, a 
branch of the executive depart- 
ment of the government, has recom- 
mended that ‘white collar” work- 
ers for the government receive time 
and a half for time they slave for 
their heartless country in excess of 
forty hours a week—that is, for 
those who work for less than $3,800 
a year. The President has also heartily approved a measure 
that is to be presented to Congress. 

The scheme to dip into the Treasury for that is reckoned 
to affect favorably about 800,000 persons—each of whom is at 
liberty to resign if the pay he receives is less than he can get 
elsewhere. The government work week is 44 hours—five eight- 
hour days and a half day on Saturday. The forty-hour week 
is _ of the things that resulted from talk of a five-day work 
week. 

News about the windfall for the government workers was 
published cheek by jowl with another article to the effect that 
the House ways and means committee had agreed on a com- 
promise range of income taxes from 12 per cent to 81 per cent, 
the lower figure being the rate exacted from those having 
$2,000 of income and the higher rate on those being cursed 
with incomes of $200,000 a year and upward. That would mean 
— of $540 on a man having $5,000 a year. At present it is 
$271. 

The juxtaposition of the two articles brought to the atten- 
tion of those having the relatively modest incomes the matter 
of where some of their money was going—to the ones, among 
others, who are proposed for a time and a half benediction for 
the part of the week they work in excess of the forty hours. Of 
course, those receiving the additions to pay less than $3,800 
will pay income taxes too, but, because the government is so 
mean as to require them to work Saturday morning, it is to be 
punished by being required to pay a penalty for such heart- 
lessness. Thus far, however, the generous administration has 
not proposed that the workers shall be paid for overtime for 
all the years they have labored more than the sacred forty 
hours a week. 

Just to rub it in on income taxpayers whose contributions 
next year will be much heavier than this, the Treasury sug- 
gested that the sorrow of the taxpayer be kept at a minimum 
by depriving him even of sight of the money he is not to Keep. 
That is, to have ten per cent of his salary or dividends taken 
from him at the source—the Treasury making an adjustment 
if the amount of the tax is not so great. The suggestion, how- 
ever, is not likely to be adopted. 

A few weeks ago President Roosevelt jibed at newspaper 
men and other critics for having suggested that non-essential 
spending be reduced, by that easy rhetorical question, “Where” ? 
He knew it was rhetorical because few like to put the finger on 
the man or agency they deem unnecessary. 

Right at that point, it may be observed, there are railroad 
men and others who have a crazy notion that, if the President 
had seen fit to confer on the Commission some of the dicta- 
torial power he vested in the O. D. T., the regulating body could 
have done all its work—not excluding the solemn warnings 
about the necessity of saving tires and keeping up the main- 
tenance of motor vehicles. 


Time and a Half for 
Government Workers 
After Forty Hours 





Members of Congress, who have 
been in Washington since the ‘‘mem- 
ory of man runneth not to the con- 
trary” are thinking of taking an ad- 
journment about the first of July. The 
members express a desire to learn the 
views of their constituents. The real 
desire is, vulgarly speaking, to mend 
fences the constituents and political 


Congress Thinking 
of Going Home 
to Mend Fences 


rivals have broken. 
The congressmen probably know what the constituents are 
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thinking. A recent Gallup poll said that, if the election were 
held now, the supporters of the President would gain 38 House 
seats from the opposition. Perhaps the members want to go 
home to find out how accurate that poll was. It seemed so 
contrary to what many in Washington thought. 

State department officials pro- 

voked a smile when they sug- 

gested that Argentina, for dip- 
lomatic reasons, was trying to 
make a mystery as to what had 
happened to its tanker, Victoria. 

They bluntly said the Victoria 

was torpedoed 300 miles off 

Cape Hatteras. They suggested 
that Argentina was trying to make a mystery of the matter 
because Argentina and Chile were the only American republics 
that had not broken off relations with the Axis. 

The fact that was amusing was that the name of the 
Argentine tanker was disclosed by the United States Navy 
Department, together with the place of her torpedoing. No 
such information is given about American ships that fall vic- 
tims to the submarines. The Navy Department, days or weeks 
after an American ship is torpedoed, discloses that an Amer- 
ican ship was sunk or damaged somewhere off the coast of 
the United States, or in the Caribbean or in the Gulf of Mexico. 
There is nothing so definite as “300 miles off Cape Hatteras.” 
The captain of the Victoria, a dispatch from Buenos Aires said, 
was questioned three weeks ago but that no official announce- 
ment had been made. 

Nor has the Navy Department ever called attention to the 
fact that, when it announces the destruction of a Panamanian 
ship, it is telling about what happened to a United States ship. 
American ships, when this country forbade their going into the 
war zones, changed their registry from the United States to 
Panama. This country did nothing to prevent the false pre- 
tense.—A. E. H. 


Argentina Makes Mys- 
tery of Torpedoing of 
an Argentinian Ship 


Gasoline Rationing 
(Continued from page 1392) 

and threatened orders for the civilian population to 
forego or submit to rationing of this or that comes, we 
think, from suspicion that much of what is being done 
is not necessary—is even foolish—and much of this 
suspicion arises from the fact that what is being done 
is not adequately explained or explained at all—and 
some of it can hardly be explained. 

Take, for instance, nation-wide rationing of gaso- 
line. That some object to it on the ground that there is 
not a shortage of gasoline in their particular areas is 
due, of course, to the fact that they do not read or under- 
stand even the explanation offered by government au- 
thorities. That explanation is that gasoline rationing is 
not proposed because of a gasoline shortage but in order 
to conserve the supply of rubber, the theory being that, 
if you have little gasoline, you can use your automobile 
only to a limited extent. 

But it seems to us that this reasoning is still foolish 
and unsound. How does it save rubber to any good 
purpose for you to be limited in your supply of gasoline 
so that you can drive, for instance, only forty miles a 
week? You still have your tires. You do not give 
them up, partly because you hope to be able to use 
them more generously some day and partly because 
even the few miles you are permitted to drive each 
month or week on the limited supply of gasoline jus- 
tifies your keeping them. You can still, within those 
limitations, drive to church, the movies, and nearby 
shops; you can take the children to school. You would 
not buy a car under those conditions, even if you could, 
but, since you have it, you keep it and use it as much as 
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you can under the rationing of gasoline until the tires 
give out and you can get no more. We fail to see, there- 
fore, how rationing of gasoline increases rubber. No- 
body but you has the rubber that is being saved from 
wear and tear; it does not go into “war production.” 


If the rubber in the tires of these automobiles js 
needed for war purposes it would be much more logical 
and effective to take it and put it where it is needed, let 
the chips fall where they may, than to indulge in such 
roundabout and ineffective measures as “gasoline ra- 
tioning.” It is tactics such as these that make people 
doubtful about not only the necessities that are being 
urged but the effectiveness of methods used to supply 
them. 


The only argument we have heard that is at all 
directed to the point we make is that it is desired that 
automobile owners make their tires last as long as pos- 
sible—and gasoline rationing will help accomplish this 
—for the reason that, when they are used up, the 
burden on bus and train transportation will be over- 
whelming. But the kind of automobile use that will be 
permitted under the kind of gasoline rationing proposed 
will not be such as to permit the private automobile to 
take the place of bus and train transportation, though 
it might of the street car and the taxicab. One who uses 
his automobile to take the kids to school or the movies 
will still have to use a train or a bus if he wishes to go 
anywhere any distance from home. 


Freight Forwarder Regulation 


The Commission, without setting up a separate organiza- 
tion therefor, has made provision for the additional work placed 
on it by the enactment of legislation for the regulation of for- 
warders, some of the provisions of which become effective 60 
days after its signature by the President and some 90 days 
thereafter (see Traffic World, May 16, p. 1291). 


Administration of the act is to be absorbed by its Bureau 
of Water Carriers the name of which has been changed to 
Bureau of Water Carriers and Freight Forwarders, as shown 
in a notice te the public issued by the Commission. In the 
event it is found necessary it is understood, the Commission 
will put into the bureau some one familiar with forwarder opera- 
tions. Examiners Trezise and Haden, by reason of their han- 
dling of rates in which forwarders are particularly interested, 
are believed to be familiar with forwarder matters. The Com- 
mission’s announcement follows: 


The Commission has changed the name of its Bureau of Water 
Carriers to Bureau of Water Carriers and Freight Forwarders. This 
bureau, in addition to its present duties, will have administrative charge 
of the work connected wth receiving and filing applications for permits 
to engage in service as a freight forwarder under part IV of the inter- 
state commerce act and with issuing such permits after action by the 
Commission or a division thereof on such applications. Other matters 
connected with the administration of part IV in due course will be 
assigned to other existing bureaus of the Commission. 

A revision of the Commission’s organization schedule and assign- 
ment of work and functions is in preparation for the purpose of dis- 
tributing its new duties under part IV among the present divisions 
of the Commission. 


LAND GRANT RATE REPEAL 


A booklet telling the story of the railroad land grants as 
seen by the railroads and urging repeal of the provisions of 
law requiring application of reduced rates on military and 
naval traffic has been issued by the Association of American 
Railroads. It is pointed out that repeal is favored by commer- 
cial shippers and government regulatory agencies as well as 
by the railroads and other transportation agencies. H. R. 6156, 
the Lea bill providing for repeal, is pending before the House 
committee on interstate and foreign commerce to which it was 
recommitted recently by the House. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Applicability of Motor Act 


Motor carrier operations within a state forming an integral 
part of a through movement in foreign commerce, are subject 
to regulation under part II of the interstate commerce act, but 
transportation performed by such operators on shipments des- 
tined to Puerto Rico, Hawaii, and the Philippine Islands is not 
in interstate or foreign commerce within the meaning of the 
act, according to a report of the Commission, division 5, in 
MC 72753, Sub. 1, Alfred Wilson Baynham, Extension—Oildale. 

In that report the Commission authorized the issuance of 
a permit to applicant, of Los Angeles, Calif., doing business 
as A. W. Baynham Truck Co., to operate as a contract car- 
rier by motor vehicle, in interstate or foreign commerce, of 
petroleum products, in containers, from Oildale, Calif., to Los 
Angeles, Wilmington, Long Beach, San Pedro, Alameda, Oak- 
land, San Francisco, Richmond and Hueneme, Calif., over 
irregular routes. 

Applicant, according to the report, has been engaged in 
the transportation business for about 20 years, holding intra- 
state authority granted by California. About 1937, applicant 
began transporting oil in containers for a company from its 
refinery at Oildale to various points in California in intrastate 
commerce. Subsequent thereto, due to competition in local 
markets, the oil company sought and found outlets at points 
outside the United States. Applicant, whose intrastate serv- 
ice had been found satisfactory, was engaged under contract 
to perform the required transportation from Ojildale to docks 
at all destinations named, except Hueneme, at which points 
the traffic had been transferred to vessels for further shipment 
to foreign countries and to Puerto Rico, Hawaii and the 
Philippines. 

In support of its statement that transportation performed 
by applicant on shipments destined to Puerto Rico, Hawaii and 
the Philippines was not in interstate or foreign commerce 
within the meaning of the act, the Commission cited Stangler 
Contract Carrier Application, 27 M. C. C. 463. 

“The movements from Oildale to points outside the United 
States are uninterrupted, except for necessary interchange and, 
except those to Puerto Rico, Hawaii and the Philippine Islands, 
dearly are in foreign commerce,” says the Commission. ‘To 
the extent that the operation for which authority is sought 
forms an integral part of a through movement in foreign com- 
merce, it is subject to regulation under part II of the act.” 

In a concurring expression, Commissioner Mahaffie said he 
concurred in the report because the record was persuasive that 
applicant was entitled to a permit for that part of the trans- 
portation which was found to be covered by the act. 

“Were this a matter of first consideration of the pertinent 
provisions of the law, I woyld not subscribe thereto,” said he. 
“It must be conceded that technically construed the statute af- 
fords grounds for the construction placed thereon in the cited 
proceeding which has been followed in Garden City Transpor- 
tation Co., Inc., Contract Carrier Application, 27 M. C. C. 661, 
663, and other proceedings. The law thus construed leaves im- 
portant commerce free of any regulation. I doubt if this result 
was intended by the Congress. The frequency with which the 
question has arisen in cases causes me to doubt if the statute 
should remain, thus construed, and unchanged.” 


Status of Charter Ship Operators 


Applying the principle it laid down in Acme Fast Freight, 
Ine, Common Carrier Application, 2 M. C. C. 415, the Com- 
mission, by division 4, in W-473, J. C. Strittmatter, dba Con- 
solidated Steamship Companies—Consolidated-Olympic Line 
Common Carrier Application, and W-434, Olympic Steamship 
Co., Inc—Consolidated-Olympic Line Common Carrier Appli- 
cation, has denied certificates to continue operations as common 
carriers by water, of general commodities between ports in 

ashington and Oregon and ports in California. It found the 
applicants did not control the ships they used in performing 
transportation, except as to the ports at which they should 
load and unload. It found they held the ships, or parts thereof, 
under charter or some title less than that of ownership. 

Appearances were entered in the proceedings by the Stock- 
on Port District, The River Lines, the Office of Price Adminis- 


tration, Oakland Chamber of Commerce, the Pacific Southwest 
Railroad Association, James Griffiths & Sons, Inc., Griffiths 
Steamship Co. and the Coastwise Steamship & Barge Co. The 
Stockton Port District opposed the application in the title pro- 
ceeding and was referred to as the protestant. 


Applicants, the report said, owned no vessels, those used 
by them belonging to others. Under an agreement the owner 
of the vessel, said the report, paid the operating expenses and 
assumed the obligation of obtaining the crew. Under the time 
charters used, the report said, the applicants collected the 
freight charges and remitted to the owners of the vessels the 
agreed charter hire. 


The protestant, said the report, contended the agreements 
and charters under which the use of vessels was procured did 
not make the applicants operators of the vessels. It referred 
to the Acme case as controlling. The Commission said the facts 
in that proceeding were “quite similar to those here under con- 
sideration.” The applicants, the report said, sought to dis- 
tinguish the basic facts in this proceeding from those in the 
Acme case on the ground that the undertaking of the applicant 
in that proceeding was confined exclusively to the consolidation 
of small shipments so as to obtain the benefit of carload or 
truckload rates from other carriers whereas that of applicants 
herein was not so limited. That distinction, in and of itself, 
said the report, did not remove applicants’ operations from 
the principles enunciated in the Acme case. 


Dissenting, Commissioner Porter said he would issue the 
certificates for which applications were made. He suggested 
that his colleagues did not give close enough attention to the 
differences in language employed in respect of the matter of 
authorizations in the three parts of the interstate commerce act 
and were prone to apply principles laid down in one part to 
cases arising under other parts. He said that section 309 (a) 
of the water carrier part provided that no common carrier by 
water should engage in transportation by water unless it held 
a certificate while the part pertaining to motor provided that 
‘no common carrier by motor vehicle subject to the provi- 
sions of part II” should engage “in operation on any public 
highway” unless authorized by the Commission. The water 
carrier part of the act, he pointed out, merely provided that 
no common carrier by water should engage “in transportation 
subject to part III” unless it held a certificate. There was 
therefore, he said, no requirement that a common carrier by 
water “must perform operations through complete control 
of a vessel.” 


Meats, Ete., Kansas City to Ark. 


With three of its members dissenting and two not par- 
ticipating, the Commission, in a report in I. and S. No. 2595, 
Meats and Packing House Products to, from, and between 
Southwestern and Trunk Line Points, and cases joined there- 
with, has, on petition of the railroads, modified its findings in 
prior reports, 136 I. C. C. 651 and 156 I. C. C. 299, to permit 
the publication of reduced rail rates on fresh meats and pack- 
ing house products, including lard, lard substitutes and vege- 
table cooking oils, in straight or mixed carloads, from Kansas 
City, Mo.-Kan., to destinations in Arkansas, and also to inter- 
mediate destinations on direct routes, without publication of 
correspondingly reduced rates from Western trunk line pack- 
ing points. 

The report embraces MC C-225, Fresh Meats, Kansas City 
to Arkansas, and other proceedings listed in the footnote on the 
first page of the original report. 

The reduced rail rates sought were 53 cents, minimum 


21,000 pounds, on fresh meats, and 40 cents, same minimum, on 
packing house products, to Blytheville, Camp Robinson, Fort 
Smith, Jonesboro, Little Rock and Pine Bluff. They were pro- 
posed to meet motor truck competition from Kansas City, Mo., 
to the same points. 

“Respondents are convinced that the present rates are not 
low enough, as they have lost much, if not most, of the traffic 
to the trucks,” says the report. ‘They feel that the proposed 
reductions would prevent further losses and return some of the 
traffic to the rails . . . It is for the traffic to Little Rock and 


Camp Robinson that the competition between the railroads and 
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the trucks is keenest, but competition at the four other desti- 
nations is also of importance.” 

In the investigation proceeding, MC C-225, instituted by 
the Commission so it might have before it at one time the rates 
for both rail and truck transportation, the Commission found 
that rates on fresh meats and packing house products and 
articles grouped therewith by motor truck from Kansas City, 
Mo., to the Arkansas destinations were lower than reasonable 
minimum rates, and prescribed reasonable minimum ones for 
the future to be established on or before August 22. Spe- 
cifically, the Commission found that rates, hereinafter set forth, 
to the Arkansas destinations named and similar rates to other 
intermediate destinations in Arkansas, subject to a minimum 
of not less than 18,000 pounds and reasonably related higher 
rates for peddler loads and for any lower minimum weight that 
might be maintained, less 2 cents a hundred pounds for ship- 
ments for which no refrigeration was provided, were and for 
the future would be reasonable minimum rates from Kansas 
City on the articles described: 

Fresh meats and articles grouped therewith, 55 cents to 
Fort Smith, 61 cents to Jonesboro, 65 cents to Blytheville and 
Pine Bluff, and 62 cents to Camp Joseph T. Robinson and Little 
Rock; packing house products and articles grouped therewith, 
47 cents to Fort Smith, 51 cents to Jonesboro, 55 cents to 
Blytheville and Pine Bluff, and 52 cents to Camp Robinson 
and Little Rock. 

“Since the rates by motor truck upon which proposed rates 
by rail were based, are herein condemned,” says the Commis- 
sion, “it is unnecessary to deal definitely with these proposed 
rates.” 

The Commission concluded that the railroads should be 
permitted to publish reduced rates to meet the competition 
with transportation by motor truck at rates in accordance 
with the findings made by it, without the publication of cor- 
responding reductions from other western trunk line packing 
points. Any rates that appeared unjustifiable in the light of 
circumstances affecting the rates when published, it said, would 
be subject to suspension and investigation. 

The railroads’ petition was supported by the Pine Bluff 
Chamber of Commerce because the proposed rates would put 
Pine Bluff on a parity with Little Rock and remove alleged 
undue prejudice, but was opposed by interior packers and 
motor carriers operating from Kansas City. 

Commissioners Porter and Mahaffie dissented, with Com- 
missioner Lee joining in the latter’s expression, while Com- 
missioners Rogers and Alldredge did not participate. 

In his dissent, Commissioner Porter said he could not sub- 
scribe to the further modification herein made of the original 
findings so as to permit additional reductions in the rail rates 
from Kansas City to Arkansas destinations without correspond- 
ing reductions from other western trunk line points. John Mor- 
rell & Co., with plants at Ottumwa, Sioux Falls and Topeka, he 
said, now trucked to Fort Smith, and other interior western 
trunk line packers were either trucking now or were on the 
brink of using trucks to Arkansas destinations. Under these 
circumstances, he added, the respondent rail carriers should 
be expected to treat all of these packers alike, and if they see 
fit to make any further reduction in their rates from Kansas 
City to meet truck competition they should be required to 
make a like reduction in the rates from the other western trunk 
line points to the same destinations. With respect to the find- 
ings in MC C-225, he said he agreed with what Commissioner 
Mahaffie had to say as to them. 

Commissioner Mahaffie said he agreed, in general, with 
the findings in I. and S. No. 2595. But, he added, MC C-225 
presented a more difficult problem. The motor carrier rates 
involved, he said, were low, and, in some instances, might 
be below a reasonable minimum level. The instant record, 
however, he said, did not afford an adequate basis for such a 
finding nor was there adequate proof to determine minimum 
rates for these motor carriers. The investigation in this pro- 
ceeding should be discontinued, said he. 


Motor Rights Sale and Circuity 


In a report in MC F-1698, Harry D. Bonacci, et al.—Pur- 
chase—Thomas Meyer, the Commission, division 4, suggested 
that the Bonacci partnership, dba The A. A. A. Trucking Cor- 
poration, of Trenton, N. J., might have better luck in achieving 
their objective of serving the five New Jersey counties they 
wanted to add to their present operations if they filed an appli- 
cation with the Commission for extension of operations, under 
section 5 of the act. The report by division 4 said the single- 
line service the vendees in the instant transaction would be able 
to render on consummation of the purchase would involve use 
of excessively circuitous and unnatural routes, to the extent 
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that, in one instance, the haul by the vendees between two desig. 
nated points would cover a distance of 150 miles, although the 
direct route between those points involved a haul of only 12 
miles. 


“Such transportation would be wasteful and uneconomical,” 
the report said. ‘Particularly during the present emergency, 
transportation facilities must be used to maximum capacity, and 
a unification which would encourage such circuitous routing 
should not be approved. If carriers presently serving the points 
involved over direct routes are not rendering adequate service, 
vendees should have no difficulty in securing authority, in 
appropriate proceedings, for extension of their operations. We 
find that the proposed purchase has not been shown to be con- 
sistent with the public interest, and the application will, ac. 
cordingly, be denied.” 


The report said the vendor, Thomas Meyer, dba New 
Brunswick Transfer, of South River, N. J., had authority to 
operate as a common carrier of general commodities between 
points in 13 specified New Jersey counties; that the Bonacci 
partnership here proposed purchase of vendor’s operating rights 
between points in five of those counties, for $600, and that the 
vendor stated he did not propose to sell the right to operate 
between those five counties, on the one hand, and, on the other, 
the eight other New Jersey counties named in his operating 
authority. It said the vendees, relying on the section 17 order 
entered by the Commission November 10, 1941, asked that their 
operating rights be modified coincident with the purchase so as 
to authorize service between all points in the five counties in 
question and the points presently served by them over the most 
direct routes, since otherwise they would serve points in the 
five counties “only by using as a gateway a point or points in 
the area commonly served by them and vendor.” That pro- 
posal, said the Commission, went much beyond the section 17 
order. It added: 


Under the partial-purchase plan . . . to the extent the operating 
rights were enlarged, it would result, not merely in better coordination 
of existing operations, but in authorizing operations by vendees in com. 
petition with operations . . . by vendor under the rights retained by him. 
The net effect would be that instead of one carrier, vendor, two carriers, 
vendor and vendees, would be authorized to operate between points in 
the said five counties, on the one hand, and, on the other, points in New 
Jersey presently authorized to be served by vendees. . 


Brady Motor Rights Purchase 


When, as now, the conservation of tires, gasoline, etc., is of 
paramount importance, the Commission should be especially 
careful not to impose unnecessary and impracticable restric- 
tions on motor carrier operations, says Commissioner Porter 
in a partial concurrence in a report of the Commission, divi- 
sion 4, in MC F-1709, Brady Transfer & Storage Co., Purchase, 
Hemmings Express Co. In that report, the Commission au- 
thorized purchase by the former, of Fort Dodge, Ia., of op- 
erating rights of the latter, of Long Valley, N. J., in New 
Jersey, New York and Pennsylvania. 


Hemmings had experienced difficulty in retaining adequate 
personnel properly to conduct operations within its authorized 
territory and, according to the report, desired to dispose of its 
interstate rights in order to confine future operations ex- 
clusively to intrastate transportation in New Jersey. 


In dealing with this case, the Commission relied in large 
part on the decision in B. & E. Transportation Co., Inc., Pur- 
chase, Merchants Transportation, Inc., 36 M. C. C. 561. Com- 
missioner Porter said he dissented in that case and adhered to 
the views there expressed. In concurring in part here, he said 
he did so because most of the authority sought was granted. 
He added: 


With that portion of the report, however, limiting the future 
rights of Brady so that it is necessary to move traffic through specific 
gateways, I am not in agreement. The report states that Brady and 
Hemmings formerly interchanged traffic at Newark and New York City, 
but requires that in the future traffic moved between points in New 
Jersey now authorized to be served by Hemmings and points west 
thereof must move through Morrisville. 

On traffic from Reading, Allentown, Bethlehem and Easton, Pa., 
to points west thereof, Brady is required to first move the traffic in 
an easterly direction and then back-haul it in a westerly direction, pil- 
ing up additional and unnecessary mileage. The report concedes the 
inadvisability of this when it admits that under the findings there will 
result uneconomical transportation. The report speculates unneces- 
sarily on the volume of such traffic and states that the percentage of 
circuity would be small. 

In my opinion, we should in a case of this kind, permit the vendee 
to operate in the most practicable manner, always, of course, staying 
within the operating rights. The placing of unnecessary restrictions 
is undesirable and the policing of such restrictions is extremely difficult. 
When, as now, the conservation of tires, gasoline, etc., is of paramount 
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importance, we should be especially careful not to impose unneces- 
sary and impracticable restrictions. 


SHORT LINE RAILROAD CLAIMS 


Finding the provisions of section 204 of the transportation 
act, 1920, as amended January 7, 1941, not to apply to the 
South Shore Railroad Co., the Commission, by division 4, in a 
report in Finance No. 6296, Deficit Status of South Shore Rail- 
road Co., has dismissed that carrier’s claim for $30,738.85 CGov- 
ering the period from January 1, 1918, to February 29, 1920, 
inclusive. In that period the carrier’s line of railroad was 
under federal control and privately operated. The Commission 
held that the railroad company was not “engaged in general 
transportation” within the meaning of that phrase as used in 
section 204 and did not fall within the class of carriers for 
whose relief section 204 was intended. 


LIVE STOCK PICK-UP ALLOWANCE 


In a supplemental report in No. 28216, Pick-Up of Live 
Stock in Illinois, Iowa and Wisconsin, the Commission has 
modified one of the findings in the original report, so as to au- 
thorize the railroads to pay 4 instead of 3 cents a hundred 
pounds to truckers bringing animals to the points of loading. 
The Secretary of Agriculture and the National Live Stock 
Marketing Association, the report said, supported the petition 
of the railroads for permission to increase the amount of 
the payment, that is also the allowance to owners who perform 
the service. 

Dissenting, Commissioner Mahaffie said that, in effect, 
the payment or allowance, represented a reduction in the line- 
haul rates. He said that nothing was presented at the hearing 
warranting a shrinkage in the admittedly low line-haul rates. 
Competition, he suggested, might be a justification. But a 
showing in that regard, he suggested, could not be made 
now in view of present transportation conditions, both rail 
and motor. Instead of efforts by carriers to increase the outlay 
for such operations as this, it might reasonably be expected 
they would be anxious to save money, he said. 

Commissioner Johnson suggested, in a dissent, that the ef- 
fect of the increased allowance would be to widen the area 
from which live stock would be drawn. Commissioner Rogers 
also dissented for the reasons given in a prior report. 


PAPER, HOUSTON TO CHICAGO 


In a report in I. and S. No. 5078, Printing Paper, Houston, 
Tex., to Chicago, Ill., embracing fourth section applications 
Nos. 19190 and 19191, the Commission, by division 2, has au- 
thorized the Texas & New Orleans and other railroads to pub- 
lish a rate of 37.5 cents on printing paper, coated, other than 
newsprint, in rolls over routes, minimum 70,000 pounds, in 41- 
foot 7-inch cars, afforded relief from the aggregate of inter- 
mediates part of the fourth section, in fourth section order No. 
14626. The relief is not to apply over routes that are more 
than 3344 per cent circuitous. The minimum in longer cars is 
80,000 pounds. 

At present the rate is 56 cents, minimum 36,000 pounds. In 
answer to contentions of eastern paper manufacturers the Com- 
mission pointed out that this rate was proposed to meet actual 
barge line competition not present at the eastern mills. The 
Houston plant was established in June, 1940, by the Champion 
Paper & Fibre Co. Time, Inc., publishers of “Time” and “Life” 
magazines, the report said, has a financial interest in the Hous- 
ton plant. 

At the hearing counsel for the West Virginia Pulp & Paper 
Co. and the New England Paper & Pulp Traffic Association, 
protestants, according to the report, requested that the contract 
between Time, Inc., and the John I. Hay Co. be made a part of 
the record. The examiner would not order that. The counsel 
asked the Commission to overrule him. It refused to do so. It 
Said that inasmuch as the pertinent parts of it had been read 
into the record it was not convinced that incorporation of the 
contract in the record was required in the public interest. It 
therefore affirmed its action of February 4, 1942, overruling 
protestants’ motion. 

To prove that the rate was no lower than required to meet 
the barge line competition, the parties put figures into the rec- 
ord purporting to show the cost of barge line transportation. 
They did not agree in figures although all showed water trans- 
portation costs to be lower than railroad costs. 


COMMISSION WATER REPORTS 


W-190, J. Ramselius & Co., common carrier application. 
By division 4. Certificate granted, effective June 26, as to con- 
tinuance of operation jointly by J. Ramselius and L. G. Gray, 
‘0a J. Ramselius & Co., as a common carrier by self-propelled 
Vessels in the transportation of commodities generally between 
Ports in Oregon and Washington, and ports in California. 
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The Commission, division 4, by order, has dismissed W-48, 
Schuylkill Transportation Co., contract carrier application, for 
a permit to continue operations as a contract carrier by water. 
The Commission found that certain transportation performed 
by applicant was not subject to part III of the act by reason 
of the exemptions provided in sections 303 (b) and 303 (g) (1) 
thereof, also that applicant in chartering vessels to common or 
contract carriers by water was not a common or contract car- 
rier as defined in section 302 (d) and (e) of the act. 

By orders, the Commission, division 4, has, at the request 
of applicants, dismissed the following applications for permits 
or certificates to operate as water carriers under part III of 
the act: W-293, Frank V. Drake, common carrier application; 
W-812, Sutton Line, Inc., common carrier application; and 
W-862, Vansu Corporation, contract carrier application. 

Finding that the applicants performed transportation with 
vessels which had not more than 100 indicated horsepower and 
that such transportation was not subject to part III of the act 
by reason of the exemption provided in section 303 (g) (2) 
thereof, the Commission, by division 4, by orders, has dismissed 
W-391, T. E. Smith, contract carrier application, and W-418, 
J. E. Jordan, contract carrier application, for permits to con- 
tinue operations as contract carriers by water. 


SEED RATE BASIS 

The Commission, by division 3, in I. and S. M-1622, Seeds— 
North Dakota Points to Twin Cities, Minn., has found unjust 
and unreasonable proposed commodity rates on seeds from 
points in North Dakota to. Minneapolis and St. Paul to the ex- 
tent that the proposed rates, minimum 30,000 pounds, are sub- 
ject to a minimum in excess of 20,000. The finding is without 
prejudice to the establishment of the proposed rates, minimum 
30,000 pounds, subject to a minimum of 20,000 pounds. 

The Regulated Motor Transportation Association of Minne- 
sota, Inc., proposed to establish commodity rates on seeds, 
minima 10,000, 20,000 and 30,000 pounds in lieu of class rates 
on minima of 6,000, 12,000, 16,000 and 20,000 pounds. On pro- 
test of railroads the schedules were suspended. 

This report pointed out that in Midwestern Freight Traffic 
Bureau, Inc., vs. Eichholtz, 4 M. C. C. 755, division 5, gave its 
approval to rates, 10,000 pounds minimum, that were not less 
than 125 per cent of reasonable minimum rates, based on a 
minimum of 20,000 pounds. That basis, it added, had been 
followed in other reports. It said the respondents were of the 
opinion that they could meet rail competition by maintaining 
rates, minimum 10,000 pounds that were 133 per cent of the 
truckload rates, minimum 20,000 pounds. It said that since 
these were reduced rates, except the rate from Wahpeton and 
since they did not exceed reasonable minimum rates on a mini- 
mum of 10,000 pounds, the Commission would not require them 
to establish rates based on 125 per cent of the proposed rates. 
minimum 30,000 pounds, if made subject to a minimum of 
20,000 pounds. 


S., L. B. & S. ABANDONMENT 

There was slight prospect that the applicant would recover 
the traffic that had gone to the highways, or that new industries 
would develop along the line to furnish traffic sufficient to in- 
sure profitable operation, said the Commission, division 4, in a 
report in Finance No. 13606, Sibley, Lake Bisteneau & Southern 
Railway Co. Abandonment. Accordingly, the Commission au- 
thorized abandonment by the applicant of its line from Sibley 
to Halls Summit, approximately 27.5 miles, in Webster, Bien- 
ville and Red River parishes, La. 

Abandonment of the line would probably: cause some in- 
convenience to the shipper protestants, but this wou!d be miti- 
gated somewhat by the close proximity and mor2 desirable 
operating schedules of the Louisiana & Arkansas, said the re- 
port. The Commission said its certificate of abandonment would 
provide, although the applicant had shown that efforts to sell 
the line had been unsuccessful, that the applicant sell the line 
or any part thereof to any person, firm, corporation, or political 
subdivision offering, within 30 days from the date of the certifi- 
cate, to purchase the line for continued operation, at a price 
not less than its fair net salvage value. 


TRUCK RIGHTS ABANDONED—NO SALE 


Adhering to its opinion, as stated in its decision in Crichton 
—Purchase—C. Lewis Lavine, Inc., 35 M. C. C. 661, that a 
motor common carrier that had abandoned its operations with- 
out present intention of resuming them had lost the status of 
a motor carrier as defined in the act, the Commission, division 
4, dismissed the application in MC F-1673, Roy Stone Transfer 
Corporation, Martinsville, Va.—Purchase—Pulaski Lines, Inc., 
Pulaski, Va., on the ground that the Commission had no juris- 
diction under section 5 of the act over proposed purchased where 
operations of the selling carriers had been abandoned. ; 
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The report said the vendee sought authority to purchase 
vendor’s capital stock and its operating rights as a common 
carrier of specified commodities between specified points in 
eastern and midwestern states, together with certain equipment, 
for $9,500. The report noted that soon after March 25, 1941, 
vendor substantially curtailed its service and that all its opera- 
tions were discontinued shortly thereafter. As to the conten- 
tion of vendee that abandonment of operations by vendor re- 
sulted from a labor shortage occasioned by establishment of a 
war materials factory in the considered territory and that the 
cessation of operations therefore was caused by circumstances 
over which neither party had control, the Commission said that 
that issue had no bearing on the vendor’s status as a motor 
carrier within the meaning of the statutory definition. Com- 
missioner Porter noted a dissent. 


OBSTACLES TO MOTOR PURCHASE 


The fact that vendee would acquire and vendors would 
retain the right to transport meats and packing house products 
over the same highways in certain instances, and the fact that, 
under the proposed purchase agreement, vendee would insti- 
tute an entirely new service, constituted obstacles to authoriza- 
tion of the proposed transaction, said the Commission, division 
4, in a report in MC F-1627, Luper Transportation Co. (Kan- 
sas), Wichita, Kan.—Purchase—A. W. and P. E. McCarter, 
dba McCarter Truck Lines, Topeka, Kan. 

Division 4 said it had consistently refused to approve trans- 
actions contemplating sale and retention of authority to op- 
erate over the same highways transporting the same commodi- 
ties and that there was nothing in the instant situation to 
warrant a contrary finding. It said neither vendee nor vendor 
was authorized to transport commodities from Wichita to 
Topeka, but that on consummation of the proposed transac- 
tion, vendee proposed to transport the commodities indicated 
from Topeka to Wichita, from whence they would be carried to 
points throughout the area served by it. Vendee and vendors 
could not in combination have rendered that service, said the 
report. 


Aggregate of Rates Question 


With four of the ten participating commissioners dissent- 
ing, the Commission, on reconsideration of No. 28157, Arthur 
Serra & Co. vs. Alton & Southern et al., has affirmed the find- 
ings in the prior report, 238 I. C. C. 31, as modified in 245 
I. C. C. 356, that rates on imported pineapples, carloads, from 
Key West and Port Everglades, Fla., and New Orleans and 
Belle Chasse, La., to destinations in Wisconsin and the upper 
peninsula of Michigan were unreasonable, and awarding repara- 
tion. 

The question was whether joint import rates that exceeded 
the aggregate of the import rate to Chicago and the domestic 
rate beyond were in violation of the aggregate of intermediates 
part of section 4. The Commission held they were, and that 
the carriers had failed to carry out their tariff promise to the 
effect that where joint rates exceeded the combination of in- 
termediates, it would reduce the joint rates. 

Commissioner Mahaffie wrote a dissent in which he was 
joined by Commissioners Lee and Miller. Commissioner Pat- 
terson noted a dissent and Commissioner Alldredge did not 
participate in the disposition of the case. 

Import rates apply from the southern ports to Chicago 
and import rates apply from Chicago, as a port. The dissenters 
made the point that a shipper could not make a shipment of 
imported pineapples from New Orleans to Chicago at the im- 
port rate, take possession of it there and reship on the import 
rate from Chicago to the Wisconsin destinations. 

The joint import commodity rates charged were made sub- 
ject to Rule 56 of the Commission’s Tariff Circular No. 20. 
Under that rule the carriers promise to reduce a joint rate in 
excess of the aggregate of intermediates. But, according to the 
railroads and the dissenting commissioners, the rule does not 
contemplate a mixed aggregate. The carriers, on whose mo- 
tion the entire Commission reconsidered the decision of a 
division, said that publication of rates subject to Rule 56 was 
not a holding out that they would “protect” any kind of a 
combination of intermediates. They urged, according to the 
report, that the prohibition of section 4 against through rates 
exceeding the aggregate of intermediate rates did not apply to 
unlike rates and that a through import commodity rate such 
as this was not in violation of that provision of section 4 un- 
less each of the factors making up the lower combination was 
published specifically as an import rate. With respect to the 
specific rates before the Commission, the carriers took the 
position that the through import rates might not be superseded, 
under Rule 56, by aggregate rates composed of import com- 
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modity rates to Chicago plus rates not specifically published 
as import rates beyond Chicago. 

The carriers and the dissenting commissioners relied much 
on a conference ruling made by the Commission in 1911, per- 
taining to the application of section 4 as amended the year be- 
fore. In that ruling the Commission said the section applied 
to all rates and fares, but that, “in determining whether its 
provisions are contravened rates and fares of the same kind 
should be compared with one another; that is, transshipment 
rates should be compared with transshipment rates; propor- 
tional rates with proportional rates; excursion fares with ex- 
cursion fares; and commutation fares with commutation fares.” 


INCREASES ON CORN, ETC. 


The Commission, by division 4, in a supplemental report 
in No. 27782, St. Joseph Grain Exchange et al. vs. Arkansas 
Valley Interurban Railway Co. et al., has modified its findings 
in the original report, 229 I. C. C. 641, so as to permit increases 
to be made in the rates on corn and oats and the products 
thereof, in carloads, from origins in Iowa, South Dakota, Min- 
nesota, and Missouri to interstate destinations in Missouri, 
Kansas, and Colorado, corresponding to increases in the rates 
for corresponding hauls and transit services in the opposite 
direction made under the authority of Ex Parte No. 148. 


F. & N. ABANDONMENT 


On condition that the properties be sold, free from all 
liens and encumbrances, to any person or persons offering, 
within 30 days from the date of the certificate, to purchase 
same, for continued operation, at a price equal to the fair net 
salvage value thereof, the Commission, by division 4, in a report 
in Finance No. 13635, Fredericksburg & Northern Railway Co. 
Abandonment, has issued a certificate permitting abandonment 
by that road of its entire line extending about 23.44 miles from 
Fredericksburg to Fredericksburg Junction, Tex. The aban- 
donment was opposed by the Fredericksburg Chamber of Com- 
merce and the Railroad Commission of Texas. On the whole, 
the report said, the record warranted the conclusion that the 
railroad should be saved to Fredericksburg if that could be 
done. Thus far, it said, applicant had been able to meet its 
operating expenses, but it had not been able to earn its fixed 
charges. 


Soya Beans Processing Arrangement 


In a report in I. and S. No. 5057, Iowa Soya Beans via 
Milwaukee to Washington, the Commission, by division 3, with 
Commissioner Miller dissenting, has found not just and reason- 
able a transit rate of 70.5 cents proposed by the Milwaukee 
on soya beans, in carloads, from Iowa origins to Milwaukee, 
Wis., for processing and the product, soya bean meal, shipped 
therefrom, in carloads, to Washington destinations. It has 
ordered cancelation of the suspended schedules on or before 
June 30 and discontinued the proceeding. 

At present, according to the report, there is no transit 
arrangement whereby soya beans from Iowa origins on the 
Milwaukee’s lines may be processed at Milwaukee, and the meal 
shipped therefrom to Washington destinations. The 70.5-cent 
transit rate, it said, was published at the request of Archer- 
Daniels-Midland Co. That company, it was stated, was having 
difficulty in obtaining a sufficient supply of soya beans in Illinois 
to fill the demand on the Pacific coast for hydraulic soya-bean 
meal. 

The Commission said the proposed transit contemplated 
an illogical and unnatural movement of the soya beans east- 
bound from Iowa to Milwaukee and a movement westbound 
from there of the products to north Pacific coast terminals. 
The out-of-line service in the movements by way of Milwaukee 
ranged from 200 to 618 miles, for which respondent would 
collect rates from 6.5 to 14.5 cents less than its normal basis, 
it said. After being hauled several hundred miles to Milwau- 
kee, it added, the traffic usually would be farther from its 
destination than when it started to move. This, it said, would 
be done to permit a processor at Milwaukee to compete with 
other processors more advantageously located. Other trans- 
continental rail lines declined to join with respondent in the 
attempt to establish the considered transit, but, for competitive 
reasons, doubtless they would be compelled to establish a like 
arrangement if the proposal were approved, it said. se acl 

“Wasteful transportation makes for waste of the carriers 
revenues, and results in an unreasonable practice which is con- 
demned by the interstate commerce act,” says the Commission. 

In his dissent, Commissioner Miller said the action of the 
majority in disapproving the proposed rate clearly was incon- 
sistent with the decisions in Soya Bean Meal to Pacific Coast 
Points, 225 I. C. C. 51, and 231 I. C. C. 411. He said it was 
apparent that the proposed rate would be reasonably com- 
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pensatory and that consistency with the decisions cited required 
its approval. 


Commission Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of Commission 
reports. Mimeographed copies of such reports in full may be ob- 
tained by prompt apovlication to the Commission.) 


Fertilizers 


I. and S. No. 5036, Fertilizers, South to Arkansas. By 
division 3. Proposed increased rates, fertilizers and fertilizer 
materials, including nitrate of soda, points in southern territory, 
including Gulfport, Miss., to points in Arkansas and Louisiana 
west of the Mississippi River, not shown to be just and reason- 
able. Suspended schedules ordered canceled on or before 
July 1 and proceeding discontinued. 


Coal 


*Fourth section application No. 18891, Coal from Arkansas 
and Oklahoma to Memphis, Tenn. By division 2. Authority 
granted by F. S. O. 14640, on conditions, to establish and main- 
tain rates on coal and coal briquettes from producing points in 
western Arkansas and eastern Oklahoma to Memphis, Tenn., 
Braggs, Bridge Junction, and West Memphis, Ark., as to which 
temporary relief was given by F. S. O. 14226, without observ- 
ing the long-and-short-haul part of the fourth section. The 
proposed rates were established effective September 21, 1941. 
Dissenting in part, Commissioner Alldredge said he agreed with 
the report except he would not impose the so-called equidis- 
tant principle. 


Petroleum Products 


I. and S. No. 5052, Petroleum, Robinson, IIl., to Indiana. 
By division 3. Proposed reduced rates on refined petroleum 
products, in tank-car loads, Robinson, IIl., to destinations in 
Indiana, not shown to be just and reasonable. Suspended sched- 
ules ordered canceled on or before June 26 and proceeding dis- 
continued. The purpose of the reduced rates, according to the 
report, was to meet the competition of Refiners Transport, 
Inc., serving the oil refinery at Robinson as a motor contract 
carrier. 


Plaster, Etc. 


Fourth section application No. 19077, Plaster and Plaster- 
board between Texas Points, embracing fourth section applica- 
tion No. 19369. By division 2. Authority granted by F. S. O. 
14639, on conditions, to establish and maintain over interstate 
routes, rates on plaster, plasterboard and related articles be- 
tween points in Texas, as to which temporary relief was given 
by F. S. O. 14341, as supplemented, without observing the long- 
and-short-haul part of the fourth section. 


Slack Coal 


*Fourth section application No. 18984, Coal from South- 
west to Worthington, Minn. By division 2. Authority granted 
by F. S. O. 14635, on conditions, to establish and maintain 
rates on slack coal from points in southwestern mining dis- 
tricts to Worthington, Minn., as to which temporary relief 
was given by F. S. O. 14232, without observing the long-and- 
short-haul part of the fourth section. 


Petroleum and Products 


*Fourth section application No. 19004, Petroleum and 
Products from Pensacola, Fla. By division 2. Authority 
granted by F. S. O. 14636, on conditions, to establish and main- 
tain a rate of 16.5 cents on petroleum and petroleum products, 
In tank cars, from Pensacola, Fla., to Dothan, Ala., without 
observing the long-and-short-haul part of the fourth section. 
Temporary relief was given, in part, by F. S. O. 14213. 


Cotton Clothing 


No. 28730, Cotton Clothing, Tenn. and Miss., to St. Louis, 
Mo. By division 2. Rail and motor carrier rates on cotton 
clothing, any-quantity, from Union City, Martin, Paris, and 
Clarksville, Tenn., and Corinth, Booneville, New Albany, and 
Tupelo, Miss., to St. Louis, Mo., and East St. Louis and Belle- 
Ville, Ill., unreasonably low and unduly prejudicial and prefer- 
ential to the extent that such rates are, or may be, lower than 
column 70 (70 per cent of first class). The column 70 basis, 
Prescribed for the future, is to be established on or before 
Aug. 20, 1942. 

Petroleum Products 


__ No. 28606, Civic and Commerce Association, Inc., Monte- 
Mae Minn., vs. Abilene & Southern et al. By division 2. 
ismissed. Rates, petroleum products, from midcontinent oil 
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fields to Montevideo, Minn., not shown to be unreasonable or 
unduly prejudicial. 


Crude Sulphur 


I. and S. No. 4914, Crude Sulphur, Texas to Tennessee, 
embracing fourth section application No. 18917, Sulphur, Texas 
to Nashville and Old Hickory, Tenn. By division 2. Proposed 
reduced all rail rate of $5.94 a ton, minimum 80,000 pounds, 
mines in Texas to Nashville and Old Hickory, Tenn., just 
and reasonable. Proceeding discontinued. The present all-rail 
rate is $7.49, same minimum. By F. S. O. 14631, authority is 
granted, on conditions, to establish and maintain, over circui- 
tous routes, reduced $5.94 rates from and to the same points. 
The relief was sought to meet competitive rail and water 
charges of $5.91 to Nashville and $6 to Old Hickory. Dissent- 
ing, Commissioner Alldredge said he disagreed with the finding 
of the majority that respondents were justified in reducing their 
all-rail rate from $7.49 to $5.94, to meet the competitive rail 
and water charges of $5.91 to Nashville and $6 to Old Hickory. 
In his judgment, he said the all-rail rate to each point should 
be at least 10 per cent higher than the competitive rail and 
water rate. 


Cement 


*Fourth section application No. 19379, Cement from Port- 
land and Oswego, Ore. By division 2. Authority granted by 
F. S. O. 14637, on conditions, to establish and maintain rates 
on cement from Portland and Oswego, Ore., to destinations in 
Oregon and Washington, and on the return movements of 
empty cement bags, without observing the long-and-short-haul 
part of the fourth section. Temporary relief was given by 
F. S. O. 14444, and the proposed rates became effective Nov. 
25, 1941. 

Strip Steel 


No. 28691, Animal Trap Co. of America vs. Erie et al. 
By division 2. Dismissed. Rate of 33 cents charged, strip 
steel, shipped between Jan. 1, 1939, and Nov. 17, 1940, inclusive, 
Sharon, Pa., to Lititz, Pa., over an interstate route, not un- 
reasonable. A 32-cent rate was sought. 


Plumbers’ Goods 


*Fourth section application No. 19060, Plumbers’ Goods, 
Chattanooga, Tenn., to Pacific Coast. By division 2. Authority 
granted by F. S. O. 14641, on conditions, to establish and main- 
tain rates on plumbers’ goods from Chattanooga to Pacific 
coast points, and points intermediate thereto, without observ- 
ing the long-and-short-haul part of the fourth section. Tem- 
porary relief was given by F. S. O. 14308. 


Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reporte in 
full may be obtained by prompt application to the Commission. ! 


*MC 7792, Sub. 9, Penn-Ohio Coach Lines Co., Youngs- 
town, O., extension. Certificate denied. Passengers, baggage, 
express, mail and newspapers between Marietta, O., and Park- 
ersburg, W. Va. 

*MC 17857, Atlantic States Warehouse & Cold Storage Cor- 
poration, Boston, Mass., broker application. License denied. 
General merchandise, etc., in interstate or foreign commerce. 

*MC 47884, Sub. 2, V. A. Carmichael, Sigourney, la., ex- 
tension. Certificate granted. Animal and poultry feed, Bur- 
lington, Wis., to points in Ia. 

*MC 62395, Sub. 1, Pepper Poultry Co., Selbyville, Del., 
extension. Certificate denied. Dressed and iced poultry, Sel- 
byville and Georgetown, Del., and Berlin, Md., to Washington, 
D. C., Baltimore, Md., Philadelphia, Pa., Newark, N. J., and 
New York, N. Y. 


*MC 75840, Sub. 1, Harry Lund Malone, Decatur, Ala., ex- 
tension. Certificate denied. General commodities, with excep- 
tions, between Huntsville, Ala., and Chattanooga, Tenn. 

*MC 84404, Sub. 8, P. A. Kelly, Jr., and B. D. Kelly, Sum- 
ter, S. C., extension. Certificate granted. New furniture, 
points in S. C., to points in Pa., N. J., N. Y., Va., Md. and 
D. C., and return. 

MC 86913, Sub. 1, Paul Siler, Siler City, N. C., extension. 
Certificate granted. Lumber, Siler City and points in N. C., 
within 75 miles thereof, to points in Va., Md., W. Va., Pa. 
and N. J. 

*MC 102668, Corneleus Martin and E. C. Abernethy, Forest 
City, N. C., common carrier. Certificate granted. Specified 
commodities between points in Rutherford county, N. C., on 
the one hand, and points in S. C., Va., W. Va., Tenn. and Ga., 
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on the other, and from points in S. C. to points in Rutherford 
county. 

*MC 102971, James A. Lytle, Altoona, Pa., common car- 
rier. Certificate denied. Household goods between Altoona 
and points within 50 miles thereof, except Johnstown and State 
College, Pa., on the one hand, and points in Pa., Md., Mich., 
N. J., N. Y¥., O., Va., W. Va. and D. C., on the other. 

*MC 101265, Sub. 1, Herman Morauer, Raymond Hartzell, 
and Raymond Morauer, Washington, D. C., extension. Certifi- 
cate granted. Specified commodities between points in the 
Washington, D. C., commercial zone, on the one hand, and 
points in Va., and Md., on the other. 

*MC 77459, Sub. 1, Diamond Freight Lines, Modesto, Callif., 
extension. Certificate denied. General commodities between 
specified points in Calif. 

MC 48546, Central Forwarding Co., Chicago, III., common 
carrier. Certificate granted as to continuance of operation, 
general commodities, between points in Illinois in the Chicago 
commercial zone. 

MC 28573, Great Northern Railway Co., St. Paul, Minn., 
common carrier. Certificate granted, subject to conditions. 
Continuance of operation, general commodities, over specified 
routes in Minn., N. D., and. Mont., serving points which are 
stations on applicant’s rail line. 

MC 19198, Interurban Transportation Co., Inc., Alexandria, 
La., common carrier. Amended certificate granted. On recon- 
sideration, findings in prior report, decided January 29, 1942, 
modified to authorize bus operations between Shreveport and 
Clarence, La., over U. S. highway 71, serving all intermediate 
points. 

MC F-1636, Yellow Cab Transit Co., Oklahoma City, Okla., 
purchase, Kansas City-Illinois Express, Inc. Authorizes pur- 
chase by the former of certain operating rights of the latter, 
of Kansas City, Mo. Commissioner Miller concurred. 

*MC 75771, Sub. 2, L. L. Johnson, Independence, Kan., ex- 
tension. Certificate granted. Petroleum products, in contain- 
ers, Coffeyville, Kan., to specified points in Mo., and empty con- 
tainers in the reverse direction. 

*MC 96385, Thomas Tudor Lather, Tiffin, O., contract car- 
rier. Permit granted. Telephone materials, and supplies, be- 
tween points in O. 

*MC 102990, Raymond Windsor, Bethesda, Md., contract 
carrier. Permit denied. Malt beverages between Norristown, 
Pittsburgh, Philadelphia, and Harrisburg, Pa., Newark, N. J., 
Cumberland, Md., and Washington, D. C., on the one hand, and 
Silver Spring, Md., on the other. 

MC F-1743, Hancock Truck Lines, Inc., Evansville, Ind., 
purchase, Globe Cartage Co., Inc. Authorizes purchase by the 
former of operating rights of the latter, of Indianapolis, Ind. 

*MC 27089, Sub. 1, Edward P. Cook and Roy Koch, Wauke- 
gan, Ill., contract carrier. Permit granted. Malt, carbonated. 
and cereal ‘beverages and containers and advertising matter, 
from Milwaukee, Wis., to Chicago, Ill., and empty malt, car- 
bonated, and cereal beverage containers and rejected ship- 
ments of those beverages in the reverse direction. 

MC 35525, O. J. Mitchell, Portland, Ore., common carrier. 
Certificate denied under the grandfather clause. General com- 
modities between points in Wash., Ore. and Calif. 

*MC 1502, Sub. 43, Pennsylvania Greyhound Lines, Inc., 
Cleveland, O., extension. On reconsideration, findings in prior 
report and order, decided April 6, 1942, modified so as to au- 
thorize operation as a common carrier of passengers and their 
baggage, and express, mail, and newspapers, in the same ve- 
hicle with passengers, between Harpers Tavern and Fredericks- 
burg, Pa., over Pennsylvania Highway 343, serving the inter- 
oe points of Indiantown Gap, Bordnerville and Lickdale, 

a. 


*MC 1687, J. T. Davis, Medford, Ore., common carrier, em- 
bracing Sub. 1, Same, common carrier. Certificate granted in 
MC 1687 as to general and specified commodities in Ore. and 
Calif., and application in MC 1687, Sub. 1, dismissed. 

*MC 36832, American Transit Lines, Inc., Chicago, IIl., 
common carrier. Certificate granted as to continuance of op- 
eration, canned and preserved foods, Chicago to points in Ohio, 
Omaha, Neb., Kansas City and St. Louis, Mo., Erie, Pa., and 
a defined territory in Mich., and between Chicago and a de- 
fined territory in N. Y.; and terra cotta from Chicago to Omaha 
and St. Louis. 

*MC 88182, Sub. 1, Ora F. Shirar, Flora, Ind., extension. 
Permit granted. Specified commodities between Burlington, 
a and points in Ill., Ind., O. and the southern peninsula of 

ich. 

*MC 88433, Sub. 1, Dependable Delivery & Storage Co., 
Inc., Seattle, Wash., extension, embracing Sub. 2, Same, ex- 
tension. Certificate granted. New and used motor vehicles, 


not including new passenger automobiles, by driveaway meth- 
ods, between points in Wash., Ore., Ida. and Mont., and between 


TRAFFIC WORLD 


Seattle, Wash., and points in Utah and Calif., over irregular 
routes, except that no service is authorized between Seattle, 
on the one hand, and points in Ida., Mont. and Ore., on the 
other. 

*MC 101081, Benjamin Purdy, New York, N. Y., common 
carrier. Certificate granted. Groceries, New York, N. Y., to 
Olean, N. Y., and petroleum products in containers from Olean 
to New York. 

*MC 101836, Lorraine Christ, Millstadt, II1., common car- 
rier. Certificate denied. General commodities between Mill- 
stadt, Ill., and St. Louis, Mo. 

MC 102082, Fred W. Hiney, Columbus, Wis., common car. 
rier. Certificate granted. Household goods between Columbus 
and points within 50 miles thereof, on the one hand, and points 
in Ill., Ind., Ia. and Minn., on the other. Dual operations as 
both a common and contract carrier authorized. 

*MC 102268, Huff Coal Co., Inc., contract carrier. On 
reconsideration of the prior report, 30 M. C. C. 893, permit 
granted as to explosives and blasting supplies between Pulaski, 
Va., and points in Va., within 5 miles thereof, and from points 
within 5 miles of Pulaski to points in W. Va. 

*MC 102902, Manuel C. Perry, Fall River, Mass., common 
carrier. Certificate denied. Specified commodities between 
Fall River, on the one hand, and points in Bristol and Newport 
counties, R. I., on the other. 

*MC 47858, E. S. Evans, Clarksburg, W. Va., common car- 
rier. Certificate granted as to continuance of operation, house- 
hold goods, between Clarksburg, W. Va., and points in W. Va., 
within 30 miles of Clarksburg, on the one hand, and points in 
Pa., on the other. Commissioner Lee dissented, saying in his 
opinion applicant was entitled to broader operations. 

*MC 52633, Sub. 2, Mathews Trucking Co., Inc., Fredonia, 
N. Y., extension. Certificate granted. Specified commodities 
from or to points in Mass., Pa., N. Y., Conn. and R. I. 

MC 2415, Cole Teaming Co., common carrier, embracing 
MC 2416, Same, contract carrier. On reconsideration, findings 
in prior report, 16 M. C. C. 429 and 30 M. C. C. 539, modified. 
Certificate granted as to continuance of operations, general 
commodities, with exceptions, between points in R. I. and 
Mass., and chain grocery store merchandise and supplies be- 
tween Providence and Pawtucket, R. I. and points in R. I. 
Conn. and Mass. Permit granted as to continuance of opera- 
tions, chemicals, Providence to points in R. I., Mass. and Conn., 
salvaged chemicals and empty containers in the reverse direc- 
tion, and sugar and potatoes, from Bridgeport, Conn., to points 
in Conn. and New York, and salvaged materials and empty 
containers in the reverse direction. Dual operations authorized. 

MC 2309, Gillette Motor Transport, Inc., common carrier. 
On reconsideration, findings in prior reports, 26 M. C. C. 315, 
and 29 M. C. C. 235, modified, and certificate granted. General 
and specified commodities in Okla., Mo., Kan. and Tex. 

*MC 60850, Sub. 7, McDonough Motor Express, Inc., exten- 
sion. On reconsideration, findings in prior report reversed and 
certificate granted as to general commodities, with exceptions, 
between Hattiesburg and Jackson, Miss., and between Laurel 
and Collins, Miss. 


*MC 87364, Sub. 1, Domenic Badolato, New Haven, Conn., 
extension. Certificate granted as to furniture from or to points 
in Mass., Conn., N. Y., N. J., R. I. and N. H. 


MC 83934, Sub. 1 EX A. G. Heinen and C. M. Abraham, 
New Ulm, Minn., application for exemption. Application for 
certificate of exemption under section 204 (a) (4a) of the act 
denied on finding applicants’ transportation, in interstate or 
foreign commerce, solely within Minnesota, to be of such na- 
ture, character, or quantity as substantially to affect or im- 
pair uniform regulation by the Commission of transportation 
by motor carriers engaged in interstate or foreign commerce 
in effectuating the national transportation policy. Commis- 
sioner Lee dissented as he said, for reasons stated in his sep- 
arate expression in MC 103190 Ex, Eldred Winter Application 
for Exemption. 

MC 83891, Francis P. Kavanagh, West Grove, Pa., contract 
carrier. Permit granted as to continuance of operation, chain 
grocery store merchandise and supplies, Philadelphia, Pa., to 
specified points in Pa. and Del., with damaged or rejected 
shipments and empty containers on return. Dual operations, as 
both a common and contract carrier, authorized. 

MC 93110, Rockland Film Service, Inc., New York, N. Yy 
contract carrier, embracing MC 93111, Palisade Film Delivery 
Corporation, contract carrier. On finding operations of appli- 
cant in MC 93110 to be those of a common carrier, certificate 
granted as to motion picture films, and advertising material, 
between New York, N. Y., on the one hand, Ramsey, N. J. 
and specified points in New York (through New Jersey), 0 
the other. It denied the application in MC 93111 for a per- 
mit to transport motion picture films and advertising material 
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between points in N. J. and N. Y., on finding applicant to have 
failed to establish that its operations were those of a common 
or contract carrier. Palisade, according to the report, owns no 
equipment but, since prior to June 1, 1935, has effected deliv- 
eries by means of an arrangement with Rockland. Dissenting 
in part, Commissioner Patterson said because the two appli- 
cants used a vehicle in common for serving both territories, 
the majority found that the one which owned the vehicle 
(Rockland) was a motor carrier but that the other was not. 
That, he said, unnecessarily destroyed a business and deprived 
the public of a service long used and still required, which did 
not meet with “my approval.” 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. 8: orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-2017, the Commission has suspended from 
May 25 until December 25 the operation of supplement No. 1 
to schedule MF-I. C. C. No. 2 of Blanche E. Follmer, executrix, 
Estate of H. H. Follmer, Milton, Pa. The suspended schedules 
propose to establish from Philadelphia, Pa., new minimum 
charges on cassava, sago, or tapioca flour, any-quantity, of 
.24 cent per 100 pounds to Castenea and Lock Haven, Pa., and 
30 cent per 100 pounds to Johnsonburg, Pa. 

In I. and S. M-2018, the Commission has suspended from 
May 25 until December 25 the operation of schedules MF- 
I. C. C. Nos. 2 and 3 of Primo Marianelli, Scranton, Pa. The 
suspended schedules propose to establish new motor contract- 
carrier minimum charges on sugar, in bags, barrels, or boxes, 
minimum 10,000 pounds, from Philadelphia, Pennsylvania, to 
certain points located in the south-central part of New York, 
and from Edgewater, New Jersey, to two New York and seven 
Pennsylvania points. The following, in cents a hundred pounds, 
is illustrative: 


From Edgewater, N. J., to Berwick, Pa.: Proposed, 10M, 26. From 
Edgewater, N. J., to Elmira, N. Y.: Proposed, 10M, 27. 


In I. and S. 5121, the Commission has suspended from May 
29 until December 25 the operation of certain schedules as pub- 
lished in supplement 5 to Alternate Agent C. A. Spaninger’s 
tariff I. C. C. 703 and MF-I. C. C. No. 188. The suspended 
rule applicable in southern territory provides that live stock 
loaded in single-deck cars in lieu of double-decks ordered, will 
not be accorded the double-deck rates, unless the shipments 
originate at points where there are facilities for loading dou- 
ble-deck cars. 

In I. and S. M-2022, the Commission has suspended from 
May 27 until December 27 the operation of certain schedules 
published in tariff MF I. C. C. No. 9 of Central West Shippers, 
Manchester, Ia. The suspended schedules propose to establish 
a split delivery rule at Chicago, Ill., also local commodity 
rates on dairy products, including cheese, from Iowa to Iowa 
points and Chicago, Ill., in lieu of proportional rates on dairy 
products, other than cheese, and higher class rates on cheese. 

In I. and S. M. 2019, the Commission has suspended from 
May 25 until December 25 the operation of schedule MF-I. 
C. C. No. 3 of George Kelly Frick, Williamsport, Md. The 
Suspended schedules propose to establish from Baltimore to 
Hagerstown, Md., new motor contract carrier minimum charges 
on canned goods, and dried fruits and vegetables of 15 cents 
a 100 pounds, minimum 10,000 pounds, and on sugar, in bags 
or cartons, of 10 cents a 100 pounds, minimum 15,000 pounds. 

In I. and S. M-20-30, the Commission has suspended from 
May 24, until December 24 the operation of tariff MF-I. C. C. 
No. 8 of Charles Warren Falwell, Jr., Lynchburg, Va. The 
Suspended schedules proposed to establish a new commodity 
rate of 65 cents a 100 pounds, minimum 20,000 pounds, on un- 
finished cotton piece goods, from Lynchburg, Va., to North 
Adams, Mass. 

In I. and S. M-2021, the Commission has suspended from 
May 25 until December 25 the operation of certain provisions 
as published in tariff MF-I. C. C. No. 270 and supplement 2 
thereto, of Southern Motor Carriers’ Rate Conference, agent, 
Atlanta. Ga. The suspended schedules proposed to establish 
for the account of two participating carriers a provision in con- 
nection with volume ratings on certain paper or paper articles 
from Mobile, Ala., permitting pick-ups at not more than two 
Warehouses at a charge of $2.92 for the additional pick-up. 

M In I. and S. M-2023, the Commission has suspended from 
ay 27 until December 27 the operation in part of schedule 
“a I. C. C. No. 2 of J. A. Marsh, dba Marsh Trucking Company 
. aple Heights, O. The suspended schedules propose to estab- 
ish between Galion, O., and Philadelphia, Pa., new contract- 
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carrier minimum charges on scoured wool and wool tops, of 90, 
70, and 50 cents a 100 pounds, less-truckload, and minima 5,000 
and 10,000 pounds, respectively, and on wool, in the grease, and 
wool waste, of 70, 60, and 40 cents a 100 pounds, less-truckload, 
and minima 5,000 and 10,000 pounds, respectively. 


Soo Line Reorganization 


Petitions asking the Commission to modify its report and 
order of March 17, 1942, in Finance No. 11897, Minneapolis, St. 
Paul & Sault Ste. Marie Railway Co. Reorganization, approving 
a plan for the reorganization of that road, have been filed by 
the protective committee for holders of Wisconsin Central first 
general mortgage bonds; the Guaranty Trust Co. of New York 
as first refunding mortgage trustee of the debtor; the first con- 
solidated bondholders group; the debtor; trustees of the debtor; 
the group of institutional investors, holders of the debtor’s 
securities; and the Mutual Savings Bank Group for the debtor’s 
bonds. 

The debtor, its trustees, the institutional investors and the 
Mutual Savings Bank Group, in their joint petition, asked that 
the option to the Canadian Pacific, approved by division 4, to 
purchase 25 per cent of the stock of the reorganized company 
allotted to security holders other than the Canadian Pacific on 
agreement by the Canadian Pacific to extend the traffic agree- 
ment for an additional period of 8 years beginning January 
1, 1951, and on the payment of two dollars a share for the 
stock, be modified to increase that percentage from 25 to 33 
per cent. Such modification, they said, would afford the Ca- 
nadian Pacific the right to vote approximately 45.2 per cent 
of the common stock as compared with approximately 47 per 
cent provided in the plan filed by the trustees. 

The first consolidated bondholders group asked that the 
proceeding be reopened for receipt of additional evidence with 
respect to current earnings of the debtor, the importance of the 
Canadian Pacific of the continuance of its existing relationship 
with the Soo Line, and the inequitableness of adherence to 
January 1, 1941, as the effective date of the plan of reorganiza- 
tion. The Guaranty Trust Co. of New York asked that the 
report and order be modified so that the total capitalization 
will be that set forth in the debtor trustees’ plan and the new 
common stock allotted to holders of refunding mortgage bonds 
will accord with the allocation made to them therein. The 
protective committee for holders of Wisconsin Central first gen- 
eral mortgage bonds asked that the plan be modified to give 
the Wisconsin Central the prior right to acquire the stock of 
the Belt Railway Co. of Chicago; also that the Commission find 
that the claim of the Soo against the Wisconsin Central in the 
approximate amount of $7,775,000 had no value; or, in the 
alternative, the findings that the Soo claim against the Wiscon- 
sin Central was of value and that unsecured general creditors 
had no right to participate in the plan. 


ALTON’S OLD LEASE ABROGATION 


The Alton Railroad Co. and the Kansas City, St. Louis & 
Chicago, a stock affiliate and owner of the tracks between 
Mexico, Mo., and Kansas City, in finance application No. 14755, 
have asked the Commission to approve an agreement between 
them providing for a big reduction in the money the Alton pays 
for the use of the property of its affiliate. 

Under an agreement made in 1878, the Alton is required 
to pay the Kansas City company $6 a share, free of all United 
States taxes on 17,500 shares of 6 per cent preferred of the 
Kansas City company, in addition to costs of maintenance and 
operation. Conditionally, the Alton is also obligated to pay 
$7 a share on the 7 per cent preferred stock of the affiliate. 

Under the agreement the two companies have asked the 
Commission to approve, the Alton will be required to pay only 
$3 a share a year. The Alton’s subsidiary is controlled by a 
bank with which the old Chicago & Alton pledged the sub- 
sidiary’s stock for a loan. All the properties are controlled by 
the Baltimore & Ohio, the officers of which are also officers of 
the Alton and its affiliate. The obligation of the Alton is to 
pay the $3 a year on all the stock other than that standing in 
the name of the old company but held by the bank as a pledge. 

In their application the two companies declare the trans- 
action will not increase their financial obligations or result in 
any decrease in employment. Therefore, they ask the Com- 
mission to approve the agreement without conditions. 


COMMISSION ORDERS 
MC F-1615, Powell Bros. Truck Lines, Inc., purchase, John B. 
Bryan. Petitions of protestants, Byers Transportation Co., Inc., Ander- 
son Motor Service Co. and Toedebusch Transfer Co., Inc., for reopening 
and reconsideration, including oral argument, denied. 
MC 11842, Chafee Jones, Jr. and Wilie Jones, common carrier ap- 
plication. Reopened for further hearing. 
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MC 59938, R. E. and Zoe Oden, common carrier application. Re- 
opened for reconsideration solely with respect to authority granted 
to transport ore and concentrates from Reno, Nev., and points in 
Nevada within 125 miles of Reno to Selby, Calif. 

Fourth section application 19135, cement, Kansas and Oklahoma to 
Oklahoma. Petition filed by Missouri-Kansas-Texas for modification 
of fourth section order 14527 entered in application denied. 

No. 13535 et al., Consolidated Southwestern Cases. Petition dated 
February 14, filed by W. F. Knobeloch, on behalf of southwestern rail 
carriers, defendants, for approval under finding 27 and modification 
of prior findings and orders as to soda ash, from Baton Rouge, North 
Baton Rouge, Lake Charles, La., and Corpus Christi, Tex., to points 
in Arkansas, Louisiana and Texas, as amended by petition dated April 
30 to include light soda ash from origins set forth to Dallas, Tex., as- 
signed for hearing on July 7, 9:30 o’clock a. m., at the Baker Hotel, 
Dallas, Tex., before Examiner Trezise. Order of April 5, 1927, further 
amended by eliminating billets, iron or steel, other than copper clad, 
from requirements thereof and from proceedings. 

MC F-404 (2nd supplemental), Greyhound Corporation, issuance of 
stock. Order of December 2, 1937, modified so as to limit amount of 
common capital stock which may be issued thereunder to 71,742 shares. 

MC C-325, sulphate of alumina, Mobile, Ala., to Cantonment, Fla. 
Proceeding discontinued. 

MC F-1846, Middlesex Transportation Co., control, York-Buffalo 
Motor Express, Inc. Application requesting approval, under section 
210a (b), of temporary operation by Middlesex Transportation Co. of 
properties of York-Buffalo Motor Express, Inc., denied. 

MC 47266, Donald P. Lair, common carrier application. 
for further hearing. 

No. 25728, Hoboken Manufacturers Railroad Co. vs. Abilene & 
Southern et al.; and No. 25878, New Orleans & Lower Coast Railroad 
Co. vs. A. C. & Y. et al. Effective date of order of October 13, 1941, 
further postponed until October 5. 

No. 27969, Agwilines, Inc., et al. vs. A. C. & Y. et al. Order of 
December 8, 1941, modified to become effective January 1, 1943, in- 
stead of June 1. 


Reopened 


MOTOR FINANCE CASES 


MC F-1755, Pyramid Motor Freight Corporation, issuance of securi- 
ties. Authority granted Pyramid Motor Freight Corporation, New York, 
N. Y., to issue (1) a first mortgage bond in the principal amount of 
$90,000, (2) a second mortgage bond in the principal amount of $20,000, 
and (3) 3,450 shares of 6 per cent noncumulative dividend preferred 
stock of par value $100 per share, subject to condition. 

MC F-1584, Wald Transfer & Storage Co. of Galveston, Texas— 
Purchase—Wald Transfer & Storage Co., embracing Nos. MC F-1652, 
J. V. Braswell—Purchase—Wald Transfer & Storage Co., and MC 
F-1706, Herrin Transportation Company—Purchase—Wald Transfer & 
Storage Co. 

1. Purchase by J. V. Braswell, dba Braswell Motor Freight Lines, 
of Dallas, Tex., and Herrin Transportation Company, of Houston, Tex., 
of certain operating rights of Wald Transfer & Storage Co., also of 
Houston, approved and authorized, subject to condition. 

2. Application of Wald Transfer & Storage Co., of Galveston, Tex., 
for authority to purchase certain operating rights of Wald Transfer 
& Storage Co., denied. 

MC F-1851, Caldwell Motor Freight, Inc., lease—-M & M Truck 
Lines, Inc. Application for authority under section 210a(b) of Cald- 
well Motor Freight, Inc., of Detroit, Mich., for temporary operation of 
portion motor-carrier rights of M & M Truck Lines, Inc., of Akron, 
Ohio, granted May 26, 1942, subject to conditions. 

MC F-1829, T. E. and G. E. Mercer, purchase—Orville Dowzer. 
Application for authority under section 210a(b) of T. E. Mercer and 
G. E. Mercer, a partnership, doing business as T. E. Mercer Teaming 
& Trucking Contractor, of Fort Worth, Tex., for temporary operation 
of motor-carrier rights of Orville Dowzer, doing business as Merchants 
Transfer and Storage Company of Oklahoma City, Okla., granted May 
26, 1942, subject to conditions. 

MC F-1849, Connecticut Motor Lines, Inc., purchase—The Intra- 
State Transfer Corporation (Meyer Lubov, Ernest F. Ross and Bertram 
B. Adler, trustees in dissolution). Application for authority under 
section 210a(b) of Connecticut Motor Lines, Inc., of New Haven, Conn., 
for temporary operation of motor-carrier rights of The Intra-State 
Transfer Corporation (Meyer Lubov, Ernest F. Ross and Bertram B. 
Adler, trustees in dissolution), also of New Haven, granted May 28, 
1942, subject to conditions. 


FINANCE APPLICATIONS 


MC F-1871. Summit Fast Freight, Inc., Akron, O., asks authority 
to purchase all operating authority and certain properties of Triangle 
Express, Inc., Canton, O., and temporarily to operate. 

Finance No. 13760. Texas & New Orleans Railroad Co. asks au- 
thority to abandon and remove 5.7 miles of branch main line and .44 
mile of sidings between Cade and mile post 5.71 southwesterly from 
St. Martinville, St. Martin Parish, La., because there is no present or 
prospective carload freight or passenger business offering and less- 
ecarload freight, express and mail are handled by applicant by means 
of motor truck. 

MC F-1869. Gateway Transportation Co., Chicago, Ill., asks au- 
thority to purchase operating rights of Harlow O’Bleness, receiver, 
Kaiser Truck Service, Inc., Waterloo, Ia., and temporarily to operate. 

MC F-1870. E. Werser, Jr., Inc., Ridgefield Park, N. J., asks 
authority to lease for one year, subject to extension, portion of operat- 
ing rights between Philadelphia, Pa., and points in New Jersey of 
Alfred Seifert, Sr., and Alfred Seifert, Jr., dba Seifert Trucking Co., 
East Paterson, N. J. 

Finance No. 13756. Trustees of the St. Louis-San Francisco Rail- 
way Co. ask authority to issue, and assume obligation asd liability 
therefor, $2,120,000 of serial equipment trust certificates so as to ac- 
quire, by entering into an equipment trust agreement and lease, 15 
steam freight locomotives estimated to cost $2,672,228.79. The certifi- 
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cates, proposed to be issued by the Guaranty Trust Co., of New York, 
are to be dated July 1, 1942, and mature in 10 years. They are to bear 
interest at a rate to be determined. 

Finance No. 13758. Nashville, Chattanooga & St. Louis asks per- 
mission to abandon part of its Orme branch in Alabama and Tennessee, 
extending from Bridgeport, Ala., to Orme, Tenn., a distance of about 
10.42 miles. According to the application, there is no reasonable likeli- 
hood or probability of any traffic moving over the branch to justify 
its continued operation or maintenance. 

Finance No. 13759. Texas & New Orleans Railroad Co. asks au- 
thority to abandon that portion of its branch line extending from Ennis 
to Kaufman, Tex., 27.35 miles of main track and 1.97 miles of other 
tracks. The line has ceased to be profitable, says the application. 

Finance No. 13761. Pere Marquette asks authority to abandon its 
branch line extending 3.14 miles from Paw Paw to Lawton, in Van 
Buren County, Mich., because of unprofitable operation. 


UNCONTESTED FINANCE CASES. 


Report and certificate in F. D. No. 13688, Southern Pacific Railroad 
Co., et al., abandonment, permitting abandonment by the Southern 
Pacific Railroad Co., and abandonment of operation by the Southern 
Pacific Co., lessee, of a branch line of railroad in Los Angeles county, 
Calif. Approved. 

Report and order in F. D. No. 13727, Russell Towboat & Moorage 
Co., acquisition, authorizing purchase by the Russell Towboat & Moor- 
age Co. of property of the Luke Nichols Co. Approved. 

Report and certificate in F. D. No. 13687, Nevada County Narrow 
Gauge Railroad Co. abandonment, permitting abandonment by the 
Nevada County Narrow Gauge Railroad Co., as to interstate and for- 
eign commerce, of its entire line of railroad in Placer and Nevada 
counties, Calif. Approved. 

Report and certificate in F. D. No. 13700, Denver & Rio Grande 
Western Railroad Co. trustees’ abandonment, permitting abandonment 
by Wilson McCarthy and Henry Swan, trustees of the Denver & Rio 
Grande Western Railroad Co., of a branch line of railroad in Sevier 
County, Utah. Approved. 

Report and certificate in F. D. No. 13715, Lime Rock Railroad Co. 
abandonment, permitting abandonment by the Lime Rock Railroad 
Company, as to interstate and foreign commerce, of its entire line of 
railroad in Knox County, Me. Approved. 


PETITIONS FOR REHEARING, ETC. 

MC F-1601, Glades Motor Lines, Inc., lease, Mary M. Kettner and 
Tamiami Trail Tours, Inc. Glades Motor Lines, Inc., Mary M. Kettner, 
and Tamiami Trail Tours, Inc., ask rehearing and reconsideration 
of order by division 4, decided April 22. 

Finance 12950, Central of Georgia reorganization. Merrel P. Call- 
away, asks Commission to prescribe such maximum limits as may be 
approved by it as reasonable compensation to petitioner as trustee of 
property of Central of Georgia and that compensation may be made 
retroactive to January 10. 

MC F-1762, George F. Alger Co., purchase, Kirk Transportation Co. 
George F. Alger Co. asks modification of order of May 7 to provide 
for transfer from Kirk Transportation Co. to George F. Alger Co. of 
operating authority confirmed in Kirk Transportation Co. in MC 60881 
Sub. 3. 

1. & S. No. 4830, ground barite ore, Arkansas to Louisiana and 
Texas ports; and No. 28593, Magnet Cove Barium Corporation vs. 
Alton, et al. Defendants ask reconsideration and modification of 
decision and orders, and postponement of effective dates of orders. 

No. 13535, et al., Consolidated Southwestern Cases. Southwestern 
lines, defendants, ask relief under finding 27 to permit publication of 
rates of $9.43 from St. Louis, Mo., E. St. Louis and Federal, IIl., $10.33 
from Sterling, Ill., $11.00 from Chicago, Ill., and Gary, Ind., districts 
and $9.43 a ton of 2,240 pounds from Minnequa, Colo., on billets, iron 
or steel, other than copper clad, carloads, minimum weight 45 gross 
tons of 2,240 pounds each, but not to exceed marked capacity of car 
used, to Fort Worth, Tex.,*«to expire one year from date effective. 





COTTON LINTERS UNDERCHARGE CASES 


The Brandwein Mazur Company and Kauders-Steuber 
Company, shippers of cotton linters, have filed answers to com- 
plaints made by various western railroads in civil cases Nos. 
3545, et al., which were brought in federal district court at 
Chicago by the railroads in an effort to collect alleged under- 
charges due on shipments of cotton linters (see Traffic World, 
Feb. 28, p. 581). The railroads allege that the two shippers 
paid for the shipments at rates applicable on carload shipments 
made in 40 foot 6 inch cars, and that higher rates, applicable 
on shipments made in 50 foot cars, were the proper rates. 

The answers say that the two defendants entered in con- 
tracts with various oil mills for the purchase of cottonseed 
linters, the contracts providing that delivery of linters would 
be made by the mills, that the two defendants would bear the 
transportation charges, and that the mills would ship the 
linters in 40 foot 6 inch cars. The answers say the defendants 
are without knowledge whether or not 50 foot cars were used 
for the deliveries. Three varying defenses are put forth. The 
shippers say, first, that the linters were shipped in the shorter 
cars; second, that if shipments were made in the longer cars, 
it was because the railroads were unable to supply shorter 
cars when shorter cars were ordered, and third, that, if the 
court awards the railroads a judgment, the defendants are en- 
titled to an equivalent award to compensate the defendants 
for the unfair practice of the railroads of supplying larger cars 
when shorter cars are desired. 
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Proposed Reports in I. C. C. Cases 


Railroad, Water, and Motor Transport 





Grain Transit at Kansas City 


Rates on grain from a wide area in Iowa and Minnesota, 
with transit at Kansas City, Mo., and reshipped to Arkansas, 
covered by No. 28499, Board of Trade of Kansas City vs. Chi- 
cago, Rock Island & Pacific, resulting from the Commission’s 
decision in Grain and Grain Products, 205 I. C. C. 301, in the 
view of Examiner Claude A. Rice, expressed in a proposed re- 
port in that case, should be found unduly prejudicial to the 
complainant and unduly preferential of a considerable number 
of interior markets. The latter are not on the basis of the 
system of rates prescribed by the Commission for the large 
markets. 

The complaint was brought by the Kansas City Board of 
Trade but was held in abeyance, said the Examiner, while the 
matter was litigated in the courts. The area from which the 
Rock Island makes one-factor rates to destinations on its 
line in Arkansas, alleged to be unduly prejudicial to the Kan- 
sas City market, is an area in Iowa and Minnesota about 350 
miles long and 250 miles wide. The complaint alleged the one- 
factor rates published by the Rock Island were from a half a 
sent to 10 cents a hundred pounds lower than Kansas City 
dealers could have on the system established by the Commis- 
sion’s findings. 

In defense of the rate situation Examiner Rice said the 
railroad referred to the findings and comments of the Commis- 
sion in the big grain case. It said it was only doing what was 
required by the decisions in that case. ; 

Examiner Rice recommended a finding of undue prejudice 
to the extent the total charges were in excess of the one-factor 
through rates contemporaneously applicable over the Rock Is- 
land’s single-line route from and to the same points. He said 
a method by which lawful transportation charges might be 
determined without contravening the findings in the big -grain 
case was explained in a preceding paragraph of his report. 

In that preceding paragraph Examiner Rice said it ap- 
peared the Rock Island could largely or entirely remove the 
alleged discrimination by publishing, in addition to its present 
rates, a tariff provision authorizing cut-back allowances in 
amounts sufficient to permit the movement of grain from the 
originating territory to Kansas City, for transit, and thence 
to destination points in Arkansas for aggregate transportation 
charges the same as the one-factor through rates contempora- 
neously applying from and to the same points. He gave ex- 
amples of how the railroad, by means of the cut-backs, could 
overcome the disadvantage to Kansas City, without contraven- 
ing the findings made in the big grain case. 


Rail Service for Colored Persons . 


Examiner Burton Fuller, in a proposed report in No. 29781, 
C. S. Stamps vs. Chicago, Rock Island & Pacific Railway Co. 
et al., has recommended dismissal of the complaint on proposed 
findings that accommodations furnished on June 17, 1941, for 
the Dallas-Teague, Tex., portion of complainant’s interstate 
journey from Kansas City, Mo., to Houston, Tex., were unrea- 
sonable and unjustly discriminatory and unduly prejudicial to 
complainant and other colored persons holding so-called clergy 
coach tickets and unduly preferential of white persons holding 
Similar tickets, and that the complaint has been satisfied for 
the future. The examiner noted that no reparation was sought. 

“The ticket purchased by complainant on June 16, 1941, 
Was a so-called clergy coach ticket routed over the Santa Fe 
lines to Dallas and the Burlington-Rock Island beyond,” said 
the examiner. “The fare paid was $7.30, or one-half of the 
regular coach fare, a courtesy extended to ministers of re- 
ligion by the carriers (see Traffic World, May 16, p. 1288) as 
authorized but not required under the provisions of section 
22 of the act... . ; 

“Separation of the races in passenger trains is required by 
law in Texas. At the time of complainant’s journey, the only 
accommodations on these trains for colored persons holding 
coach tickets were in the baggage mail compartment. These 
Consisted of two ordinary double non-adjustable seats, up- 
holstered in cane, with their backs against the Diesel-engine 
Partition. . . . Complainant . . . with his companion, a colored 


clergyman .. . were directed by the conductor over their 
protests to these seats in the baggage-mail compartment... . 
The coach-dinette, which was reserved for white persons only, 
was air-conditioned, equipped with windows, single chair-car 
seats arranged in pairs and adjustable so the passenger could 
ride upright or semi-reclining, separate toilet-wash rooms for 
men and women at either end of the car, drinking fountains 
and cups, and with dining service available in the dinette or at 
one’s own seat. The baggage-mail compartment had none of 
these things, the only ventilation or ingress of fresh air and 
natural light being through the door and then only when it 
was open or partly so. Each train has an average patronage of 
only about 10 colored persons per month and the management 
apparently felt that in view of this limited demand these ac- 
commodations for colored persons were reasonably adequate. 
In Mitchell vs. United States, 313 U. S. 80, the Supreme Court 
held in effect that a limited demand was no excuse for not fur- 
nishing colored persons accommodations substantially equal to 
—_ furnished white persons traveling on the same class of 
ticket. 

“Accordingly, commencing September 4 and October 11, 
1941, eight seats each in the coach section, with partition and 
signs, have been set aside for colored persons on the Zephyr 
and Rocket, respectively. .. . Arrangements have been made to 
have colored persons served in the dinette, or at their seats 
when white persons are being served in the dinette. . . . While 
there is no evidence that any white person holding a clergy 
ticket was actually traveling on the Rocket on the date men- 
tioned, the Rock Island admits that at that time it was its prac- 
tice to permit white persons holding such tickets to ride in 
and enjoy the facilities of the coach-dinette. .. .” 


Refusal to Cross Picket Line 


Failure of the Santa Fe Trail Transportation Co., Watson 
Brothers Transportation Co., Southern Transit Lines, Healzer 
Cartage Co., and Yellow Transit Co. to pick up or deliver inter- 
state shipments at the Kansas City, Mo., plant of Montgomery 
Ward & Co., Inc., in July, August, and September, 1941, by 
refusal to cross a picket line placed around that plant, was 
unlawful and in violation of the interstate commerce act, in 
the opinion of Examiner Ralph Pierce expressed in a proposed 
report in MC C-306, Montgomery Ward & Co., Inc., vs. Santa 
Fe Trail Transportation Co. et al., and cases joined therewith. 
He recommended that the Commission so find, and issue an 
order requiring these carriers to cease and desist from such 
further violations. 


The picket line, lasting from July 1, 1941, to January 29, 
1942, was placed by Local Union No. 41, International Brother- 
hood of Teamsters, Chauffeurs, Warehousemen and Helpers of 
America, representing drivers employed by Israel Transfer Co., 
of Kansas City, Mo., in protest of complainant’s action in ter- 
minating a contract with Israel, covering the transportation of 
mail locally, and entering into a similar contract with the Rail- 
way Express Agency. There was no evidence of a strike at the 
plant, said the report. Defendants contended that an agreement 
with their drivers and the existence of the picket line lawfully 
excused them from rendering the service. 


The establishment of the picket line was without the de- 
fendants’ control, said the examiner. However, he added, the 
agreement under which they could not require their drivers to 
go through the line was a matter entirely within their control. 

The cases joined with the title proceeding are MC C-306, 
Sub. 1, Montgomery Ward & Co., Inc., vs. Watson Brothers 
Transportation Co.; Sub. 2, Same, vs. Southern Transit Lines; 
Sub. 3, Same, vs. Healzer Cartage Co.; Sub. 4, Same, vs. Brooks 
Truck Line; Sub. 5, Same, vs. Lawrence A. Elliott Truck Trans- 
portation; Sub. 6, Same, vs. Schien Truck Lines; Sub. 7, Same, 
vs. Monark Motor Freight System, Inc.; Sub. 8, Same, vs. 


Yellow Transit Co.; and Sub. 9, Same, vs. Adams Transfer & 
Storage. 


The examiner recommended that the complaints to the 
extent they assailed the practices of the defendants, Brooks 
Truck Line, Lawrence A. Elliott Truck Transportation, Schien 
Truck Lines, Monark Motor Freight System, Inc., and Adams 
Transfer & Storage be dismissed. 
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L. A. & 8. L. Abandonment 


Because there is a prospect of more traffic by reason of 
increased mining operations, Examiner Jerome K. Lyle, in 
Finance No. 13611, Los Angeles & Salt Lake Railroad Co. et al. 
Abandonment, has recommended that division 4 defer final 
action on the application for permission to abandon, until 
November 1, 1942. The application was made by the Los 
Angeles & Salt Lake to abandon the line and the Union Pacific 
to abandon operation of the so-called Frisco branch, extending 
from Milford to Frisco, Utah, a distance of about 16.42 miles. 

The Utah commission moved to dismiss the application and 
the Publicity and Development Department of that state, moved 
to hold the matter in abeyance for six months. 

The increased mining activities referred to are those of 
mining the ore from which tungsten, needed for hardening 
steel, is obtained, and the working over of tailings dumps of 
silver mines. The Union Pacific suggested that inasmuch as 
there were good roads, gravel, the traffic could be trucked. 
Speaking of that proposal Examiner Lyle said it did not appear 
desirable to permit an effective transportation medium for 
handling this vital traffic to be destroyed in view of the uncer- 
tainties existing with respect to the future supply of trucks and 
tires. It was estimated that on the graveled roads truck tires 
would yield only 5,000 miles of service. 

“On call service” only is rendered on the branch. In the 
last six years, according to the report, only 735 cars have been 
hauled. But full crews of five men are required at a daily cost 
of $43.50. But that is not the only manpower expense. On account 
of the poor condition of the branch the train, limited to 12 
miles an hour, is preceded, for safety’s sake, by a section crew 
of five men, at a daily expense of about $29 a trip. 

Examiner Lyle said that if by November the prospects of 
more traffic were not realized, then the Commission should 
forthwith authorize abandonment. 


CONTROL OF TWO TRUCK LINES 


In view of the fact that the Commission in many motor 
unification cases had disapproved as uneconomical the creation 
and maintenance of unnecessary separate corporations, com- 
monly controlled, operating over duplicate routes in the same 
territory, Examiner Philip N. Crowley, of the section of finance 
of the Commission’s Bureau of Motor Carriers, recommended 
denial of the application in a proposed report in MC F-1748, 
E. N. Reinhardt, Portsmouth, O.—Control—Chicago and West 
Virginia Express, Inc., Portsmouth; Chicago and West Virginia 
Express, Inc.—Purchase—T. J. Connell Trucking Co., Conners- 
ville, Ind. 

The examiner said the Chicago and West Virginia Express 
was incorporated November 28, 1941, for the purpose of pur- 
chasing and operating the rights of McConnell as a common 
carrier of general commodities over regular routes between 
specified points in Kentucky, Indiana, Illinois and Ohio, and 
that it sought authority for such purchase in this application. 
He said that Reinhardt, owner of 98 per cent of the outstand- 
ing stock of Reinhardt Transfer Co., of Portsmouth, sought 
authority herein to acquire control of Chicago and West Vir- 
ginia Express through stock ownership. He noted that vendor’s 
regular routes duplicated those of Reinhardt Transfer in three 
instances. 

“The record shows,” said the examiner, “that the opera- 
tions of the two carriers will be closely coordinated and, to 
some extent, dependent upon each other, for, in addition to 
operating joint facilities at common points such as Dayton, 
Cincinnati, and Portsmouth, it appears that Reinhardt Transfer 
will handle all short-haul business in the area now served by 
it, turning over to Chicago and West Virginia long-haul busi- 
ness moving in and out of that area. The conclusion is inescap- 
able that the operations of these two carriers, although con- 
ducted by separate entities, would be as one, under the control 
of Reinhardt. In fact, the majority of the operating benefits to 
be derived from the transaction may be attained only if the 
operations are conducted as a unit... .” 


“WARTIME” TRUCK RIGHTS 


Examiner C. M. Luce, in a proposed report in MC 51248, 
Sub. No. 1, Hartford Despatch & Warehouse Co., Inc., Hart- 
ford, Conn.—Extension of Operations, has recommended find- 
ings that the proposed operation by the applicant as a motor 
common carrier of equipment, materials, supplies and parts to 
be used in manufacture of engines and parts thereof for air- 
craft, including propellers and parts and aircraft and parts 
thereof, between specified points in Connecticut and Massachu- 
setts, on the one hand, and all points in the United States, on 
the other, is in furtherance of the war effort and that the appli- 
cation should be construed as one for temporary authority for 
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the period expiring December 31, 1944, unless otherwise ordered 
by the Commission. 

The examiner said he was convinced that permanent au- 
thority was not required. He observed that section 210(a) of 
the act, as amended by the second war powers act of 1942 (see 
Traffic World, April 4, p. 923) authorized the Commission to 
grant temporary authority to a motor carrier, to provide service 
for which there was an immediate and urgent need, for such 
time as the Commission should specify, but not beyond De- 
cember 31, 1944. 

Examiner Luce proposed issuance of a grant of temporary 
authority for operation by the applicant for the period specified 
in the amendment to section 210(a), between the designated 
Connecticut and Massachusetts points, on the one hand, and, on 
the other, all points in Connecticut, Delaware, Illinois, Indiana, 
Maine, Maryland, Massachusetts, Michigan, New Hampshire, 
New Jersey, New York, Ohio, Pennsylvania, Rhode Island, Vir- 
ginia, Vermont, West Virginia and the District of Columbia, 
and of equipment, materials, supplies and parts necessary for 
and to be used in the repair of, or operation of, aircraft 
grounded by accident or otherwise, and of repairmen and their 
equipment, with return of damaged material on the same ve- 
hicle, between all points in the states hereinbefore named. 


CANNED GOODS RATES TOO LOW 


In a proposed report in I. and S. M-1912, Canned Goods 
& Sugar from Baltimore, Md., to Huntington, W. Va., Examiner 
Emil W. Kerttu, has recommended that the Commission find 
proposed initial commodity rates on canned fruits, vegetables, 
salmon and on sugar from Baltimore to Huntington would be 
unreasonably low in violation of section 216(d) of the motor 
carrier act. 

The respondent did not appear at the hearing. The exam- 
iner said that as these were initial rates and not “proposed 
changed rates” within the meaning of section 216(g) there was 
no burden of proof on the respondent to show they were just 
and reasonable. But he advised their condemnation under 
section 216(d). 

Examiner Kerttu said the proposed rates were lower, with 
one exception, than those of any other carrier between the 
points mentioned. He said that while water-and-rail trans- 
portation was not entitled to lower rates of charges as a 
matter of right, ordinarily rates partly by water and partly 
by rail were made lower than corresponding all-rail rates on 
the theory that transportation by water was less expensive than 
by rail for an equal haul, and was affected by inherent dis- 
advantages such as slower service and transfer of shipments 
at ports. He cited Lake and Rail Class and-Commodity Rates, 
205 I. C. C. 101 in support of that. 

“Without a showing of unusual circumstances,” Kerttu 
added, “this theory likewise should apply to motor carrier 
service, in furtherance of the declared national policy of Con- 
gress to recognize and preserve the inherent advantages of 
all modes of transportation.” 

The examiner called attention to the difficult mountainous 
territory the respondent had to traverse and then came to the 
conclusion that the Commission should find the proposed rates 
unreasonably low and therefore in violation of section 216(d). 
He said the schedules should be canceled and the proceeding 
discontinued. 


DAIRY PRODUCTS RULES AND ALLOWANCES 


To the extent they are not in conformity with the findings 
of the Commission, division 3, in Dairy Products in the North- 
west, 28 M. C. C. 267, Examiner Leo Cunningham in a report 
in I. and S. M-1698, Transit Service Finish Loading Dairy Prod- 
ucts in North Dakota, and cases joined therewith, has recom- 
mended that the Commission find unjust and unreasonable mo- 
tor carrier rules providing for stopping in transit to complete 
loading in connection with rates on volume shipments of dairy 
products, between points in Minnesota and North Dakota, in one 
instance, and from points in Minnesota and North Dakota to 
points in Illinois, Minnesota, and Wisconsin, in another. 

The report embraces MC C-284, Transit Service in C. F. A. 
and W. T. L. Territories, and MC C-289, Pick-up and Delivery 
Allowances on Dairy Products. The stopping in transit rule 
in connection with rates between points in Minnesota and North 
Dakota was suspended in I. and S. M-1698, and a similar rule 
in connection with rates from points in Minnesota and North 
Dakota to points in Illinois, Minnesota, and Wisconsin was 
under investigation in MC C-284. 

In MC C-289, the examiner found unjust and unreasonable 
rules providing for allowances in lieu of pick-up and delivery 
services, in connection with rates on shipments of dairy prod- 
ucts at points in Minnesota and North Dakota to extent they 
applied on volume or truckload shipments. 

The schedules under suspension in I. and S. M-1698 and 
the rules under investigation in MC C-284 and MC C-2839, he 
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said, should be ordered canceled and the proceedings discon- 
tinued without prejudice to filing of new schedules in conform- 
ity with the views expressed in this report. 


GREAT LAKES WATER SERVICE 


In a report in W-547, Great Lakes Towing Co., common 
carrier application, embracing W-545, Dunham Towing & 
Wrecking Co:, W-546, Union Towing & Wrecking Co., W-548, 
Hand & Johnson Tug Line, and W-549, Thompson Towing & 
Wrecking Co., all common carrier applications, Examiner M. J. 
Walsh has recommended that the Commission issue a certifi- 
cate authorizing applicants to continue operations as common 
carriers by self-propelled vessels in the towage of marine con- 
tractors’ equipment between points on the Great Lakes and of 
certain newly constructed vessels from Manitowoc, Wis., to 
points on the Illinois Waterway, for further movement to the 
Mississippi River. He found the applicants to have been en- 
gaged in such operations on January 1, 1940, the “grandfather” 
date, and continuously since. 


D. & S. C. ET AL. ABANDONMENT 


In a report in Finance No. 13568, Dubuque & Sioux City 
Railroad Co. Et Al. Abandonment, Examiner R. Romero has 
recommended that the Commission, division 4, find that the 
present and future convenience permit abandonment by the 
Dubuque & Sioux City of its rail line extending approximately 
99.41 miles from Anthon to Onawa, Ia., and abandonment of 
operation thereof by the Illinois Central, lessee. The abandon- 
ment was opposed by the Iowa State Commerce Commission. 
It was also opposed by lumber and coal dealers and others en- 
gaged in business at stations on the line, on the grounds of in- 
convenience and additional transportation expenses involved. 

“Under the protestants’ computations on the financial op- 
eration of the line, the 1941 revenues exceed ‘the savings which 
can be effected if the line is abandoned by $22,660, but consid- 
ering the cost of rehabilitation and the annual expenditures 
thereafter required for maintenance, the excess does not war- 
rant continued operation,” says the: examiner. “There prob- 
ably may be some increase in traffic but not in sufficient volume 
to permit profitable operation.” 

Counsel for the Iowa State Commerce Commission asked 
the Commission to reserve jurisdiction to determine whatever 
rights railroad employes adversely affected by the abandon- 
ment might have. The examiner said the certificate should 
provide that the Commission retain jurisdiction of that question. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “‘black face” type, 
with name of town or city jollowing.) 


New Jersey (Newark)—MC 103347, Martin McAteer, com- 
mon carrier. Denial proposed. Specified commodities in N. J., 
and N. Y. 

New York (Painted Post)—-MC 103333, Willard D. Morse, 
common carrier. Denial proposed. Passengers and their bag- 
gage, Corning, N. Y., to Reading, Pa., Atlantic City, N. J., 
Annapolis and Baltimore, Md., Washington, D. C., and Mt. Ver- 
non, Va., in chartered service. ' 

North Carolina (Rocky Point)—-MC 103241, R. L. Wright, 
common carrier. Certificate proposed. Lumber, points in N. 
C., to points in Va., Md., Del., N. J., N. Y., D. C., and Pa., and 
vegetables in return movements. 

New York (Maspeth)—MC 103233, Mariano De Benedetto, 
contract carrier. Denial proposed. New furniture, uncrated, 
Maspeth to points in Conn., Mass., N. J., N. Y., and Pa. 

Texas (Dallas)—-MC 103134, Ben Mosesman, Ely Moses- 
man and Morris Mosesman, contract carrier. Dismissal pro- 
posed at applicants’ request. Cheese products and salad dress- 
ings, Dallas to points in Calif., and fruits and vegetables from 
the Calif. points to Dallas. 

New York (Colden)—MC 96485, Melvin J. Robinson, com- 
mon carrier. Certificate recommended. General commodities, 
With exceptions, between Buffalo, N. Y., on the one hand, and 
Blasdell, Kellogg, and Lackawanna, N. Y., on the other. 

Arkansas (Waldron)—MC 100534, Sub. 1, Lester Burden, 
extension. Certificate recommended. Lumber, points in Ark., 
ete in Kan., Okla., and Mo., and rejected shipments on 

n. 

Pennsylvania (Allentown)—-MC 62525, Sub. 5, Frank L. 
Geroulo, extension. Permit proposed. Specified commodities 
from and to points in N. J., Va., and Pa. 
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North Carotina (Asheboro)—-MC 53489, Sub. 1, W. C. 
Lucas, Pearlie M. Lucas and A. B. Cox, extension. Certifi- 
cate proposed. New furniture, uncrated, Asheboro, Liberty and 
Troy, N. C., and Society Hill, S. C., to points in N. Y., Pa., Md., 
Ky., Tenn., Fla., Ala., Miss., La., O., Ind., N. J., Ill, Del., and 
W. Va.; new furniture, uncrated, points in La. and Miss., to 
Asheboro and Society Hill; and materials and supplies used in 
the manufacture of new furniture, and damaged or returned 
furniture, points in N. Y., Pa., Md., Ky., Tenn., Fla., Ala., O., 
Ind., N. J., and Ill., to Asheboro, Liberty, Troy, and Society Hill. 

Michigan (Detroit)—-MC 52177, Sub. 3, Anthony Woitysiak, 
extension. Denial of certificate proposed. Defense and lend- 
lease materials, automotive or wheeled, and parts thereof in 
special equipment, between points in IIl., Ind., Ia., Mich., Neb., 
and O 


Pennsylvania (Harrisburg)—MC 38159, Sub. 1, Reba Baugh- 
man, extension. Denial of certificate proposed. Household 
goods between Harrisburg and points within 50 miles thereof, 
except points in York county, Pa., and points in Va., W. Va., 
Mass., Conn., and Me. 

South Carolina (St. Matthews)—-MC 18535, Sub. 1, Osmond 
Alexander Hicklin, extension. Certificate proposed. Specified 
commodities from and to specified points in S. C., Ga., N. C., 
Va., Md., D. C., Pa., and N. J. 

New York (Beaver Dam)—MC 103332, Clifton J. Hilton, 
common carrier. Denial proposed. Passengers and their bag- 
gage, Corning, N. Y., to Reading, Pa., Atlantic City, N. J., 
Annapolis and Baltimore, Md., Washington, D. C., and Mt. 
Vernon, Va., in chartered service. 

Colorado (Kirk)—MC 103331, Riedesel Bros., common 
carrier. Certificate proposed. Specified commodities, points in 
Colo., to St. Francis, Kan., and general commodities, with ex- 
ceptions, between points in Colo. 

North Carolina (Elkin)—MC 91306, Sub. 3, Thurman R. 
Johnson and Raymond W. Johnson, extension. Certificate pro- 
posed. Furniture and furniture parts, points in N. C., to points 
in Ala., Del., D. C., Fla., Ga., Md., N. J., N. Y¥., O., Pa. S.C, 
Tenn., Va., and W. Va., and from Elkin to Fla., and Tenn. 

Kansas (Garden City)—-MC 73481, Sub. 1, Clarence H. 
Danford, common carrier. Certificate proposed. Passengers, 
baggage, express, mail and newspapers between Dodge City 
and Bucklin, Kan. : 

Georgia (Canton) —Mc 67686, Sub. 2, North Georgia 
Transportation Co., Inc., extension. Certificate proposed. 
—— ee with exceptions, between points in Ga., 
and N. C. 

Washington (Seattle)—-MC 67020, Sub. 1, Seattle Transfer 
Co., extension. Certificate proposed. Newspapers and baggage 
between points in King county, Wash. 

Arizona (Phoenix)—-MC 65451, Sub. 4, Alabama Freight 
Lines, extension. Certificate proposed. General commodities, 
with exceptions, between points in Ariz. 

Pennsylvania (Altoona)—-MC 60595, Sub. 1, M. R. Elliott, 
extension. Permit recommended. Specified commodities be- 
tween Kane, Pa., on the one hand, and Pittsburgh, Pa., and 
points in Md., Pa., and W. Va., on the other. 

Tennessee (Kingsport)—MC 59583, Sub. 13, Mason & Dixon 
Lines, Inc., extension. Certificate proposed. General com- 
modities, with exceptions, between points in Va. 

North Dakota (Fargo)—-MC 9700, Sub. 5, Midnite Express 
Inc., extension. Certificate proposed. General commodities, 
with exceptions, between Minneapolis and St. Paul, Minn., on 
the one hand, and the Twin City ordnance plant, in Mounds 
View township, Minn., on the other. 

Louisiana (Shreveport)—-MC 1414, Sub. 2, Herrin Transfer 
& Warehouse Co., Inc., extension. Certificate recommended. 
Household goods between points in La., on the one hand, and 
points in Ala., Ga., and Okla., on the other. 

Connecticut (New Haven)—-MC 96456, Charles Stage, com- 
mon carrier. Certificate proposed. Household goods between 
specified points in Conn., on the one hand, and points in Conn., 
Del., Md., Mass., N. H., N. J., N. Y., Pa., R. I., Vt., and D. C., 
on the other. 


New Jersey (Bound Brook)—-MC 49343, Sub. 1, William 
E. Guyer and Irvin N. Guyer, extension. Certificate proposed. 
General commodities, with exceptions, between points in W. Va., 
on the one-hand, and Newark, N. J., and points in N. J., and 
N. Y., within 30 miles thereof, on the other. 

Arizona (Kingman)—MC 38588, Sub. 7, Arthur F. Black, 
extension. Certificate proposed. General commodities, includ- 
ing commodities in bulk, and dangerous explosives between 
points in Ariz. 

Massachusetts (Millville)—-MC 30521, Sub. 1, Bowen’s Bus 
Lines, Inc., extension. Certificate recommended. Passengers, 
baggage, express, mail and newspapers between Woonsocket, 
R. I., and Millenville District, Blackstone, Mass. 

New York (Johnson City)—-MC 16945, Sub. 5, Earl Lyon 
and C. A. Depue, extension. Certificate recommended. Speci- 
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fied commodities, Dupont, Pa., to points in N. Y., within 150 
miles of Binghamton, except to the extent previously author- 
ized. 

Pennsylvania (Red Lion)—-MC 10108, Sub. 1, Joseph Kee- 
ports, extension. Certificate proposed. New furniture, uncrated, 
between points in Pa., within 25 miles of York, Pa., on the 
one hand, and points in R. L., on the other. 

Nebraska (Omaha)—MC 1727, Sub. 3, Matthew Leo Mc- 
Keone, extension. Certificate proposed. General commodities, 
with exceptions, from and to points in the Chicago, Ill., com- 
mercial zone as intermediate and off-route points in connection 
with applicant’s presently authorized common carrier opera- 
tions. 

Minnesota (McIntosh)—-MC 103434, Tom Brokke. Certifi- 
cate proposed. Live stock, agricultural implements, feed and 
seeds between McIntosh and points within 15 miles thereof, ex- 
cept municipalities, on the one hand, and Fargo, West Fargo 
and Union Stockyards, N. D., on the other, over irregular 
routes. 

New Jersey (Jutland)—-MC 103445, Albert C. Gordino. 
Denial of certificate proposed. Scrap iron from New York and 
Brooklyn, N. Y., to Macungie, Pa., and Boyertown, Flemington, 
Somerville and Williamstown, N. J., respectively, over irreg- 
ular routes. 

New Jersey (Bridgeport)—-MC 90576, Sub. No. 1, Laurence 
R. Curtis. Denial of certificate proposed. Coal from points in 
specified Pa. counties to points in specified N. J. counties, over 
irregular routes. 

Massachusetts (Taunton)—-MC 74486, Joseph S. Rose. On 
further hearing, denial of permit proposed, under grandfather 
clause. General commodities between Taunton and points 
within 10 miles thereof, on the one hand, and points within 
radius of 10 miles of Providence, R. I., on the other, over reg- 
ular and irregular routes. The joint board said that the service 
of applicant’s predecessor was that of a contract carrier, while 
that of the successor, “if the fact of actual service be assumed,” 
was that of a common carrier. It added that, to receive a grant 
of authority under the grandfather clause, the same type of 
operation that was conducted on the grandfather dates must 
have been so conducted thereafter, without interruption. 

Oklahoma (Oklahoma City)—-MC 43657, Sub. No. 2, De 
Tav Distributing Co., Inc. Permit proposed. Explosives, ex- 
cept nitroglycerine, and blasting caps, (a) from Joplin (Atlas), 
Mo., to points in Okla., except Oklahoma City and points within 
10 miles thereof, Alexandria, La., and Dallas and Houston, Tex., 
and (b) from Alexandria, La., to points in specified Tex. coun- 
ties, over irregular routes. 

Connecticut (Terryville)—-MC 31448, Sub. No. 2, Standard 
Express, Inc. Denial of certificate proposed. Accustical stone 
between points in Conn., Mass. and N. Y., over irregular routes. 

Louisiana (Alexandria)—-MC 2873, Sub. No. 2, Rapid Trans- 
fer & Storage Co., Inc. Permit proposed. Explosives and 
blasting supplies from specified points in La. to points in Miss. 
and Ark. 

Ohio (Cleveland)—-MC 1503, Sub. No. 34, Central Grey- 
hound Lines, Inc. Certificate proposed. Passengers, baggage, 
express, mail and newspapers between South Bend, Ind., and 
junction of Indiana Highway 2 and U. S. Highway 20, over In- 
diana Highway 2. 

Connecticut (Bridgeport)—MC 10, Sub. No. 1, Patrick 
Menillo, dba Rex Motor Lines. Denial of certificate proposed. 
General commodities, with exceptions, between points in New 
York commercial zone and points in Conn., Mass., R. I. and 
N. J., over irregular routes, restricted to traffic received from 
motor carriers. 


District of Columbia (Washington)—-MC 103362, Airport 
Transport, Inc., common carrier. Denial proposed. Passengers 
and their baggage, in charter operations, from the Washington 
National Airport to points in Va., Md., W. Va., Pa., Del., N. J., 
N. Y. and D. C., and return. 

New York (Suffern)—-MC 103274, Joseph F. Sheehan and 
Mabel Sheehan, contract carrier. Certificate proposed on find- 
ing applicants’ operations to be those of a common carrier. 
Fertilizer, Carteret, N. J., to Albany, N. Y., and points in 
Cayuga, Delaware, Oneida, Schoharie, Sullivan and Tompkins 
counties, N. Y., over irregular routes, with no transportation 
for compensation on return other than refused shipments of 
that commodity, in seasonal operations in the period from Feb- 
ruary 1 to June 1 of each year. 

Tennessee (Nashville)—-MC 74718, Sub. 4, Adkins Transfer 
Co., extension. Certificate proposed. Explosives, between 
points in Ill., Ind., Ky. and Tenn. 

Tennessee (Kingsport)—MC 59583, Sub. 14, Mason & Dixon 
Lines, Inc., extension. Certificate proposed. General com- 
modities, with exceptions, between Kingsport and Bristol, Va. 

North Carolina (Lexington)—-MC 56357, Sub. 1, O. T. 
Davis, new operations. Denial of certificate proposed. Speci- 
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fied commodities from and to points in Del., N. J., N. Y., N.C 
Md., Pa., S. C., Va. and D. C. 

New York (New York)—MC 39099, Sub. 2, Old Colony 
Motor Lines, Inc., new operation. Denial of certificate pro. 
posed. General commodities, with exceptions, between New 
York, N. Y. and Boston, Mass. Applicant, affiliated with, and 
controlled by Eastern Steamship Lines, Inc., sought to operate 
between the points mentioned in over-the-road service of traffic 
formerly handled by Eastern. Eastern discontinued its opera. 
tions between those points by reason of the government having 
acquired its boats. Under the circumstances outlined in the 
report, the report held that applicant would emerge as a for- 
midable competitor to existing motor carriers. The present 
and future public convenience and necessity, it said, did not 
require the proposed operation. 

New Jersey (Bergenfield)—-MC 35124, Sub. 2, Hill Bus Co,, 
extension. Denial of certificate proposed. Passengers between 
Bergenfield, N. J., and Teaneck, N. J. 

Tennessee (Chattanooga)—-MC 30073, Sub. 3, Johnson 
Freight Lines, Inc., extension. Certificate proposed. General 
commodities, with exceptions, between Nashville, Tenn., and 
Cave City, Ky. 

lowa (Pacific Junction)—-MC 23878, Sub. 1, W. E. Richard- 
son, extension. Certificate proposed. Specified commodities 
in Neb., Mo. and Ia. 

Tennessee (Nashville)—-MC 10796, Sub. 4, Mohawk Motor 
Freight, Inc., extension. Certificate proposed. General com- 
modities, with exceptions, between specified points in Ky. and 
Tenn. 

Michigan (Flat Rock)—-MC 103325, George W. Van Riper, 
common carrier. Dismissal proposed at applicant’s request. 
Wrecked and disabled motor vehicles, by tow car, between 
Flat Rock and points within 20 miles thereof, and points in 
Ohio. 

New York (Trout Creek)—MC 103216, Charles J. Wilcox, 
contract carrier. Denial proposed. Metal castings, metal or 
wood patterns, and scrap metal, between Walton, N. Y., and 
points in N. Y., N. J., Pa. and Conn. 

New York (Binghamton)—MC 103205, L. L. Woodley, 
common carrier. Denial proposed. Household goods between 
Binghamton and points within 10 miles thereof and points in 
Pa., N. J. and N. Y. 

Pennsylvania (Bradford)—-MC 103189, Harry Singer, com- 
mon carrier. Denial proposed. Household goods and related 
articles between points in McKean county, Pa., and points in 
ee 

Pennsylvania (Lewisburg)—MC 89791, Sub. 1, William E. 
Minium, extension. Certificate proposed. Household goods 
between Lewisburg and points within 50 miles thereof, on the 
one hand, and points in Ala., Ark., Conn., Del., Fla., Ga., Ill, 
Ind., Ia., Kan., Ky., La., Me., Md., Mass., Mich., Minn., Miss., 
Mo., Neb., N. H., N. J., N. Y., N. C, O., Okla., Pa. R. I, 
S. C., Tenn., Tex., Vt., Va. W. Va., Wis. and D. C., on the 
other. 

North Carolina (Charlotte)—-MC 73943, Sub. 11, Horton 
Motor Lines, Inc., extension. Certificate recommended. Gen- 
eral commodities, with exceptions, between Winchester, Va., 
and Cumberland, Md. 

Kansas (Wichita)—-MC 59012, Sub. 5, D. L. Zimmerman, 
extension. Certificate proposed. General commodities, with 
exceptions, between Emporia, Kan., and Lawrence, Kan. 

Ohio (Akron)—MC 43654, Sub. 2, Dixie Ohio Express Co., 
extension. Certificate proposed. General commodities, with 
exceptions, between Atlanta and Conley, Ga. 

Florida (Jacksonville)—-MC 22268, Sub. 6, Philadelphia- 
Detroit Lines, Inc., extension. Certificate proposed. Citrus 
fruits and fresh vegetables from specified points in Fla. to 
points in Va., Md., Del., Pa., N. Y., N. J., W. Va., O., Ind, 
Mich. and D. C., and fresh fruits and vegetables from points in 
N. Y., Va. and Pa., to Jacksonville and Orlando, Fla. 

California (Anaheim)—MC 4983, Sub. 1, Anaheim Truck 
& Transfer Co., extension. Certificate proposed. General com- 
modities, with exceptions, between Anaheim, on the one hand, 
and points near Anaheim, on the other. ‘ 

Indiana (South Bend)—MC 2941, Sub. 2, C. & E. Trucking 
Corporation, extension. Permit proposed. Fresh fruits and 
fresh vegetables, Chicago, Ill., to South Bend, Ind. 

North Dakota (Fordville)—-MC 2254, H. Casement, com- 
mon carrier, embracing MC FC 14075, application for substitu- 
tion of E. C. Collins and D. W. Collins, dba North Eastern 
Freight Lines, as applicant in MC 2254. Denial of certificate 
or permit proposed under the grandfather clauses in MC 22 
as to general commodities between Fordville, N. D., and Minne- 
apolis and St. Paul, Minn., and application for substitution pro 
posed to be denied. 

IMinois (Chicago)—MC 2180, Sub. 25, Burlington Transpor- 
tation Co., extension. Certificate proposed. Passengers, bad 
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gage, express, mail and newspapers between specified points 
in Ia. 

New York (Binghamton)—MC 1392, Sub. 1, Earl A. Mar- 
tindale, extension. Certificate proposed. Household goods be- 
tween points in Broome county, N. Y., on the one hand, and 
points in Pa., N. J. and N. Y., on the other. 


Whariage Charges at Boston 


Failure of the raffroads to absorb the wharfage assessed on 
line-haul traffic moved by them to and from Commonwealth 
piers Nos. 1 and 5 in Boston is an unreasonable practice, declares 
a brief of the Boston Port Authority filed in No. 28792, In- 
terchange of Freight at Boston Piers, and Maritime Commis- 
sion No. 617, Interchange of Freight at Boston terminals. It 
asserts the charges thereat are reasonable. Another declara- 
tion is that the railroads cannot render reasonable terminal 
service on line-haul traffic, in accordance with their undertak- 
ing unless they absorb the wharfage charges. 

The Port Authority points out that the railroads undertake 
to make and take shipside delivery under their shipside rates. 
It further sets out that the railroads make both piers stations 
on their lines. Failure to absorb, says the brief, subjects 
freight moved to or from the Commonwealth piers to a sub- 
stantial financial burden. The tariffs, the brief says, call for 
reasonable terminal delivery and receipt, but that without 
absorption of the wharfage charges properly assessed at those 
terminals, the railroads cannot make reasonable delivery and 
receipt. Nor may the railroads validly set up in defense that 
their undertaking to render shipside service at the Common- 
wealth piers is conditioned, in their tariff, on the assumption, 
by the shippers or consignees, of such wharfage burden as may 
be imposed at those terminals. It is true, says the Port Au- 
thority, that the Boston Terminal Tariff of the railroads con- 
tains a note saying that at other than the designated railroad 
piers the wharfage charges will be in addition to the charges 
provided therein. 

That provision, the Port Authority declares, is plainly un- 
reasonable and unlawful. It declares no notice is thereby given 
to shippers or receivers of freight on the full rate they must 
pay for line-haul service to shipside. It declares the tariffs, as 
written, purport to advise of the rate that must be paid, but 
that nowhere in the tariffs is there any statement of the total 
cost which the shipper must pay to obtain the shipside service 
at the terminals. 


The American Writing Paper Corporation, in its brief, says 
that no matter how the Commission may decide this case in 
respect of non-railroad-owned piers, the record does not sup- 
port any action resulting in cancellation of present absorp- 
tions covering line-haul freight at railroad-owned piers. It 
said it had intervened in the proceedings to urge that there 
be no change in the present practice of railroads in absorbing 
wharfage charges at their own piers and at the piers of each 
other. It said it was obvious that any decision which would 
result in limiting or prohibiting present absorptions would 
wr in an unreasonable exaction already included in the line- 

aul rates. 


The New Haven in its brief declares that the shipping 
public who pay the charges made no criticism or complaint 
against the rates and charges, etc., of the respondent rail car- 
riers applicable to the interchange of freight with water car- 
riers at the piers, but that the only criticism or complaint came 
from certain parties, chiefly representatives of the War Depart- 
ment. The criticism or complaint, it said, was directed primarily 
to the failure vf the New Haven to increase the amounts which 
it has heretofore paid under operating agreements with the 
operators of Army Base Pier and with the Commonwealth of 
Massachusetts, owner of Commonwealth Pier No. 5, operated 
by the Department of Public Works of that commonwealth, 
under which the New Haven formerly received and delivered 
water-borne freight at those piers. 


The increase in the amounts paid by the New Haven under 
the operating agreements is sought to be accomplished by 
requiring the New Haven, as the rail carrier serving those 
piers, to absorb out of its revenues, a so-called wharfage charge 
of 50 cents a ton on all freight received or delivered by it on 
the piers, says the brief. 


A wharfage charge of 50 cents a ton on rail freight 
was established by the Department of Public Works at Common- 
Wealth Pier No. 5, effective January 15, 1941, and collected 
by the department or the steamship company as its agent, until 
the suspension thereof when the pier was taken over by the 
Navy Department, it adds. Such a wharfage charge on rail 
freight, it declares, has not been established at Army Base Pier 
by the owner or operator thereof, but only because of the 
failure of the New Haven to absorb it. 
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At Army Base Pier and Commonwealth Pier No. 5, says 
the brief, a wharfage charge of 50 cents a ton is dssessed by 
the owners or operators thereof against all freight trucked to 
and from the piers, as is done at the railroad-owned pliers. 
Generally, it says, such wharfage charge is not absorbed by 
the trucking company. This charge, it adds, was likewise sus- 
pended at Commonwealth Pier No. 5 when that pier was taken 
over by the Navy Department. 

“The application of the Boston line-haul and switching 
rates to and from Army Base Pier and Commonwealth Pier 
No. 5, places those piers on as near a competitive rate parity 
with the railroad-owned piers as is possible under the method 
of operation of Army Base Pier and Commonwealth Pier No. 5 
by the owners and operators thereof,” says the brief. “Finally, 
Commonwealth Pier No. 5 has been taken over by the Navy 
Department for its own use. Army Base Pier has been taken 
back by its owner, the War Department, and is now being used 
primarily for military purposes. What little, if any, use may 
be made of that pier for general commercial purposes is at the 
discretion of, and with permission by, the War Department. 
How long these conditions will prevail, or when the use and 
operation of these piers will be resumed on a piece-time basis, 
no one can predict.” 

The New Haven brief asked a finding that the rates and 
charges, etc., had not been shown to be unlawful in any respect 
and dismiss the proceedings. 


GENERAL CLASS RATE CASE 


Some of those interested in No. 28300, Class Rate Investi- 
gation, 1939, have an idea that hearings in that proceeding may 
be resumed in September. Little interest has been shown in 
it since the initial hearing at St. Louis in July, 1941. 

In April division 2 wrote to about twenty of those who had 
shown an interest in the case suggesting that perhaps a hearing 
might be held about the middle of June. However, there was 
no response to that suggestion but it is thought southern gov- 
ernors and southern shippers may deem it desirable to have 
more testimony taken next fall. At the St. Louis hearing the 
Commission submitted suggestions as to how a class rate struc- 
ture for the whole country might be made in testimony given 
by C. G. Jensen, its classification man. Dr. F. K. Edwards, of 
its staff, submitted a cost study, W. H. S. Stevens put in testi- 
mony about the natural resources of the country and E. S. 
Hobbs, submitted a composite scale. 

The southern railroads, at the St. Louis hearing, took the 
position-that they were not particularly interested because the 
class rates now in use, generally speaking, had been prescribed 
by the Commission and that they were not complaining about 
them. The idea that there might be a hearing in June was 
based on a suggestion made by Chairman McDonald, in his 
capacity as chairman of the southern governors’ rate confer- 
ence, that the southern railroads might submit their testimony. 
That brought out a reiteration of the position of the southern 
carriers. Unless the Commission insists on something being 
done to enlarge the record made at St. Louis the case may die 
of inanition. Some have suggested, on account of preoccupa- 
_ with war work, that the case be held in abeyance “for the 

uration.” 


SPLIT DELIVERY RULE PROTESTED 

The Middle Atlantic States Motor Carrier Conference, 
Inc., has asked the Commission to suspend a split delivery rule 
published by the B. & S. Transportation Co. of Syracuse, N. Y., 
dated to be effective June 1. The rule is designated as Rule 
990-A, Split-Delivery—Truckload Shipments. 

Under the provisions of the proposed rule, the protest 
declares, the respondent can make three split or separate deliv- 
eries at destination at the applicable truckload rate without 
additional charge for the service. The only difference between 
the proposed rule and the one under suspension in I. and S. 
M-1982, asserts the protest, is that the proposed rule covers a 
smaller territory than the one under suspension. 

The protesting conference referred to one of the respond- 
ent’s rules in another tariff, which, it declared, provided that 
truckloads would be split and delivered to two or more con- 
signees at not more than six addresses. at an additional charge 
of 6% cents a hundred pounds subject to a minimum charge of 
25 cents, for each delivery. 


CLAY USERS’ PROTEST 


The United States Potters Association and other users of 
clay and stone products have asked the Commission to suspend 
Jones and Curlett tariffs which, the protestants contend, pro- 
pose a misapplication of increases authorized by the Commission 
in Ex Parte 148 on clay and various stone products such as 
cherts and granules. The tariffs are dated to be effective 
June 12. 

According to the protest of the potters’ association, fhe 
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railroads are defining the clay on which the protestants contend 
the Commission intended that a 3 per cent increase should 
apply, so as to make a 6 per cent increase apply on a consid- 
erable volume of that sort of traffic. In broad terms, the protes- 
tants contend that the railroads are seeking to have the 3 per 
cent increase limited to the crude clay or stone products that 
are shipped in the crude state, in bulk, with 6 per cent applying 
to such commodities when shipped in bags or in form other 
than bulk. 

Protestants other than the association mentioned are: R. T. 
Vanderbilt Co., Inc.; Kentucky-Tennessee Clay Shippers; In- 
ternational Paper Co.; American Pigment Corporation et al.; 
Carolina Pyrophyllite Co.; National Mortar & Supply Co., and 
National Feldspar Association. 


Motor for Rail Substitute Service 


To enable Rio Grande Motor Way, Inc., to render motor 
vehicle service in substitution for rail service in the transpor- 
tation of less-carload freight for the Denver & Rio Grande 
Western Railroad Co., and thus meet the requirements of gen- 
eral order No. 1 issued by the Office of Defense Transportation, 
that railroad, by its trustees, has asked the Commission to 
modify its seventh supplemental report and certificate dated 
March 13, 1942, in Finance No. 9777, approving investment by 
the railroad of $11,000 of a dividend paid to it in 1941 by the 
Denver Colorado Springs Pueblo Motor Way, Inc., in sub- 
scription and payment for 110 shares, $100 par value each, of 
the capital stock of Rio Grande Motor Way, Inc., at par, subject 
to conditions. One condition imposed was to the effect that 
the proceeds of the sale of the stock be used by Rio Grande 
Motor Way, Inc., for the purchase of .2 6-cylinder General 
Motors Co. Diesel tractors at a cost of $13,376 f. o. b. Denver, 
Colo. The Reconstruction Finance Corporation consented to 
the investment and use of the money. 

The railroad, by its trustees, now ask that the proceeds 
from the sale of the stock to be purchased by the railroad be 
applied by Rio Grande Motor Way, Inc., on the cost of re- 
building a 1931 model White truck and a 1930 model White 
truck-tractor, now owned by Rio Grande, and the purchase 
of a semi-trailer, to cost a total of $12,860, in lieu of the pur- 
chase of the 2 new 6-cylinder Diesel tractors. According to 
the petition, the War Production Board refused to allow Rio 
Grande to purchase the Diesel tractors on the ground that 
the acquisition was not shown to be imperative to the war 
effort. 


Necessity for the motor vehicle equipment for substitution 
of rail service was more urgent than was the case when the 
matter was first submitted, says the petition, pointing out that 
general order No. 1 required rail carriers after May 1, 1942, to 
refrain from accepting for shipment, loading or forwarding, 
any railway closed car containing less than six tons of mer- 
chandise freight, with increase of such minimum to 10 tons 
on and after September 1, 1942, and also directed rail carriers 
under conditions to divert merchandise shipments of less than 
the required minimum to other carriers, including motor ve- 
hicle carriers. 


ERIE DESIRES TAX EXEMPTION 

With a view to avoiding the payment of income taxes on 
receipts that were not really income, the Erie, in Finance No. 
13757, Application of Erie Railroad Co. for a Certificate of Fi- 
nancial Condition, has asked the Commission to make a cer- 
tificate, under section 22(b)(9) of the internal revenue code, 
that between January 18, 1938, and December 21, 1941, while 
its property was in the hands of trustees, it was not in sound 
financial condition. 

_ The section of the law mentioned provides for the exclu- 
sion from gross income of income received from the discharge 
of indebtedness. There was such income when the Erie was 
reorganized, hence the application for the certificate of condi- 
tion from the Commission so the certificate may be included 
in the Erie’s return for income taxes. 


HOUSEHOLD GOODS CARRIERS PLAINT 


A committee of household goods carriers having so-called 
radial operating rights has asked the Commission for a hear- 
ing on their contention that for the conservation of trucks, 
tires and gasoline it should change certificates granted to such 
carriers so that they will have blanket authority to conduct 
non-radial operations in the transportation of household goods 
within the territory for which they have been certificated. The 
committee asks for the right of such carriers to conduct non- 
radial operations while the war emergency continues and for 
six months thereafter. It also asks for authority to inter- 
change loads among carriers participating in the same tariffs. 

It is contended in behalf of the petitioning carriers that 
in requiring them to conduct radial operations only they are 
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required to return their trucks empty to the point of origin, 
Were they authorized to conduct non-radial operations and 
to interchange loads with carriers parties to the same tariff 
they declare they would have less empty mileage and thereby 
achieve the object of the truck, tire and gasoline saving orders 
of the O. D. T. They declared that to restrict their operations 
to specific points and to radial service was not only inconsistent 
with their personal rights but with the best interest of the na- 
tion. They asserted that the test applied by the Commission 
in Aero-Mayflower Transit Co. Common Carrier Application, 
20 M. C. C. 633, was one which every household goods carrier, 
otherwise authorized to conduct interstate household goods 
transportation, could meet. 


CURB ON SHARE-EXPENSE FRAUDS 


Intervention of war between the submission of the matter 
and the Commission’s decision in Ex Parte MC 35, Exemption of 
Casual, Occasional or Reciprocal Transportation of Passengers 
by Motor Vehicle, instead of being reason for rehearing and 
modification of the Commission’s order, emphasize the need 
of the Commission’s order. So declare the National Bus Traf- 
fic Association and Railroad Passenger Association in reply to 
petitions for reopening, rehearing and reargument filed by sev- 
eral individuals. 

The associations assert the arguments of the petitioners 
proceed on the assumption that the Commission’s decision re- 
quires share-expense bureaus to cease operations. They point 
out that the Commission’s order is directed only at the trans- 
portation arranged or sold by these bureaus. It subjects their 
business to regulation under the motor carrier act. It does 
not, they assert, order the share-expense travel bureaus to 
cease their operations. In opposing the removal of the exemp- 
tion on the ground that the public interest requires the con- 
tinued operation of the share-expense travel bureaus, the as- 
sociations say the petitioners tacitly admit that they will be 
unable to operate when the type of transportation in which 
they deal is made subject to the jurisdiction and amenable to 
the rules and regulations of the Commission. That alone, they 
add, is strong proof of the salutary nature of and the public 
need for federal control over this transportation when ar- 
ranged for or sold by share-expense travel bureaus. They also 
declare that one of the petitioners carefully avoids treatment 
of the injurious practices found by the Commission to exist in 
the transportation they sell (see Traffic World, April 18, p. 
1027). This alone, they say, is strong proof of the need for 
federal control. 


I. C. ABANDONMENT 

“An apportionment of revenues and expenses upon sound 
and scientific grounds which has been made on behalf of 
the Public Service Commission of Wisconsin in this case dem- 
onstrates that, rather than being a losing line, the branch has 
regularly returned substantial profits to the applicant, and the 
application should, therefore, be denied upon the merits as 
demonstrated by this showing,” said a brief filed with the Com- 
mission on behalf of the Municipalities Defense Committee, set- 
ting forth exceptions to the proposed report by Examiner A. G. 
Nye in No. 13520, Illinois Central Railroad Co. Abandonment 
(see Traffic World, April 25, p. 1103). ° 

The brief said the Municipalities Defense Committee was 
composed of shippers and receivers of freight originating or 
terminating on the branch line involved in the proceeding. 
That line extends from Red Oak, IIl., to Dodgeville, Wis., ap- 
proximately 57.36 miles. 


ILLINOIS PASSENGER FARES 

Attorney General George F. Barrett, of Illinois, obtained 
permission in federal court at Chicago, May 25, to appeal di- 
rect to the United States Supreme Court from an order issued 
by a three-judge federal court, April 29, granting a petition 
by the Chicago and North Western for a permanent injunction 
restraining the Illinois Commerce Commission and Illinois offi- 
cials from interfering with the railroad’s action increasing 
charges for certain multiple passenger fares within the state. 
The commutation fares were increased 10 per cent, March 6, 
reflecting increases on interstate fares authorized by the Com- 
mission in Ex Parte 148 (see Traffic World, May 2, p. 1161). 


ASSOCIATED TRANSPORT MERGER 

Associated Transport, Inc., has asked the Commission to 
reform its order in MC-F 1612, Associated Transport, Inc.-Con- 
trol and Consolidation-Arrow Carrier Corporation, and the case 
joined with it, MC-F-Issuance of Securities, so as to correspond 
with the fact that it is not possible for it to acquire the stock 
of Arrow. The petition reveals that The Transport Co. and or 
Kuhn, Loeb & Co. did not exercise the option to acquire the 
stock of Arrow Carrier Corporation and that therefore ts 
stock can not be conveyed by those parties to Associated, as 
the Commission’s order indicates. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests ef National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





(Supreme Court of Arkansas.) On appeals to Supreme 
Court from judgment canceling order of corporation commis- 
sion granting license to operate motor freight transportation 
line, the cases are tried de novo. Laws 1941, Act 367, Sec. 


That existing motor freight transportation lines had im- 
proved their service since making of an application by another 
for a certificate of public convenience and necessity did not 
require the granting of such application, since existing lines 
should be given opportunity to improve their service before 
granting the application. Laws 1941, Act 367, Sec. 9 (a, c). 

On application for certificate of public convenience and 
necessity to operate a motor freight transportation line between 
Eldorado and Texarkana, Arkansas, the evidence showed that 
public convenience and necessity did not and would not in the 
immediate future require additional service proposed by appli- 
cant. Laws 1941, Act 367, Sec. 9 (a, c) (Taylor vs. Black 
Motor Lines, Inc., 160 S. W. 859.) 





a e.¢@ 
Loss and Damage Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(Kansas City Court of Appeals, Missouri.) In shipper’s 
action against carrier for damage to fresh meat, where carrier 
alleged that shipper negligently prolonged work of loading car 
and was negligent in frequently opening door of car during 
loading, negligently failed to pre-cool meat properly before 
loading and negligently failed to refill bunkers with ice during 
loading process, the negligence of shipper was available as 
defense upon proof of the charges. 


The question of what issues are raised directly by the plead- 
ings is not the controlling question by which to determine 
whether trial judge abused discretion in granting new trial 
because of mistaken testimony. R. S. 1939, Sec. 1168. 


In shipper’s action against carrier for damage to fresh 
meat, involving question whether shipper delivered meat to 
carrier in good condition and whether shipper was negligent 
In packing meat for shipment, carrier was entitled to prove that 
nothing occurred from time shipment was received until it was 
delivered that would cause the meat to spoil. 


_ Although carrier pleads and relies upon negligence of 

shipper as an exception from liability, the carrier may be liable 
ty reason of its own negligence contributing to produce the 
amage. 
_ Where carrier relies on negligence of shipper as an excep- 
tion from liability and where facts appear in evidence tending 
to show that carrier’s negligence cooperated to produce the 
damage, the burden is on the carrier to show that its acts 
did not contribute to the damage. 


_ In shipper’s action for damage to fresh meat, involving 
issue whether shipper delivered meat to carrier in good condi- 
tion and whether shipper was negligent in packing meat for 
shipment, granting new trial because witness was mistaken in 
testimony that shipper had not received or paid bill for re-icing 
the car of meat at certain point en route, was not an abuse of 
discretion. R. S. 1939, Sec. 1168. 

If any ground in a motion for new trial is well founded 
_ court’s action in awarding a new trial must be sus- 

ned. 

An instruction authorizing recovery and directing a verdict 
for plaintiff must include all elements of the case which plaintiff 
'S required to establish. 

In shipper’s action against carrier for damage to carload 
of fresh meat, instruction requiring verdict for shipper if find- 
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ing was for shipper on issue of alleged negligence in failing to 
re-ice car or to order it re-iced during time it was being loaded 
and failing to require finding upon issue whether meat was 
delivered to carrier in good condition was erroneous. (Dug- 
dale Packing Co. vs. Lowden, 160 S. W. Rep. 2d 832.) 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules wd regulations thereunder, appear below.) 


Connecticut district, at Hartford. Clarence C. Wyatt, dba 
Albany Beacon Express, of Poughkeepsie, N. Y., and Consoli- 
dated Motor Lines, Inc., of Hartford, Conn., were fined $150 
and $375, respectively, May 25 as a result of their conviction on 
15 counts of a criminal information charging that between 
September 25, 1941, and January 23, 1942, Wyatt, as principal, 
and Consolidated, as aider and abettor, engaged in the trans- 
portation of property from Poughkeepsie to Bridgeport, Conn., 
without either of them having a certificate authorizing them 
to engage in such operations. 

Southern Illinois district, at Springfield. Raymond Libbra, 
of Livingston, Ill., a motor common carrier. was fined $250 May 
14 on a plea of guilty to transporting property without a certifi- 
cate, without rates and charges on file with the Commission, 
failing to comply with the Commission’s insurance regulations, 
failing to require drivers to keep drivers’ logs, and with seek- 
ing to evade and defeat regulation by causing a shipper to issue 
a false bill of sale for property transported. 

Minnesota district, at Minneapolis. Witte Transportation 
Co., of St. Paul, Minn., a motor common carrier, was fined $300 
May 18 on a plea of guilty to transporting property without 
ew and with failure to require drivers to keep drivers’ 
ogs. 

Western Missouri district, at Kansas City. Permanent in- 
junction was granted to the Commission May 19 against H. L. 
Chew, of Joplin, Mo., and others acting for him, forbidding the 
transportation of property as a common carrier for compensa- 
tion without a certificate issued by the Commission, without 
rate publications on file with the Commission, and without fil- 
ing with the Commission and having in effect a surety bond, 
policy of insurance, or other securities or agreements approved 
by the Commission. 

Western Kentucky district. A. G. Britt & Sons, of Glas- 
gow, Ky., a motor common carrier, was fined $2,100 on its 
pleas of guilty to two criminal informations. One of these 
charged the carrier with operating in interstate commerce with- 
out authority from the Commission, with transporting prop- 
erty without rates on file with the Commission and published, 
and with transporting property without insurance on file with 
the Commission. In the other information the carrier was 
charged with operating as a motor common carrier without 
authority, and Henry D. Jones, a shipper, of Glasgow, was 
charged with aiding and abetting the commission of the viola- 
tions by the carrier. On this information the partnership and 
the shipper each were fined $300 and the court required pay- 
ment of $100 thereof as to each defendant within 60 days and 
suspended payment of the balance. On the first information, 
the carrier was fined $1,800. The court required payment of 
$100 thereof within 60 days and suspended the balance, condi- 
tioned on good behavior of the defendant. 


Western Kentucky district. Louis A. Dotson, of Glasgow, 
Ky., a motor common carrier, was fined $650 on his plea of 
guilty to a criminal information charging him with operating 
in interstate commerce without authority, with transporting 
property in interstate commerce without rates on file with the 
Commission and published, and without insurance on file with 
the Commission, and with failing to require his drivers to keep 
daily logs. The court required payment of $200 of the fine 
within 60 days and suspended the balance, conditioned on the 
defendant’s good behavior. 


Colorado district, at Denver. John W. Holmes, of Fleming, 
Colo., a shipper, was fined $800 May 13 on a plea of guilty to 
soliciting, accepting, and receiving concessions from a motor 
contract carrier of property. The fine was required to be paid. 

Middle North Carolina district, at Wilkesboro. F. P. Eller 
Trucking Co., Inc., a motor common carrier, was fined $200 
May 19 on a plea of guilty to transporting property beyond 
the scope of its authority, without rates on file therefor, giving 
rate concessions, and with failure to issue receipts or bills of 
wage a freight or expense bills. The fine was required to 

e paid. 

Eastern Texas district, at Texarkana. Coleman D. Killion. 
a motor common carrier of property, of Marshall, Tex., and 
Bass-Williams Lumber Co., of Texarkana, Tex., a shipper, 
were fined a total of $2,550 May 18 on pleas of guilty by the 
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carrier to operating without a certificate, and without rates and 
charges or security for the protection of the public on file with 
the Commission, and by the shipper, to aiding and abetting in 
the violations. Both were charged with fraudulently seeking 
to evade and defeat regulation. The carrier was fined $1,800 
and was required to pay $500, the balance being suspended 
for a probationary period of one year. The shipper was re- 
quired to pay the entire fine imposed on it, $750. 

Northern Illinois district, at Chicago. Libby, McNeill and 
Libby, a shipper, of Chicago, was fined $5,000 and costs May 
21 on a plea of guilty to all counts of an information charging 
it with soliciting, accepting and receiving rate concessions, as 
second offenses. The fine was paid forthwith. The defendant 
was fined $1,250 on February 29, 1940, by the same court for 
committing similar offenses. 

Northern Ohio district, at Cleveland, George R. Greenleaf, 
dba Greenleaf Motor Express, of Cuyahoga Falls, O., a motor 
common carrier, was fined $1,000 and costs May 20 on a plea of 
guilty to a 20-count information charging him with offering, 
granting and giving rate concessions, and with permitting and 
requiring drivers to operate motor vehicles in excess of the 
permissible daily driving hours. The fine was imposed on 2 
counts of the information, the remaining counts being suspended 
for 2 years on full compliance with part II of the act. 

Eastern Michigan district, at Bay City. Advance Oil Co., 
of Chicago Heights, Ill., a motor contract carrier, was fined 
$500 May 19 on a plea of guilty to transporting property with- 
out authority. 

Eastern Michigan district, at Bay City. Kress & Sons, Inc., 
of Grand Rapids, Mich., a motor contract carrier, Richard G. 
Kress, of Alma, Mich., its president, Robert O. Kress, its vice- 
president and treasurer, and Mid-West Refineries, Inc., of 
Grandville, Mich., a shipper, were fined a total of $2,700 May 
19 on pleas of guilty to informations charging Kress & Sons, 
Inc., with transporting property without a permit and charg- 
ing the other defendants with aiding and abetting in the viola- 
tion; also charging Kress & Sons, Inc., and its two officers 
with transporting property as a contract carrier without mini- 
mum charges on file with the Commission. The carrier and 
its officers each were fined $600 while Mid-West Refineries, 
Inc., was fined $900. 


Judge William H. Holly, in the federal court at Chicago, 
May 27, fined the Inter-State Motor Freight System $1500 and 
costs for granting rate concessions to the Nash Kelvinator Cor- 
poration in violation of the motor carrier act. The Nash com- 
pany was fined $1500 and costs for abetting the carrier in the 
violations. Both defendants pleaded nolo contendere to the 
charges. Herman Mueller, attorney for the Commission’s bu- 
reau of motor carriers, said the trucking company had granted 
concessions, in violation of section 222(c) of the act, by con- 
solidating less truckload shipments at its Detroit dock into 
truckload shipments destined to Kenosha and Racine, Wis., 
plants of the shipper defendant, and charging truckload rates 
on the shipments, which moved in the period from August, 
1940, to July, 1941. Less-truckload rates were applicable, 
said he. 


Switching Charges on Grain 


In a per curiam decision, the Supreme Court of the United 
States on May 25 affirmed a decision of the federal district 
court for the Minnesota district, in No. 927, Northern Pacific 
Railway Co. and Great Northern Pacific Railway Co., ap- 
pellants, vs. United States of America, Interstate Commerce 
Commission, et al., dismissing a suit to set aside an order of 
the Commission (245 I. C. C. 11) requiring the appellant 
railroads to cease and desist from maintaining certain absorp- 


tion rues and practices found to be unduly discriminatory and 
unreasonable. 


The Supreme Court decision said that, on complaint of the 
Minneapolis Traffic Association, representing grain interests 
in Minneapolis, St. Paul and Duluth, Minn., and Superior, Wis., 
the Commission instituted an inquiry into the practices of the 
rail carriers at the complaining grain markets with respect to 
absorption of connecting-line switching charges on so-called 
non-competitive or local shipments. The complaint alleged 
that the railroads at the four markets that were parties to the 
complaint absorbed the switching charges on competitive traffic 
but not on non-competitive traffic or on traffic local to their 
respective lines, while the rail carriers at other midwest grain 
markets—Chicago, Milwaukee, Peoria and St. Louis—absorbed 
the switching charges on all the grain traffic, competitive or 
non-competitive, at those markets. The Commission concluded 
that this practice was wholly at variance with the general pur- 
pose of the grain-rate structure to bring about “an adjustment 
under which the rates to and from all western markets would 
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be on relatively the same level, or an adjustment under which 
the rates to and from the markets would approximate parity.” 
Accordingly, the Commission required the appellant railroads 
to absorb the switching charges at the complaining markets, 
on grain from points in Montana, Minnesota, Iowa and South 
Dakota, to the same extent as the carriers absorbed such 
charges at Chicago, Milwaukee, Peoria and St. Louis. The car- 
riers’ absorption practices at the complaining markets were 
supported neither by revenue considerations nor sound trans- 
portation factors, the Commission found. 

“Neither the validity of the Commission’s findings nor its 
compliance with procedural safeguards is assailed here,” said 
the Supreme Court decision. “The order is attacked here on 
the ground that the Commission has exceeded its constitutional 
and statutory powers.” 

After citing excerpts from section 1 (6) of the act, making 
unlawful “every unjust and unreasonable classification, regula- 
tion, and practice” of common carriers subject to the act, and 
section 3 (1), making unlawful the giving of undue or unrea- 
sonable preference or advantage to “any particular person... 
locality . . . region,” etc., the decision said that section 15 (1) 
of the act authorized and empowered the Commission, on find- 
ing that a practice of carriers was “unjust or unreasonable or 
unjustly discriminatory,” to make an appropriate cease-and- 
desist order. The decision concluded as follows: 


We are of opinion that these statutory provisions furnish ample 
authority for the order made here by the Commission. The findings 
sufficiently support the Commission in undertaking to remove a dis- 
crimination as between grain shippers and markets. As was noted only 
the other day in Board of Trade vs. United States, 314 U. S. 534, 538, 
involving another phase of the elaborate and delicately balanced grain 
rate structure, ‘‘We certainly have neither technical competence nor 
legal authority to pronounce upon the wisdom of the course taken by 
the Commission.’’ Since the action of the Commission was based upon 
relevant transportation considerations and the Constitutional conten- 
tions are plainly without merit, the order will not be set aside. Los 
Angeles Switching Case, 234 U. S. 294; Board of Trade vs. United 
States, supra. Affirmed. 


SUIT AGAINST EXPRESS AGENCY 


Since the petitioner’s pleading adequately disclosed a pres- 
ent controversy dependent for its outcome on the construction 
of a federal statute, and since Congress had recognized that 
suits involving less than the $3,000 necessary to sustain federal 
court jurisdiction under federal law (28 U. S. C., section 41(8)) 
could arise under a law regulating commerce within the mean- 
ing of the statute cited, and sanctioned the exercise of original 
jurisdiction by the federal district courts in such cases, the 
complaint here considered could be maintained in federal dis- 
trict court under the statute granting those courts jurisdiction 
“of all suits and proceedings arising under any law regulating 
commerce,” irrespective of the amount involved, said the Su- 
preme Court of the United States, May 25, in a per curiam de- 
cision in No. 903, Robert L. Peyton, petitioner, vs. Railway 
Express Agency, Inc., et al., in which it reversed the court 
below. 

The decision said the petitioner brought the suit in the 
federal court for the western Texas district, alleging that the 
express agency had negligently failed to deliver to the addressee 
in California a package shipped from Waco, Tex., and that he 
claimed damages in the sum of $750,000. It said the trial court 
ordered him to attach to his complaint a copy of the express 
receipt he received on delivering the package to the express 
agency, and that the receipt contained a $50 valuation. There- 
upon, it said, the court granted the agency’s motion to dismiss 
the complaint on the ground that the amount in controversy 
was less than the $3,000 necessary to sustain federal court 
jurisdiction. The U. S. Court of Appeals for the Fifth circuit 
affirmed. 

“Whether a suit arises under a law of the United States 
must appear from the plaintiff’s pleading, not the defenses 
which may be interposed to, or be anticipated by it,” said the 
Supreme Court. ‘“Petitioner’s pleading .. . satisfies this re- 
quirement since it adequately discloses a present controversy 
dependent .. . on construction of a federal statute.” 








ERIE ABANDONMENT 

In an exceptions brief in Finance No. 13509, Erie Rail- 
road Co. Abandonment, the applicant has asked the Commis- 
sion to reject the proposed report of Examiner J. S. Prichard 
(see Traffic World, May 9, p. 1226) because, according to the 
applicant, the examiner had accorded undue weight to protest- 
ants’ evidence and “untenable contentions,” because ‘numerous 
important errors” had been committed, and because there had 
been “a substantial disregard of competent, revelant and highly 
important evidence which affirmatively establishes that the re- 
lief sought herein should be granted.” Examiner Prichard had 
recommended denial of the application to abandon a line ex- 
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tending about 73.04 miles from Painted Post to Avon, N. Y., 
and a branch line extending about 1.54 miles from Conesus 
Lake Junction to Lakeville, in Steuben and Livingston coun- 
ties, N. Y. 

The brief averred that of the total originated or termi- 
nated traffic on the line in question, 64.2 per cent was handled 
at Bath and Kanona, N. Y., that shippers and receivers of 
freight at those points, and also those on the Bath and Ham- 
mondsport Railroad and on the Prattsburgh Railway, would 
continue to have the same railroad service and rates in connec- 
tion with the Delaware, Lackawanna & Western as they now 
enjoyed in connection with the Erie; that the proposed report 
ignored “the effect of the fact” that approximately 35 per cent 
of the remainder of the originated and terminated traffic on 
the line could be handled by the D. L. & W. if the shippers 
and receivers of freight would make a “very nominal” invest- 
ment in sidetrack facilities, and that only part of 10 per cent 
of the traffic handled would be slightly inconvenienced. The 
applicant contended, further, that the examiner failed to rec- 
ognize or consider evidence dealing with “the urgent necessi- 
ties of the War Department for relaying rail to serve vitally 
necessary government munition and other plants” and the 
shortage of scrap metal for war purposes. 


EX-BARGE GRAIN CASES APPEALED 


The Commission and Department of Justice have filed 
notice of appeal in the federal court at Chicago in two consoli- 
dated cases brought by Chicago grain elevator companies and 
the Inland Waterways Corporation, which resulted, April 16, in 
an injunctive order by a three-judge court setting aside the 
Commission’s order in I. and S. 4718, grain proportionals, ex- 
barge to official territory. In I. and S. 4718, the Commission 
permitted tariffs canceling reshipping or proportional rates on 
grain moving by barge to Chicago to go in effect (see Traffic 
World, April 18, p. 1040). 


MANY HEARINGS AT ONE TIME 


The Commission has set for hearing nearly one hundred 
motor applications before joint board No. 36 at Kansas City, 
Mo., on June 8, at 9:30 o’clock, at the Pickwick Hotel. The 
orders setting hearings are believed to be the greatest number 
ever issued for one hearing at one place at one time. The 
reason for the Commission’s setting so many cases to be heard 
at one time is due to the fact that all the applicants are haulers 
of live stock into the commercial zone of Kansas City. They 
desire to move return loads to points near but outside of their 
present operating authority. Therefore, they have asked for an 
extension of their authority so as to permit them to haul re- 
turn loads to points geographically near those to which they 
now have operating authority. 


N. ¥. C. EQUIPMENT AGREEMENT 


The New York Central has asked the Commission to 
modify its order of July 2, 1941, in Finance No. 13341, au- 
thorizing it to assume obligation and liability in respect of 
$15,000,000 of equipment trust certificates the proceeds of 
which were to be used to acquire equipment specified in the 
order. It asks modification so as to substitute any suitable 
equipment for the lien of the certificates it desires to issue for 
equipment it is not certain of obtaining. 

The carrier says the construction of 1928 55-ton steel box 
cars was stopped by the War Production Board. In addition, 
it asserts seven oil-electric switching locomotives may be al- 
located by the O. D. T. to some carrier other than itself. Those 
units of equipment were to have cost $5,414,232. 


STOCK YARDS SPECIAL CHARGES 


_ Judge John P. Barnes, in the federal district court at 
Chicago, May 26, dismissed with prejudice civil No. 1414, 
Union Stock Yards and Transit Company vs. Baltimore and 
Ohio et al., in which the plaintiff sought to collect approxi- 
mately $500,000 allegedly due for special handling of live stock 
at the plaintiffs loading pens at Chicago (see Traffic World, 
April 11, p. 982). 

The case was dismissed “for want of prosecution.” Counsel 
for the plaintiff, at a hearing in the matter, informed the court 
they were not ready to proceed and asked the court to dismiss 
the case without prejudice so they could reopen the matter 
when ready to prosecute the case. Judge Barnes, denying their 
request, said they could proceed at once or not at all. When 
they said they could not argue the matter at the hearing, he 
dismissed the case “with prejudice,” preventing the plaintiff 
from future recourse before the district court. 

_ The case was brought in the court in January, 1941. The 
Plaintiff alleged that between February, 1935, and June, 1938, 
it had on file with the Secretary of Agriculture rates and 
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charges under which the railroads were obligated to pay $3 on 
each carload of live stock on which the yards company rendered 
special services, such as handling live stock before and after 
loading into and unloading from the defendants’ cars, sorting 
animals, and notifying consignees of arrival of stock. The de- 
fendants had taken the position, in motions to dismiss, that 
the rates and charges mentioned were not applicable because 
only tariffs on file with the Commission could apply on such 
services. 


PRIVATE CARRIER COURT CASES 


The Commission has been advised that the Circuit Court 
of Appeals for the tenth judicial circuit, in A. W. Stickle & 
Co. vs. Interstate Commerce Commission, has upheld the de- 
cision of the federal court in Oklahoma which enjoined the 
plaintiff from operating motor vehicles transporting lumber 
unless and until it had obtained a certificate or permit. The 
lower court agreed with the Commission that the firm was 
hauling for compensation when it transported lumber, title to 
which it held until delivery was made to a lumber yard cus- 
tomer and the customer had paid not only for the lumber 
but also the “advances to driver,’ for hauling. 

The court said the amount which Stickle & Co. received 
from its customer, in excess of what it paid the mill for the 
lumber approximated the charge a carrier that had complied 
with the motor carrier act had a certificate, would make for 
transporting the lumber. The court also said the major part 
of Stickle & Company’s investment was in motor vehicles and 
that the major portion of its pay roll went to the transpor- 
tation employes. Therefore it concluded the Commission was 
entitled to an injunction forbidding Stickle & Co. to operate 
unless and until it received a certificate or permit from it. 

The same court has upheld the decision of the lower court 
in Interstate Commerce Commission vs. Wilford H. Clayton. In 
that case the Commission sought an injunction forbidding Clay- 
ton to transport coal without obtaining authority to operate as 
a carrier. The court found that Clayton, a coal dealer, was 
transporting his own coal and that he was a private carrier. 
The Commission alleged in its complaint that he was a carrier 
under authority issued by it and that for that reason he could 
not haul coal even if it belonged to him, as a private carrier. 
Apparently the court ignored that fact. For that reason the 
Commission may ask for review by the Supreme Court of the 
United States. 


Air Services Discontinued 


The Civil Aeronautics Board announced May 26 that, in 
furtherance of the war effort, it has issued orders authorizing 
the temporary suspension of scheduled air transport services 
at a number of points in the United States. The suspensions 
authorized would become effective within the next few days, 
it said. It was not expected that the suspensions at all points 
would be simultaneous, it said. Service at the following points 
will be temporarily discontinued: 


Aberdeen, S. D.; Albany, N. Y.; Bismarck, N. D. (suspended on 
Mid-Continent Airlines only); Bridgeport, Conn.; Caribou, Me.; Doug- 
las, Ariz.; Elkins, W. Va.; Elko, Nev.; Galveston, Tex.; Helena, Mont.; 
Idaho Falls, Ida.; Iowa City, Ia.; Lewiston-Auburn, Me.; Lincoln, Neb.; 
Meridian, Miss.; Millinocket, Me.; Minot, N. D.; New Haven, Conn.; 
Niagara Falls, N. Y.; Red Bluff, Calif.; Springfield, Mass.; Utica, N. Y.; 
Waterville, Me.; Wenatchee, Wash.; Yakima, Wash. 


Service on the following routes or segments of routes, and 
at the intermediate points between the terminals indicated, 
also will be temporarily suspended: 


American Airlines between Boston, Mass., and Syracuse, N. Y.; 
Continental Air Lines between Pueblo, Colo., and Tulsa, Okla.; East- 
ern Air Lines between Nashville, Tenn., and Florence-Sheffield-Tus- 
cumbia, Ala.; between Memphis, Tenn., and Tallahassee, Fla.; between 
Atlanta, Ga., and Tallahassee, Fla.; between Tampa and Tallahassee, 
Fla.; between Evansville, Ind., and Louisville, Ky.; and between St. 
Louis, Mo., and Nashville, Tenn.; Inland Air Lines between Cheyenne, 
Wyo., and Huron, S. D.; Mid-Continent Airlines between Minneapolis- 
St. Paul, Minn., Des Moines, Ia., 1nd Kansas City, Mo.; and between 
Des Moines and St. Louis, Mo.; Northeast Airlines between Boston, 
Mass., and Montreal, Canada; Northwest Airlines between St. Paul- 
Minneapolis, Minn., and Duluth, Minn.-Superior, Wis.; and between 
Spokane, Wash., and Portland, Ore.; Pennsylvania-Central Airlines be- 
tween Norfolk, Va., and Knoxville, Tenn.; between Washington, D. C., 
and Buffalo, N. Y.; between Grand Rapids, Mich., and Chicago, IIl.; 
and between Muskegon, Mich., and Chicago, Ill.; Transcontinental & 
Western Air between Phoenix, Ariz., and Las Vegas, Nev.; and between 
St. Louis, Mo., and Cincinnati, Ohio; and United Air Lines between 
Pendleton, Ore., and Spokane, Wash.; and between Los Angeles and 
San Diego, Calif. 


These suspensions, the board stated, were made necessary 
by the transfer of a substantial part of the aircraft of the com- 
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mercial airlines to the army air forces, recently announced by 
the War Department. 

“Every stop that is removed from an airline saves a num- 
ber of minutes otherwise required for making a landing, taxi- 
ing about the field, and taking off and climbing back to the 
operating altitude,” said the board. “To secure the greatest 
possible amount of service from a limited number of airplanes 
with a limited seating capacity, as many intermediate stops as 
possible must be eliminated. 

“The military directive, upon which the equipment trans- 
fers were based, contemplates that air routes vital to the 
country’s needs will continue, subject to the enforcement of a 
strict system of passenger priorities; but that schedules and 
stops not regarded as essential to the war effort will be ter- 
minated in order to make possible the highest utilization of 
the reduced equipment which is available to the airlines.” 

The board indicated that further service suspensions might 
be required from time to time. All services suspended because 
of the emergency needs were to be restored when the war re- 
quirements no longer necessitated the suspension, it said. 


Cc. A. A. NOMINATION 
President Roosevelt has nominated Charles I. Stanton, 
deputy administrator of the Civil Aeronautics Administration, 
to succeed Donald H. Connolly, as administrator of civil aero- 
nautics. 


Revenue Freight Leading 


Loading of revenue freight the week ended May 23 totaled 
837,748 cars, according to the Association of American Rail- 
roads. The decrease below the corresponding week in 1941 
was 28,279 cars or 3.3 per cent, but the increase above the same 
week in 1940 was 150,268 cars or 21.9 per cent. 

Loading of revenue freight the week ended May 23 de- 
creased 1,304 cars or two tenths of one per cent below the pre- 
ceding week. . 

All districts reported increases compared with the corre- 
sponding week in 1941, except the Eastern, Allegheny, Poca- 
hontas and Central Western, but all districts reported increases 
over 1940. 





1942 1941 1940 

> A ee 3,858,273 3,454,409 3,215,565 
4 weeks of February ............... 3,122,773 2,866,565 2,465,685 
eas 3,171,439 3,066,011 2,489,280 
Re SIE « gancigeassdpewere nx’ 3,351,038 2,793,630 2,495,212 
2 ' eer er 858,904 794,299 665,547 
tf LO 2 a errs 839,253 837,149 680,628 
ee 8 ee er 839,052 860,802 679.065 
ee Ee eee err 837,748 866,027 687,480 

RN Si nS ee toad as aa 16,878,480 15,538,892 13,378,462 


Revenue freight loading by districts the week ended May 
23 and for the corresponding period last year was reported 
as follows: 


Eastern district: Grain and grain products, 6,339 and 6,802; live 
stock, 1,098 and 987; coal, 33,019 and 30,742; coke, 4,117 and 3,694; 
forest products, 2,114 and 2,190; ore, 6,295 and 8,407; merchandise, 
L. C. L., 28,352 and 43,429; miscellaneous, 76,667 and 89,070; total, 
1942, 158,001; 1941, 185,321; 1940, 147,241. 

Allegheny district: Grain and grain products, 3,816 and 3,823; 
live stock, 959 and 793; coal, 43,539 and 43,107; coke, 6,401 and 6,242; 
forest products, 1,400 and 1,303; ore, 17,593 and 15,472; merchandise, 
L. C. L., 23,000 and 30,796; miscellaneous, 88,168 and 90,863; total, 
1942, 184,876; 1941, 192,399; 1940, 146,208. 

Pocahontas district: Grain and grain products, 239 and 251; live 
stock, 66 and 105; coal, 42,084 and 41,515; coke, 730 and 504: forest 
products, 825 and 836; ore, 417 and -921; merchandise, L. C. L., 3,086 
and 5,666; miscellaneous, 8,158 and 8,463; total, 1942, 55,605; 1941, 
58,261; 1940, 48,244. 
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Southern district: Grain and grain products, 2,104 and 2,195; live 
stock, 1,123 and 952; coal, 24,687 and 21,354; coke, 656 and 391; forest 
products, 15,989 and 14,376; ore, 1,992 and 1,639; merchandise, L. C. L., 
14,958 and 27,950; miscellaneous, 63,509 and 53,854; total, 1942, 125,018: 
1941, 122,711; 1940, 99,341. 

Northwestern district: Grain and grain products, 8,995 and 12,235: 
live stock, 2,381 and 2,111; coal, 6,729 and 4,623; coke, 1,855 and 
2,366; forest products, 13,221 and 8,955; ore, 55,068 and 44,709; mer- 
chandise, L. C. L., 9,751 and 18,966; miscellaneous, 39,429 and 40,730; 
total, 1942, 137,429; 1941, 134,695; 1940, 108,831. 

Central Western district: Grain and grain products, 9,358 and 
11,139; live stock, 5,608 and 4,157; coal, 10,821 and 8,153; coke, 226 
and 397; forest products, 9,677 and 8,613; ore, 5,412 and 5,135; mer- 
chandise, L. C. L., 12,183 and 25,188; miscellaneous, 59,439 and 56,002; 
total, 1942, 112,724; 1941, 118,784; 1940, 94,634. 

Southwestern district: Grain and grain products, 3,561 and 3,685; 
live stock, 1,618 and 1,324; coal, 5,104 and 2,384; coke, 196 and 138; 
forest products, 5,184 and 5,445; ore, 428 and 318; merchandise, L.C. L., 
5,035 and 10,259; miscellaneous, 42,969 and 30,303; total, 1942, 64,095; 
1941, 53,856; 1940, 42,981. 


CAR SURPLUS REPORT 


U. S. railroads reported an average daily surplus of 62,025 
freight cars for the week ended May 23, according to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 31,762; auto box, 4,332; 
total box, 36,094; flat, 1,743; gondola, 4,623; hopper, 4,108; total 
coal, 8,731; and miscellaneous, 15,457. 


W. P. B. Rolling Steck Control 


Representatives of the transportation branch of the War 
Production Board, railroads, and car builders met in Wash- 
ington this week to consider matters arising under the control 
= — construction of rolling stock by the War Production 

oard. 

It was understood that changes in requirements to facilitate 
the construction of cars in certain instances were considered. 

The War Production Board ruled May 28 that equipment 
used in the construction or repair of railroad cars may be sold 
between producers or suppliers of materials regardless of the 
restrictions on deliveries of iron and steel products contained 
in general preference rating order M-21. 

Amendment No. 2 to supplementary limitation order 
L-97-a-1, issued that day, provides that any producer or sup- 
plier may sell and deliver to any other producer or supplier 
or to a railroad any car parts designed for construction or re- 
pair, provided the material contained in them was obtained 
under a preference rating. 

Purchasers of such part must endorse a statement to sellers 
that material acquired will be used only in the construction or 
repair of railroad cars. 

This amendment is intended to clear up questions relating 
to the possible effect of M-21, which restricts deliveries of iron 
and steel products, upon sales of car parts on unrated orders, 
inasmuch as L-97-a-1 canceled preference ratings for deliveries 
of materials going into the manufacture of these parts. 


CARS TO SHIP RULE SUSPENDED 


The Commission, at the suggestion of the War Shipping 
Administration, in Service Order No. 75, has suspended Car 
Service Rule No. 4 of the Association of American Railroads. 
so far as it affects ships controlled by it. That rule forbids 
delivery of a railroad car to a ship or barge line without the 
consent of its owner. The order was issued, according to the 
declaration of the Commission, on account of the existence of 
an emergency by reason of the war. 

That rule was adopted when Seatrain Lines, Inc., began 
carrying freight cars between New Orleans (Belle Chasse), 
Cuba, and Hoboken, because some of the eastern railroads 
objected to having their cars delivered to Seatrain under the 





Revenue Freight Car Loading—Week Ended Saturday, May 23 


Grain and Live 
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Per cent decrease under ........ 1940 


Per cent to 15 year average, 112.0. 
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r diem arrangement existing among the railroads. The order 
recited that the War Shipping Administration had requisi- 
tioned vessels of Seatrain Lines operating between New Orleans 
and Cuba and that it had asked for the suspension of the rule. 

Because connecting railroads, notwithstanding the pro- 
hibition, had delivered cars of the Pennsylvania to Seatrain, 
litigation resulted, the railroad claiming that the water line 
should pay much more than the per diem for the time it had the 
cars on its vessels. The order of suspension became effective 
May 22 and is to remain in effect until the Commission’s further 
order. The thought in connection with the matter was that 
the suspension would avoid the possibility of the War Shipping 
Administration becoming involved in that litigation by reason 
of its operation of Seatrain vessels. 

A three-judge federal court at Newark, N. J., held a 
hearing May 23 on the application of fifteen trunk line rail- 
roads for an injunction forbidding the delivery of their cars 
to Seatrain Lines, Inc., ships for transportation between the 
water carrier’s terminals as if the boat line were a railroad 
party to the $1 per diem agreement among the railroads. 


Heavier Loading of Cars 


Cooperation in a money sense, instead of under an order 
from the O. D. T., in the view of W. J. Westerman, vice-presi- 
dent and traffic manager of the Oyster Shell Products Corpora- 
tion, is the way to bring about heavier or double loading of 
freight cars. He expressed that view in comment on the pro- 
posed order of the O. D. T. to control the minimum loading of 
ireight cars, discussed with the O. D. T. by a committee of the 
National Industrial Traffic League and the National Association 
of Shippers Advisory Boards in a letter to A. W. Vogtle, chair- 
man of the shippers’ advisory board organization. 

Monetary cooperation, in his view, is the bearing by the 
railroad of at least some of the expense incurred by the shipper 
in that heavier loading of cars—that is, loading above the mini- 
mum stated in connection with a given rate. He points out that 
his company heavy loads its product, crushed oyster shells, at 
its crushing plants at Morgan City and Berwick, La., local 
points on the Southern Pacific, because the Southern Pacific, 
by appropriate tariff provision, bears the extra expense in- 
curred by it in loading its bagged product higher in box cars 
than it loaded them before the Southern Pacific agreed, in view 
of its greater earnings on the more heavily loaded cars, to bear 
the extra expense of the higher piling of bags, to an extent of 
$3.50 a car. The higher piling of the bags tor double-loading, 
Mr. Westerman said, was caused by having to put more men 
ina car for higher loading than for lower loading. At first the 
Southern Pacific offered to furnish labor for the heavier loading 
but later decided it would have the shipper do the work for it 
and make him an allowance of $3.50 a car for it. So cars from 
the Louisiana plants go out with about 100,000 pounds of 
crushed oyster shells instead of in cars loaded with about half 
that weight, the railroad paying $3.50 for the higher revenue 
it obtains from a fully instead of a half loaded car. Mr. Wester- 
man said that, generally speaking, neither-his company nor the 
Southern Pacific had experienced any major difficulty on account 
of the heavier loading. 


DEMURRAGE CHARGES 


Many shippers, according to word reaching Washington, 
are aroused over the proposal of Senator Reed, of Kansas, em- 
bodied in S. J. Res. 147 (see Traffic World, May 16, p. 1304), 
to reduce free time allowed for unloading of freight cars and 
to increase demurrage rates to stimulate the release of freight 
cars, 

C. T. Stripp, traffic manager of the National Malleable and 
Steel Castings Company, Cleveland, O., in a letter to members 
of Congress from his district, says the resolution seeks to pro- 
vide an impossible remedy for the detention of cars and woul 
Impose a heavy burden of added demurrage against the indus- 
tty. He said there was no question but that demurrage for 
car detention had increased greatly in the last year in all 
plants engaged in war production for many reasons. First, 
said he, there had been necessary expansion to meet require- 
ments without disturbing production and that this had delayed 
unloading of cars. That was being rapidly overcome, however, 
he added. Further, he said, there was the bunching of cars 
far in excess of ability to unload within free time. He said 
this was a condition resulting from O. P. M. priorities that 
had taken away control of inbound materials and as a result 
Cars came in bunched for two or three days at a time. This 
he the greatest factor contributing to car detentions, he 

1d, 

_“Demurrage is the most objectionable form of ovrhead 
Which we have to contend with and such legislation does not 
effect a remedy,” said he. “We must be able to control in- 
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bound cars which cannot be done under the present system. 
The resolution only has the effect of imposing an unnecessary 
penalty upon cooperative industries, without effecting a cure. 
. . . Car conservation and efficiency is best secured through 
cooperative efforts rather than through a process of legisla- 
tion, no doubt conceived by reason of a limited knowledge of 
practicability.” 

The railroads, May 23, filed tariffs with the Commission, 
bringing into effect changes in demurrage charges in accordance 
with the suggestions submitted to the National Industrial Traffic 
League’s special committee on emergency transportation mat- 
ters (see Traffic World, May 16, p. 1304) effective June 1. The 
tariffs are to be effective on less than statutory notice under 
special permission from the Commission. They reduce from 
four to two days, the period, after free time, in which the 
demurrage charges of $2.20 and $5.50 a day are to be imposed. 


Flood Routing Order 


Because of flood conditions in northeastern Pennsylvania, 
the Commission, division 3, by service order No. 76, issued 
May 26, has authorized and directed all common carrier rail- 
roads serving the counties of Wayne, Lackawanna, Luzerne, 
Carbon, Northampton, Monroe, Pike, Warren and Lehigh, from 
and after May 26 and until its further order, to forward loaded 
and empty freight cars routed via them, “and which cannot 
be currently accepted for movement by said railroads, by 
routes most available to expedite their movement and prevent 
congestion, without regard to the routing thereof made by ship- 
pers or by carriers from which the traffic is received, or to the 
ownership of the cars.” 

All rules, regulations, and practices of the carriers with 
respect to car service are suspended and superseded insofar 
as they conflict with the provisions of this order. 

The Commission said that due to the flood conditions the 
carriers serving points in the counties named were, or might 
be, unable to transport the traffic offered to them by their rail- 
road connections so as properly to serve the public. It declared 
that an emergency existed requiring immediate action, in its 
opinion, to prevent shortage of equipment and congestion of 
traffic. In part, the order, said: 


That inasmuch as such disregard of routing is deemed to be due 
to carrier’s disability, the rates applicable to traffic so forwarded by 
routes other than those designated by shippers, or by carriers from 
which the traffic is received, shall be the rates which were applicable at 
date of shipment over the routes so designated. 

That inasmuch as the necessity for such disregard of routing arises 
from circumstances beyond control of carriers, car hire payments cover- 
ing both railroad and privately owned cars shall be made on the basis 
of the handling of cars as originally routed. 

That in executing the directions of the Commission contained in 
this order the common carriers involved shall proceed without reference 
to contracts, agreements, or arrangements now existing between them 
with reference to the divisions of the rates of transportation applicable 
to said traffic; that such divisions shall be, during the time this order 
remains in force, voluntarily agreed upon by and between said carriers, 
and that, upon failure of the carriers to so agree, said divisions shall 
be hereafter fixed by the Commission in accordance with pertinent 
authority conferred upon it by the:interstate commerce act 


A. A. R. MEETING. 

The Association of American Railroads called a meeting 
for May 29 at the Blackstone Hotel, in Chicago, to consider 
means of bringing about greater utilization of passenger equip- 
ment. A recommendation of the Office of Defense Transporta- 
tion that railroads curtail or eliminate passenger service ad- 
vertising because the O. D. T. feels that stimulation of pas- 
senger travel is not necessary now was to be considered. Con- 
version of club, lounge, and similar cars into coaches and elimi- 
nation of deluxe passenger trains also was to be considered. 


COAL TRANSPORTATION 

Noting a drop averaging 61 cars daily in the long-haul 
railroad shipment of coal to New England the week ended on 
May 16 as compared to the previous week, Solid Fuels Co- 
ordinator Ickes May 25 reiterated his earlier warnings to 
consumers to continue ordering coal for protective storage 
against possible fuel emergencies later in the year. 

Statistics compiled by the Association of American Rail- 
roads showed that 7,669 cars of bituminous and anthracite, 
or approximately 421,795 tons of coal, were moved to New 
England through railroad gateways the week ended on May 16. 
Of this total, 1,455 cars of bituminous came from, the southern 
Appalachian field, a drop of 146 cars from that source in a 
week. The week ended May 9, all-rail shipments of coal to 
New England totaled 8,093 cars or approximately 445,115 tons. 
Based on these figures, the daily carload average dropped from 
1,156 cars to 1,095 cars in a week. 

Despite this drop, which marked the smallest shipments in 
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the three weekly reports in May, the total 1942 shipments to New 
it was indicated, to consumption in war industries and pur- 
chases for protective storage. Shipments to the area since 
January 1 totaled 122,308 cars, a rise of 41,672 over the corre- 
sponding 1941 period. 


COAL TO NEW ENGLAND 


“Possible bottlenecks in the flow of southern Appalachian 
coal to New England by the newly established rail-barge route 
via New York harbor have been removed by the Interstate 
Commerce Commission granting authority this week to shippers 
to designate the pier in that harbor where coal is to be loaded 
on barges, regardless of the intermediate railroad involved, ac- 
cording to Howard A. Gray, acting director of the Office of 
Solid Fuels Coordination,” says a statement issued by the De- 
partment of the Interior. 

The authority said to have been granted to shippers by the 
Commission lies in that body’s special permission to the rail- 
roads to establish new routes to the New York harbor area and 
nearby New Jersey ports on coal from the southern Appala- 
chian fields. By routing their coal the shippers of that sort of 
coal are able to send their coal to piers to which only coal 
from Pennsylvania mines have been going. That is because 
such railroads as the Delaware, Lackawanna & Western and 
the New York, Susquehanna & Western are included in the 
routes established from the southern fields over which coal for 
New York and New England is moving on account of the in- 
ability to handle all the coal needed for those markets via the 
Hampton Roads ports. One of those unusual routes calls for 
ferrying coal from near the Virginia ports to Cape Charles and 
dispatch over the eastern shore route of the Pennsylvania. 
The establishment of the unusual routes makes it possible to 
load coal from many more piers in the New York area than be- 
fore their establishment under authority granted to the rail- 
— which enables the shippers to designate piers for their 
coal. 


Southwest Shippers’ Board 


The annual meeting of the Southwest Shippers’ Board will 
be held at the Hotel Texas, Fort Worth, Tex., June 4. In con- 
nection with the meeting there will be a luncheon at which 
J. W. Barriger, associate director, division of railway transport, 
Office of Defense Transportation, will speak on “Railroad War 
Transportation.” The luncheon will be sponsored jointly by 
the board, the Fort Worth Traffic Club, the Fort Worth Cham- 
ber of Commerce and the Fort Worth Freight Bureau. Ben 
E. Keith, president, Ben E. Keith Company and chairman of 
the executive committee of the traffic bureau, will preside. 
Newt McCrary, mayor of Fort Worth, will make an address of 
welcome. 

J. C. Murray, traffic manager, Little Rock, Ark., Chamber 
of Commerce, general chairman of the board, will preside at 
the business session. There will be reports from commodity 
carloading committees and from representatives of railroads. 
H. W. Ejiser, traffic manager, United Gas Pipe Lines, Shreve- 
port, La., general secretary of the board, will report for the 
executive committee; R. B. Ball, vice-president and general 
manager, Santa Fe Lines, as chairman of the railroad contact 
committee, and J. P. Gudger, traffic manager, The Gulf Com- 
panies, Houston, as chairman of the loss and damage preven- 
tion committee. There will be a discussion of the movement 
of the season’s grain zrop led by W. A. Howard, vice-presi- 
dent and general manager, Pearlstone Mill and Elevator Com- 
pany, Dallas, and on the orders of the O. D. T. and the Com- 
mission as affecting rail and highway transportation. L. M. 
Betts, manager, closed car section, car service division, Asso- 
ciation of American Railroads, will speak on general trans- 
portation conditions. R. D. Rifenburgh will report as district 
manager of the division, and A. E. Rankin will report for the 
freight station section, A. A. R. Business of the meeting will 
include election of officers. 

The executive committee and the railroad contact commit- 
tee will hold a joint meeting at the Texas Hotel the afternoon 
of June 3, after those committees have held separate sessions 
the morning of that day. The loss and damage committee will 
also meet the afternoon of June 3. 


CENTRAL WESTERN SHIPPERS’ BOARD 


The Central Western Shippers’ Advisory Board will hold 
its annual meeting at the Cosmopolitan Hotel, Denver, Colo., 
June 10. The Traffic Club of Denver, the Denver Commercial 
Traffic Club, the Women’s Traffic Club of Denver and a number 
of other civic and state organizations will join with the board in a 
luncheon at which Otto Block, associate justice, Colorado su- 
preme court, will be toastmaster, and the following will speak: 
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J. M. Johnson, member of the Commission; E. G. Plowman, traffic 
manager, Colorado Fuel and Iron Corporation, Denver; Henry Swan, 
trustee, Denver and Rio Grande Western Railroad, Denver, and Leslie 
A. Miller, regional director, WPB, Cheyenne, Wyo. 


J. A. Reed, president, Wyoming Wool Growers’ Association, 
general chairman of the board, will preside at the luncheon and 
at the business session. At the business session there will be 
reports from commodity carloading committees and from rep- 
resentatives of railroads. A. J. Harrington will report as chair. 
man of the freight loss and damage prevention committee; 
W. F. Kiesler as chairman of the car efficiency committee: 
E. O. Howard as chairman of the banking committee; F. R. 
Russell as chairman of the less-carload transportation com- 
mittee; P. J. Lynch as chairman of the railroad contact com- 
mittee, and Mr. Plowman as chairman of the advisory council, 
G. H. Shafer will speak on the work of the National Association 
of Shippers’ Advisory Boards; E. Robert Baker on the general 
orders of the O. D. T., and Lowe P. Siddons on proposed regu- 
lations to promote car efficiency. L. M. Betts, manager, closed 
car section, car service division, Association of American Rail- 
roads, will speak on general transportation conditions. Officers 
will be elected. 


Oo. D. T. APPOINTMENTS 


Director Eastman has announced additional appointments 
to the staff of O. D. T., as follows: 


C. M. Sears, Jr., of Providence, R. I., former president of the Short 
Line, Inc., interstate bus system, has been named associate director 
of the division of transport conservation. Mr. Sears, a graduate of 
Dartmouth College, and Dartmouth’s Amos Tuck School of Finance, 
has worked in the field of bus transportation since 1927. Mr. Sears 
was director of finance, State of Rhode Island, from 1939 to 1941, 


Charles F. Kellers, of New York City, former president of the 
New Haven Towing Co., has assumed duties as associate director of the 
division of zoastwise and intercoastal transport. Mr. Kellers, who has 
been identified with the tug and barge industry for many years, is a 
graduate of Williams College and of Union College where he received 
an engineering degree in 1923. He is a native of Jersey City, N. J. 


F. L. Thompson, of Chicago, until recently vice president in charge 
of engineering on the Illinois Central Railroad, was named consultant 
on rail maintenance in the division of railway transport. Mr. Thomp- 
son, who saw almost forty years of service on the Illinois Central, is 
a graduate of the Univesity of Illinois, and is a member of the 
American Railway Engineers’ Association and other technical organi- 
zations. 


Director Eastman jas announced the appointment of Ar- 
thur E. Bayliss, of New York City, to be executive assistant 
to Henry F. McCarthy, director of O. D. T.’s division of traffic 
movement. 


Mr. Bayliss, former assistant to the vice-president in 
charge of traffic, New York Central Lines, is a resident of 
White Plains, N. Y., and has been in railroad work for the past 
ten years. He is a graduate of Tufts College and the University 
of Colorado. 


Director Eastman has announced the appointment of 13 
additional field managers in the division of motor transport of 
the O. D. T., bringing to 38 the number of such appointments. 
Thirteen vacancies, it was stated, were expected to be filled 
shortly. The additional appointments and the locations of the 
new field offices follow: 


Albany, N. Y.—Lawrence F, McDonald, East Greenbush, N. Y., 
former traffic manager of the American Meter Co., Albany. 


Buffalo, N. Y.—Floyd B. Piper, Buffalo, N. Y., former general 
manager of Direct-Winters Transport, Ltd. 


Charlotte, N. C.—LaFayette R. Stallings, Rocky Mount, N. C., for- 
mer partner and general supervisor of Stallings Transfer Service. 

Chicago, Ill.—Harry L. Gormley, New Castle, Pa., former secre- 
tary-treasurer and operating manager of the Keystone Lawrence Trans- 
fer & Storage Co., New Castle. 

Cincinnati, O.—Henry A. Leachman, Ft. Thomas, Ky., former 4s- 
sistant traffic manager of the Continental Freight Forwarding Co. 

Cleveland, O.—C. R. Allen, Cleveland, O., former superintendent 
of trucks for the Auto Haulaway Co. 

Des Moines, Iowa—John H. Gillespie, Des Moines, Iowa, former 
secretary of the Iowa Motor Carriers Association. 

Houston, Texas—J. R. Quattlebaum, Nacogdoches, Texas, former 
highway insurance investigator. 

Minneapolis, Minn.—Frank T. Corcoran, St. Paul, Minn., former 
official of the Minnesota State Department of Highways. 

Pittsburgh, Pa.—Charles T, Walker, Cincinnati, O., former assistant 
general freight agent for the Inter State System, Grand Rapids, Mich. 

San Antonio, Texas—John G. Ross, Austin, Texas, former inspec- 
tor of law enforcement, chief clerk of the motor transport division and 
junior examiner for the Railroad Commission of Texas. 

Shreveport, La.—John F, Dawson, Baton Rouge, La., former 4as- 
sistant chief of the motor transportation division of the Louisiana 
Public Service Commission, 

Toledo, O.—H. Martin Walker, Toledo, O., former terminal man- 
ager of the Long Transfer Co. 
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May 30, 1942 


Conservation of Motor Trucks 


Several changes in the four general orders for conserva- 
tion of trucks and tires were announced May 28 by the Office 
of Defense Transportation. 

In announcing the changes, Director Eastman emphasized 
that the determination to achieve the objectives of the orders 
had not been relaxed. 

Such changes as were made, Mr. Eastman said, had been 
approved only to give industries affected additional time to 
work out their own plans for attaining the objectives of the 
orders. 

It was imperative, Mr. Eastman declared, that such pro- 
grams for the conservation and more efficient use of motor 
transport be instituted immediately for the successful prosecu- 
tion of the war. 

The orders involved in changes announced are general 
orders O. D. T. Nos. 3, 4 and 5 affecting over-the-road deliveries 
and general order O. D. T. No. 6 affecting local deliveries. 

In the major changes announced, the O. D. T.: 


1. Postponed from June 1 to July 1 the effective date of a provision 
of orders 3, 4, and 5 prohibiting the operation of trucks in over-the-road 
deliveries unless loaded to 75 per cent of capacity on the return trip. 

2. Relaxed a provision of order No. 6 with respect to newspapers 
and set up two alternate plans for conservation of trucks engaged in 
newspaper delivery services. 

3. Extended jurisdiction of the local delivery order to 25 miles 
beyond the corporate limits of the municipalities. 

4. Exempted trucks engaged exclusively in the pick-up or delivery 
of telegraphic, radio and cable communications and the U. S. mails 
from the provisions of order No. 6. 

5. Relaxed order No. 6 with respect to coal trucks and set July 1 
as the effective date of the mileage reduction program for such vehicles. 

6. Extended to July 1 the effective date of order No. 6 with respect 
to trucks primarily equipped for the transportation of bulk liquids. 


Postponement of the return load provisions of orders Nos. 
3, 4 and 5 means that until July 1 trucks engaged in over-the- 
road operations may return empty to the point of origin, if there 
is no cargo available for transportation on the return trip. 

This provision was postponed, the O. D. T. explained, to 
allow industry more time in which to work out practicable pro- 
grams for return loads and mileage reductions in their opera- 
tions. Truck operators were urged to continue without let-up 
their ces for such programs, said O. D. T. Continuing, 
it said: 


Under the revised local delivery order, newspapers may adopt 
either of two plans for the conservation of equipment. 

One plan sets a limit on the number of deliveries a paper may 
make in one day, the number to be determined by the population of 
the area served, and also requires a 25 per cent reduction in delivery 
mileage. 


The other plan sets no limit on the number of deliveries on the 
same day but requires a 40 per cent reduction in mileage, Under either 
plan, special deliveries and call backs are banned, 


The mileage reductions are to be based on the total miles traveled 
in the corresponding month of last year, and apply only to motor or 
horse-drawn rubber tired vehicles. 


Under the first plan, newspapers serving a commercial area with 
a population of less than 200,000 will be permitted to make only one 
delivery a day to any point. 


Papers serving a commercial area with a population of 200,000 to 
700,000 will be permitted to make two deliveries; papers serving a 
commercial area with a population of 700,000 to 2,000,000, three de- 
liveries, and papers serving a commercial area with a population of 
over 2,000,000, four deliveries. 

The revised order permits papers to adopt either of these alternate 
plans. Those which limit their deliveries to one a day are under the 
same restrictions with respect to mileage reduction as other industries 
affected by the order, while those which elect to make more deliveries 
than those provided under the first plan are required to make a greater 
over-all reduction in delivery mileage. 

Figures of the U. S. Bureau of Census Series PH-1 must be used 
in defining populations of commercial areas for the purpose of de- 
termining the number of newspaper deliveries which will be permitted 
under order No. 6 as revised, 

Under the coal truck amendment, firms engaged in the delivery 
of solid fuels must increase the efficiency of their operations so that 
their mileage per ton delivered in any one month shows a reduction 
of 25 per cent as compared with their average monthly mileage per 
ton delivered in 1941. 

This change in order No. 6 is in accordance with the government’s 
program for stepping up coal deliveries during the summer months 
in order to prevent overtaxing of transportation facilities during the 
peak fall and winter months, 

Another change in order No. 6 makes the order binding not only on 
carriers but on shippers as well. 

In the provision setting up the 25-mile limit on local deliveries, the 
order provides that retail deliveries made directly to the consumer 
beyond this limit are to be considered as local deliveries. 

Order No. 6 has been further clarified to permit a local carrier to 
make an additional delivery on the same day to the same point if the 
commodity to be transported requires the use of a vehicle exclusively 
adapted for the transportation of such commodity. 
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Under another clarification, order No. 6 permits one delivery a 
day from any one point of origin to any one point of destination. 

Order No. 5, applying to private carriers, has been changed to 
permit private carriers to submit plans for joint action with other 
private carriers in order to attain the objectives of the order. 

Mr. Eastman stressed the importance of cooperation among all types 
of carriers—common, contract and private—in working out program for 
conservation and more efficient use of their equipment. 


The objectives of general orders O. D. T. 3, 4, 5, and 6 
must be achieved if the nation’s motor truck transportation 
facilities were to meet the demands of the war effort, said 
Director Eastman in an open letter to employers and employes 
of the motor truck industry urging them to take immediate 
steps to formulate programs designed to attain the objectives 
of those orders. Those orders, effective June 1, call for sharp 
mileage reductions, elimination of less-than-capacity loads and 
overloading, and other changes, including elimination of non- 
essential services. The letter follows: 


General Orders O. D. T. 3, 4, 5 and 6 will become effective for all 
owners and operators of motor trucks on June 1, 1942. It cannot be 
emphasized too strongly that the objectives of these orders must be 
achieved if the nation’s motor truck transportation facilities are to 
meet the demands of the war effort. 

The Office of Defense Transportation is not unmindful of the fact 
that the application of the orders will entail some dislocation of 
employment and in some instances may require modification or revision 
of existing labor agreements. We are confident, however, that em- 
ployers and employes will make the necessary adjustments in a spirit 
of full cooperation. We are satisfied, likewise, that the burden of 
temporary sacrifices will be shared equitably by the parties concerned. 

It is strongly urged that representatives of employers and em- 
ployes now having contractual relationships meet together as soon as 
possible to formulate programs designed to distribute fairly any hard- 
ships due to the application of General Orders 3, 4, 5 and 6. Repre- 
sentatives of the Conciliation Service of the Department of Labor may 
be called upon to aid the parties in those cases where obstacles to 
mutually satisfactory understandings arise. Field managers of the 
division of motor transport of the O. D. T. will hold themselves 
available to provide such interpretations and advice as are possible in 
connection with the orders of O. D. T. or other matters within the 
scope of their duties. 

It is further requested that permanent labor-management truck 
conservation committees be established in the various localities to 
promote cooperation in eliminating waste and conserving equipment. 
The committees should be representative of employers and employes 
and should be small enough ‘to act effectively. Meetings should be 
held bi-weekly or monthly to consider all matters relating to the con- 
servation of tires, equipment and supplies. Suggestions from workers 
and management alike should be encouraged. Every channel of infor- 
mation and publicity should be used by the committees to emphasize 
the critical need for conserving rubber and mechanical equipment. 

Employers and employes have a common and vital stake in the 
drive to conserve trucking facilities. In the last analysis, their means 
of livelihood is at issue. By pooling their efforts, they will be acting 
in mutual self-interest. But more than that, they will be making an 
enormously important contribution to the achievement of final victory, 
the cause to which every one of us is pledged. 


Admitting that postponement of the effective date of 
O. D. T. orders Nos. 3, 4, 5, and 6, had been under considera- 
tion on account of representations made by the National Indus- 
trial Traffic League and other interested parties, Commissioner 
Rogers, chief of the motor transport division in Director East- 
man’s organization, said, May 27, that there was no decision 
at that time that June 1 should not be the effective date. 


The orders in question are those requiring owners of trucks 
to eliminate waste in their operations with a view to conserving 
the dwindling number of new trucks and tires that will be 
available in the near future. They apply to private trucks as 
well as the vehicles of carriers for hire. In compliance there- 
with many operators of private carriers, long before the effec- 
tive date, began the reduction of deliveries of milk and other 
commodities as often as had theretofore been their custom. 

Senator O’Mahoney, of Wyoming, said in the Senate, May 
26, that the Office of Defense Transportation and “the motor 
truck division” had indicated to him their willingness to alter 
their regulations against empty back-hauls by trucks (see 
Traffic World, April 25, p. 1121; May 9, p. 1240, and May 16, 
p. 1306). He said he had every reason to believe that a change 
would be made formally within a few days. 


“Last week,” he said, “I telegraphed those who had sent 
inquiries to me from Wyoming and said that, upon the basis 
of the assurances I had received, I was confident that such a 
modification would be made and that trucks would be permitted 
to make deliveries and go back empty if goods could not be 
found for them to transport on the return trip.” 

In the course of the discussion, Senator Wheeler, of Mon- 
tana, said: 


The Office of Defense Transportation issued an order to the effect 
that when trucks go out to make deliveries they must return loaded. 
So far as cities in Montana, New Mexico, Wyoming and other western 
states are concerned, of course, that is impossible. Trucks go out from 








1416 


small distributing centers to distribute goods to the smaller 
communities. There is nothing they can bring back. If that order 
were put into effect the result would be that the small distributing 
points and the little truckers would be put out of business. I cite that 
as an example, because it shows how the officials in Washington make 
such orders. They make them because they are thinking of New 
York City, Chicago, Boston, and other large centers; but apparently 
they have no conception of how business is carried on in small com- 
munities in the middle west and the west, and probably in most of 
the southern states. If such regulations were generally put into effect 
the whole transportation and distribution system of the country would 
be completely upset. 

After the matter was called to the attention of the administration 
I understand that arrangements were made for hearings; and, of course, 
it will be found that it is an absolute impossibility to enforce any order 
of that kind. 


Senator Wheeler made the comment, “Exactly,” after 
Senator Hatch, of New Mexico, had observed that “officials are 
sent out to hold hearings and develop testimony about things 
which any lad should know.” Senator Hatch said he had re- 
ceived a letter from a grocer in Fort Sumner, N. M., stating 
that all his groceries now came from the distributing center by 
truck and that he had been advised that, before a truck could 
bring a load of groceries from Amarillo or Albuquerque or 
Clovis to Fort Sumner that truck must be promised a load of 
something for the return trip. 

“Fort Sumner does not have anything to load and send 
back,” said Senator Hatch. “I suppose the people in Fort Sum- 
ner should do without groceries because they do not have any- 
thing to send back in the trucks. Oh, Mr. President, that is an 
impossible situation.” 


Eastman Commended 


Senator Schwartz, of Wyoming, speaking in the Senate 
May 27, commended Director Eastman and explained that 
O. D. T. orders prohibiting empty back-hauls by trucks pro- 
vided exemptions for farmers and certain other private carriers 
and that O. D. T. had set up a system for granting relief, by 
special permits, in hardship cases. He reproduced in the 
Congressional Record general order O. D. T. No. 5, an ex- 
planatory statement of O. D. T. to accompany its general 
orders Nos 3, 4 and 5 (see Traffic World, April 25, p. 1121), and 
the application for special permits under those orders (see 
Traffic World, May 16, p. 1306). 


“It seems to me only fair to say,” said Senator Schwartz, 
“that if anyone in the United States is informed about truck 
transportation and railroad transportation, it is Mr. Eastman, 
who has had many years of experience in those fields. There 
may be someone better qualified, but I do not know where he 
could be found. Fortunately we find Mr. Eastman in charge of 
this particular organization (O. D. T.). In the performance of 
his duties he has issued certain orders... . 


“T can imagine the situation of a wholesale grocery house 
which is transporting grocery products to stores which are not 
located on railroads and are not otherwise accessible to trans- 
portation. When a truck from such a concern reaches the last 
point on its route, under the general regulations, unless an 
application is made for relief, the truck would be required to 
have some kind of a load on the return trip. However, there 
is a provision under which hardship cases may be taken care of. 


“It has been stated that we are trying to run this whole 
trucking business from Washington. It is not being run from 
Washington at all. The regulations are being administered 
locally, by division headquarters. Speaking more particularly 
about the section of the country in which I am especially in- 
terested, there is now a division director at Denver, Colo., in 
the Denver Building. His name is E. Robert Baker. Richard 
W. Candland is division director at Salt Lake, with offices at 
1202 Continental Bank Building. At Phoenix, Ariz., William 
M. Cox is division director, with offices in 305 Security Build- 
ing. There are two division headquarters in California, one in 
Portland, Ore., one in Seattle, and one in Spokane. Another 
is to be established to serve operators in Montana, Wyoming, 
and portions of the Dakotas. There are many other offices in 
other parts of the nation. 


“By applying on printed forms for relief in hardship cases, 
those who suffer hardship may be granted relief. Such relief 
may or may not be granted, but in a meritorious case, of course, 
it would be granted... . 

“I hope senators will realize that the general organization 
for the control of transportation has been set up only within the 
past few weeks. It is utterly impossible that it should this soon 
be working to perfection. However, the regulations do provide 
for exemptions in meritorious cases. .. .” 

The Office of Defense Transportation and the Department 
of Agriculture have issued a joint statement asking U. S. farm- 
ers to cooperate in a comprehensive program for conservation 
and more efficient use of farm trucks and automobiles. The 
two agencies recommended that farmers eliminate unnecessary 
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driving and form transportation pools both for hauling their 
produce to market and for transporting needed supplies to the 
farms. They said this program would be carried out by county 
war boards now functioning under the Agriculture Department 
Director Eastman stressed “the necessity of riding together 
when attending church, social events and other functions” go 
as to save tires and cars, and suggested elimination of “yn- 
necessary events.” 


Preservation of Motor Rights 


Interruptions of service by motor carriers subject to part 
II of the interstate commerce brought about by compliance 
with special order O. D. T. No. B-1 and similar orders, wil] 
be recognized by the Commission as “interruptions of service 
beyond the control of the carrier,” Acting Chairman Aitchison 
of the Commission has advised in a letter to Director Eastman 
of the O. D. T. The advice followed consideration by the Com- 
mission May 27 of the effect on motor carrier operating rights 
of compliance with such orders. 

Special order O. D. T. No. B-1, effective June 3, directed 
four bus lines operating between Washington, D. C., and New 
York City to pool services, stagger schedules, permit the inter- 
change of tickets, and eliminate duplicating operations on cer- 
tain routes, so as to reduce the scheduled mileage (see Traffic 


World, May 23, p. 1351). In part, the letter to Director East- 
man said: 


It is considered, however, that the motor carriers to which special 
order O. D. T. No. B-1 and similar orders are directed should file with 
us a notice of contemplated suspensions of operation together with a 
copy of the order issued by you on which they rely. This notice and 
the copy of your order will be placed in the docket relating to the car- 
riers’ operating authority. Reference to the docket should be made in 
the notice. 

It has also been decided that the rate publications issued by the 
carriers and those to which they are parties should, by an appropriate 
supplement, make all necessary changes in rates, fares, charges, or 
rules which would follow compliance with your order, and indicate the 
extent to which the service will be suspended. If special permissions, 
waivers of tariff rules, etc., may be necessary, we will arrange for 
their issuance upon request. 

It is recommended that in future orders issued by you directing 
suspensions of service authorized under the interstate commerce act, 
the carriers affected by the order be required to file with us a notice 
similar to that described together with a copy of your order, and that 
they be directed to file with us appropriate supplements to their rate 
publications on file with us indicating the extent of the contemplated 
suspension of operations. In the event any carriers are doubtful re- 
specting the contents of the notice or of its supplements to rate pub- 
lications, upon request we shall advise them, 


MATERIALS FOR TRUCKS, ETC. 


_ The A-3 preference rating made available under preference 
rating order P-54 for deliveries of materials going into the 
manufacture of busses and truck trailers, and bodies and cabs 
for medium and heavy trucks had been extended until June 30, 
the War Production Board announced May 26. 

“Under amendment No. 4 and extension No. 6 to the order, 
however, no deliveries of materials can be made on the A-3 
rating after June 30 unless producers have filed prior to June 1, 
an application for assistance under the production requirements 
plan,” said the board, adding: 


The A-3 rating, under the terms of the amendment, may be used 
only for delivery of material to be physically incorporated into pas- 
senger carriers, truck trailers and bodies and cabs for medium and 
heavy trucks, provided existing limitation orders or other directions 
by W. P. B. permit such production. The rating cannot be used to 
obtain material going into the manufacture of medium and heavy trucks, 
but merely for bodies and cabs for these types of vehicles. 

The rating may be used by a producer or a supplier, but cannot 
be used to obtain deliveries of materials on purchase orders placed 
after July 1 or on purchase orders calling for deliveries after July 31. 





OPERATION OF BANNED BUS SERVICE 


The Office of Price Administration, which has control of 
tire rationing, and the Office of Defense, Health and Welfare, 
have worked out a plan whereby bus companies may comply 
with the O. D. T. order banning, except under special per- 
mission, chartered bus service so far as it pertains to recreation 
camps for children under eighteen years of age. The plan 
that has been worked out is that charter busses shall be per- 
mitted to operate between the nearest transportation agency 
station and the entrance to the camp in carrying the children 
and their attendants from the common carrier to the entrance 
to the camp. No bus, however, is to be allowed to carry the 
children into the camp, but only between the rail or boat 
station and the entrance into the camp, thereby reducing the 
use of gasoline and tires to the minimum. 
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May 30, 1942 


| Rationing of Tires, Ete. 


The Traffic World Washington Bureau 


Chairman Donald M. Nelson of the War Production Board 
and Arthur B. Newhall, W. P. B. rubber coordinator, have 
outlined details of the federal government’s rubber rationing 
program, of its plans for production of synthetic rubber, and of 
its procedure in allocating rubber only for “the most neces- 
sary uses.” 

In a press conference, Mr. Nelson introduced Mr. New- 
hall with the statement that the latter would have “all the 
authority of the W. P. B. chairman” with respect to rubber. 
One method of conserving rubber was gasoline rationing, Mr. 
Nelson observed. 

Distributed at the conference was a statement issued jointly 
by Mr. Nelson, Mr. Newhall, Director Eastman of O. D. T. 
and Administrator Henderson of O. P. A. It said that, despite 
reports to the contrary, the rubber shortage was “extremely 
serious” and that no rubber of any kind could be spared for 
purposes not directly connected with the war effort. 

Mr. Newhall said, at the press conference, that spokesmen 
for the nation’s military forces had advised him that those 
forces could use, advantageously, every pound of “all the rub- 
ber that we can possibly scrape together” in 1942 and 1943. 

“The tires we now have must last us for essential trans- 
portation for the duration,” he added. 


Eastman’s Role 


He said that when Director Eastman had determined what 
was essential transportation, how it was going to be handled 
and what was to be done with it, he would obtain the rubber 
needed for maintenance of such transportation. 

Mr. Newhall discussed at length the plans of W. P. B. 
for production of synthetic rubber. He dealt especially with 
processes for making rubber with the use of grain alcohol 
and with the use of crude oil. The alcohol process, he said, re- 
quired “ring-around-the-rosy” transportation as compared with 
the crude oil process, as most of the butadiene rubber plants 
had been located close to oil plants, he said. 

Mr. Nelson, in the course of his remarks, said steel for a 
petroleum pipeline from Texas to New York was “out,” unless 
the people of the eastern states felt that use of their auto- 
mobiles for non-essential purposes was more to be desired than 
conservation of rubber needed to win the war. 


Rubber Situation Summary 


The joint statement of the war agency officials said, 
among other things, that “all the synthetic rubber we get 
must go to the war effort,” that the most optimistic estimates 
for this year and next indicated no rubber for anything but the 
most essential uses, and that every car was now a vital part 
of the nation’s transportation system. Continuing, it said, in 
part: 


The amount of rubber which can be made available for civilian, 
industrial, and essential transportation purposes this year must be 
held down to not more than 150,000 tons, which is 79 per cent less than 
the 700,000 tons consumed for all civilian purposes in 1941. The actual 
current rate of use—10,000 tons a month—is 83 per cent less than the 
1941 rate of civilian consumption. 

The 1942 allotments do not include any rubber for new passenger 
car tires, and are restricted to articles essential to the civilian industrial 
economy, such as bus and truck tires, and certain industrial, medical 
and health items . . . If we wear out the tires on the 30 million pas- 
senger cars, the truck, bus, and train transportation systems of the 
nation will be swamped. On the other hand, if it is possible to preserve 
cars in the hands of their owners, it will be an advantage to all trans- 
portation and to the war effort. If the time should come when the 
government had to call on civilians to sacrifice their tires, we know 
they would respond patriotically. . . 


Synthetic Rubber Plans 
As to synthetic tire production, the statement said: 


The War Production Board has set a goal of 800,000 tons as the 
production rate to be reached by the end of 1943. Of this, production 
of Buna S, a butadiene type of synthetic, is to reach a rate of 700,000 
tons by the end of 1943. The balance is made up of butyl and neo- 
prene. But reaching a rate of 700,000 tons, of course, is a much simpler 
thing than actually producing that much rubber in a year. The present 
Program calls for production of over 300,000 tons in 1943... 


_Mr. Newhall said the country now had capacity for re- 
Claiming 340,000 tons of old rubber a year, and that production 
of reclaimed rubber in 1941 totaled 278,000 tons. He said 2.2 
Pounds of butadiene could be produced out of one gallon of 
alcohol. He said enough tires and tubes had been built to take 
care of essential transportation needs until the synthetic tire 
production program got under way. He said he did not believe 
it necessary to take tires away from private automobile owners 
or the purpose of reclaiming the rubber when, in the process 
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of grinding up the tires, 5,000 to 10,000 miles of transportation 
in each tire would be ground up. He indicated that, if “reallo- 
cation of transportation” became necessary, owners of non- 
essential passenger cars might have to give up their tires. He 
said a survey of excess tire stocks was contemplated. Thus, he 
added, if an auto owner had a reserve of tires, he might be 
required to turn over the reserve for use where needed for 
essential transportation. 


Brookings Institution Report 


The Brookings Institution has issued a 47-page booklet 
containing recommendations for nation-wide gasoline ration- 
ing to conserve rubber and for immobilization of 2,000,000 
| aa cars by limiting ownership of tires to five for each 
amily. 

Charles L. Dearing, author of the booklet and senior staff 
member at the Brookings Institution, has been appointed a 
consultant to Director Eastman. 

The Brookings report said there were now 27,000,000 cars 
on the road but that 20,000,000 would suffice for civilian re- 
quirements. About half the automobiles in cities of 500,000 or 
more could be dispensed with, it said. It found that if all avail- 
able rubber for tires could be pooled for most efficient consump- 
tion at normal mileages, the shortage would nevertheless reduce 
the number of cars operating to 4,000,000 by June, 1944, but 
that with an ownership limitation of five tires and with the 
proposed gasoline rationing, 12,000,000 cars would remain in 
service by June, 1944. 

On the basis of its calculation that 20,000,000 cars were 
needed it estimated that if normal driving habits continued, 
the supply of tires would not be sufficient to meet essential 
requirements by the middle of 1943 and would be completely 
exhausted by 1945. 


June Tire Quotas 


In an announcement of tire quotas for June, the O. P. A. . 
said the June quota made available for busses, trucks, indus- 
trial tractors and farm equipment a total of 247,715 new tires, 
365,014 recaps and 309,116 tubes, compared with 238,259 new 
tires, 379,060 recapped tires and 328,836 inner tubes made avail- 
able in May. It added that the total of new and recapped tires 
for trucks in the June quota was a little less than one per cent 
below the comparable total in May. 


Truman Committee Report 


An additional report of the Senate’s special committee in- 
vestigating the defense program, known also as the Truman 
committee, made public May 26, dealt with the rubber supply 
situation, including the prospects for augmenting the supply by 
reclamation of scrap rubber and by production of synthetic 
rubber. The committee stated the conclusion that “some one 
person should exercise full responsibility, and accordingly, 
full power to take all necessary action to provide such rubber 
as is necessary to the war program,” subject only to responsi- 
bility to Chairman Nelson of W. P. B. 

“Most recently,” said the report, “Mr. Joseph Eastman, co- 
ordinator of defense transportation, was stated to have been 
placed in charge of the use of conservation of our rubber in 
transportation. This came 5 months after Pearl Harbor, and at 
least two months after Mr. Eastman had expressed to the com- 
mittee the opinion that he, as coordinator of defense transpor- 
tation, was unable to take any positive action because of the 
lack of centralized responsibility. Even now it appears that 
Mr. Eastman’s information on the available rubber supply 
will have come to him from the War Production Board, which 
will control the amount of available rubber, and that he will 
have to rely on the Office of Price Administration to enforce 
many of the decisions which he may make and to set up an 
organization for carrying his policies into effect. Recently, 
too, the Board of Economic Warfare took over the responsi- 
bility for future rubber imports.” 

The committee said it believed that more passengers could 
be hauled in trains by more intense and better use of railroad 
equipment, and recommended that improvements be consum- 
mated there before travel rationing was considered. Conver- 
sion of certain types of trucks to passenger service was being 
considered, it observed. It said there was a limit to the amount 
of steel, rubber and other essential materials that could be 
spared for passenger equipment in 1942, particularly because 
there was also an increasing demand for additional freight- 
carrying equipment. Existing conceptions of what constituted 
efficient use of railroad and street car equipment must be dis- 
carded, even if it meant an increase in wear and tear of equip- 
ment, the committee said. 

“Since the Office of Defense Transportation has authority 
over railroads and all other types of common carriers except 
the airlines,” the report stated, “Mr. Eastman is now in a 
position to work out a full program. Until Mr. Eastman re- 
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ceived this authority, it appeared that nobody was responsible 
for going ahead with the solution of this problem by working 
out an integrated program for all types of transportation. As 
far as can be seen no one did, although the Office of Defense 
Transportation did make some preliminary studies. Even now 
the Office of Defense Transportation believes that it does not 
have sufficient authority to deal fully with the problem of dis- 
tributing transportation facilities where they are most needed.” 

The committee said driving must be curtailed on the basis 
of the present rubber outlook; that, therefore, national gasoline 
rationing on a sensible basis must be given serious considera- 
tion, but that, in considering the question of requisitioning of 
tires as well as the question of rationing, “we should be 
sensible.” It added that “there is no virtue in sacrifice for 
sacrifice’s sake.” 

Several members of the House and Senate expressed op- 
position to rationing gasoline to save rubber, in the middle west 
and west, where the supply of gasoline is adequate to meet 
demands. Senator Vandenberg, of Michigan, told the Senate 
that no conclusive proof of need to restrict the use of cars 
and tires had been adequately established. Senator Capper, 
of Kansas, said the people of his state were justified in asking 
that some showing be made that sacrifices asked for were nec- 
essary. Representative Chenoweth, of Colorado, said “‘a paralyz- 
ing fear is gripping our people of the western states in regard 
to the contemplated gasoline rationing program.” He asserted 
there could be no logic to the contention that rationing of gaso- 
line was necessary in order to save tires. He said the people 
realized when their present tires were worn out there would 
be no more available for the duration of the war. 

“The curtain rises on another act in the tragic farce of 
bureaucratic folly,” said Representative Boren, of Oklahoma. 
“This time Doctor Quack proposes nation-wide gasoline ration- 
ing. The most charitable thing I can say about proposed na- 
tion-wide rationing of gasoline is that it is asinine. Doctor 
Quack says there,is a shortage of rubber, so close down the 
production of petroleum. He might as well have said there 
is a shortage of steel, so close down the coal mines. He might 
as well have said there is a shortage of ships, so tear up all 
the railroads.” 


Representative Costello, of California, said that as a tem- 
porary aid in the solution of the national transportation prob- 
lem, nation-wide gasoline rationing became essential. He said 
that even in California, Texas and Oklahoma, “where oil flows 
in abundance,” gas rationing must be enforced if tires on all 
vehicles were to be conserved. If necessary in order to pro- 
vide tires for workers’ cars six months from now, it might even 
be desirable or practical to purchase all tires now in use on 
purely pleasure cars, he added. He said the Office of De- 
fense Transportation must “determine upon a definite program” 
without further delay. 


Roosevelt’s Views 


What his views would be on proposed rationing of gasoline 
on a nation-wide basis, to save rubber, would depend on the 
method used, said President Roosevelt in his press conference 
May 26, after a reporter had called his attention to reports 
that such rationing plans were being considered by govern- 
ment officials and had reminded him that he had said, in a 
press conference the preceding week, that he would not restrict 
the supply of gasoline at points such as Los Angeles where 
oil wells were close at hand. 

President Roosevelt said Price Administrator Henderson 
would confer with him soon about the gasoline and rubber sit- 
uation. He indicated that he felt the rubber shortage need 
not cause national despondency and that he had hopes that 
substitutes for rubber would be available when the present tire 
supply had worn out. ; 


Eastman Submits Plan 


Chairman Nelson, of the War Production Board, in a press 
conference May 26 after a meeting of the board, said O. D. T. 
Director Eastman had submitted a plan for nationwide ration- 
ing of gasoline at that meeting. The board took no action on 
the plan, he said. He did not discuss any features of Mr. East- 
man’s proposal, but expressed the view that gasoline rationing 
nationally was probably the simplest way to conserve tires. 
Director Eastman said he had no comment. 

Petroleum Coordinator Ickes, in an address before the In- 
dependent Oil Men’s Association of New England, at Boston, 
Mass., the night of May 26, said that “we simply have to take 
into consideration the possibility that all of the tankers now 
serving the east coast may be required for war duty.” He told 
the oil men that, “in the light of present and foreseeable facts,” 
he would be failing in his duty if he did not advise them to 
proceed on the assumption that rationing of all petroleum prod- 
ucts, on a rather severe basis, was likely to be necessary 
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throughout the east for an indefinite period. He said that plans 
“now being made” by O. D. T. to ration gasoline in other areas, 
for conservation of rubber, would be of little consolation to the 
eastern oil men, as such rationing would make available to 
them neither gasoline nor fuel oil. 

In a radio address, delivered at the same meeting, Mr, 
Ickes said, in part: 

The week before Pearl Harbor, our inventories of petroleum prod- 
ucts in 17 eastern states stood at an all-time high of more than 
82,000,000 barrels. By April 11, the last date on which the figures were 
made public, these inventores had declined to 46,488,000 barrels, or 
15,218,000 barrels below what they had been on April 12, 1941... 
Because of the diversion of tankers to war service, and the sinking 
of others, it has been necessary to dip deeply into inventories. .. . 
Gasoline inventories are not at a comfortable level. As of May i6, 
stocks of motor gasoline in the eastern states were 7,226,000 barrels 
below the level of a year earlier. And they are still declining... . 


We must use our available transportation to haul, primarily, heavy 
fuel oil—not gasoline. ... 

Just how far we shall succeed is something which no man can 
accurately predict at this time. A comprehensive study has shown 
that total daily requirements for petroleum products in the eastern 
states, that ought to be met, are approximately 1,367,400 barrels. If 
we allow 85,000 barrels per day to build up the inventories—as recom- 
mended by the Petroleum Industry War Council—daily demand is 
1,452,000 barrels per day. 

To meet this, we brought in last week, by tank car, the remarkable 
total of more than 683,000 barrels daily. Production in the eastern 
region, and receipts by pipeline and safe water transportation made an 
additional 280,000 barrels, a total available daily supply of about 


963,000 barrels, or some 489,000 barrels short of the amount we really 
OE: 2.» » 


Senator Truman, of Missouri, chairman of the Senate com- 
mittee investigating the defense program, in a discussion of the 
committee’s additional report in the Senate, May 26, said that 
in 1941 a total of 1,008,000 tons of rubber was imported, in con- 
trast with 486,000 tons in 1939, but that the Office of Produc- 
tion Management permitted consumption for 1941 to reach a 
new high of 766,000 tons “‘despite the restrictions placed on auto- 
mobile production during the second half of that year.” One 
of the causes behind “the partial failure” of the stockpile pro- 
gram, he said, was a failure to take full advantage of shipping 
facilities. He said non-strategic cargoes were carried where 
strategic ones might have been shipped, that ships were routed 
the long way around the world to the eastern coast of the 
United States, and that Dutch rubber had to await shipment in 
Dutch bottoms. Some, but not all, of the abuses were corrected 
by the Maritime Commission, he added. 

He stated that it was only fair to the American people to 
say that no reasonable assurance had been found anywhere that 
individuals would have rubber for private, as distinct from de- 
fense, uses within the next three years. 

The War Production Board May 28 modified its new com- 
mercial motor vehicle rationing program so that the army and 
navy and certain other war agencies could obtain trucks with- 
out applying for special permits, when trucks were built to or- 
der for such agencies. 

The original order, M-100, required the army and navy and 
all other government agencies, as well as the United Nations. 
to obtain a government exemption permit in order to purchase 
light, medium or heavy trucks, truck’ trailers or miscellaneous 
commercial vehicles such as station wagons, ambulances or 
hearses. 

Under amendment No. 1 to this order, W. P. B. provides 
that these agencies need not go through the procedure of ob- 
taining an exemption permit in any case where commercial 
vehicles are produced for them under contract and title is 
transferred at the time of delivery. 

The order provides also a clarifying clause in the definition 
of sales agency to make it plain that manufacturers of bodies 
for mounting on truck chassis produced by other manufacturers 
are not considered as coming within the definition of sales 
agency. It also adds transportation of mine products to the 
list of uses for which new commercial vehicle purchases may 
be approved. 


PENALTY FOR OBSTRUCTING COMMERCE 

The House judiciary committee has voted to report favor- 
ably H. R. 7067, with amendments, the Hobbs bill providing 
penalties for obstructing commerce The measure is directed, 
among other things, against racketeering interfering with in- 
terstate truck shipments. 

In reporting H. R. 7067, Representative Hobbs said that 
the purposes of the bill were (1) to prevent interference with 
interstate commerce by robbery or extortion, as defined in the 
bill, and (2) to prevent interference in the war period with 
the transportation of troops, munitions, war supplies, or mail 
in interstate or foreign commerce. He explained that the bill 
was an amendment of the existing anti-racketeering law en- 
acted in 1934. 
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May 30, 1942 


Ww. P. B. Transportation Committee 
The Traffic World Washington Bureau 


J. S. Knowlson, director of industry operations of the War 
Production Board, has announced names of members of a W. 
p. B. transportation priorities committee (see Traffic World, 
May 23, p. 1362) and has outlined the duties of the committee 
and its chairman, Edgar B. Stern, W. P. B. liaison officer to the 
Board of Economic Warfare. Mr. Knowlson said the committee 
would obtain information from various W. P. B. divisions as to 
anticipated transportation requirements and would make recom- 
mendations with respect to preferential movement of traffic 
within the United States. He said Mr. Stern would devote full 
time to the committee, whose other members, representing “‘in- 
terested divisions and branches of W. P. B.,” he named as 
follows: 


Dr. Reavis Cox, division of civilian supply; H. W. Dodge, materials 
division; Dr. William Y. Elliott, stockpile and shipping branch; John 
J. Fennelly, division vf industry operations. 


Additional members might be appointed from time to time, 
said Mr. Knowlson. He added that recommendations of the 
committee would be submitted to him and that he might trans- 
mit them to the Office of Defense Transportation in the form 
of certifications, instructions and directives concerning prefer- 
ential movement of materials. 

“When transportation facilities are inadequate to move all 
freight ready to be shipped between certain points within a defi- 
nite period of time,” he said, “the transportation committee 
will determine on the basis of information obtained from vari- 
ous divisions of W. P. B. which types of freight should be given 
preference, and will so inform the director of industry opera- 
tions. The director will then transmit the recommendations to 
the Office of Defense Transportation for appropriate action.” 

In an administrative order outlining the functions of the 
transportation committee, Mr. Knowlson said that the commit- 
- — with the advice and assistance of the committee, 
should: 


Obtain from appropriate divisions of the War Production Board 
estimates of probable transportation requirements and, after correla- 
tion, advise the O. D. T. of these estimates in order that plans may 
be formulated by the O. D. T. to handle such requirements. 

Make recommendations to the director of industry operations of 
W. P. B. concerning the issuance of certificates, instructions and direc- 
tives covering preferential movement of such materials as conditions 
require; or, in the event of actual or anticipated acute transportation 
shortages, recommend programs for the curtailment or elimination of 


- rca for certain traffic not considered essential to the war 
effort. 


Provide a clearing house for all domestic transportation problems 


oe the W. P. B., and problems between the W. P. B. and the 


Highway Transport of Oil 


Wisconsin railroads, in a brief in MC 103248, Sub. No. 1, 
Application of Petroleum Transport, Inc., of Madison, Wis., 
imply that transportation of petroleum products over the high- 
ways is so dangerous that the Commission should consider 
that danger as well as whether by grant of authority it vio- 
lates the national transportation policy designed to assure 
adequate transportation by seeing to it that the railroads have 
revenues. They oppose grant of authority to the applicant to 
operate in the carriage of petroleum products from Duluth, 
Minneapolis, St. Paul and Winona, Minn., and La Crosse, 
Milwaukee, Sheboygan, and Green Bay, Wis., and from the 
Chicago commercial zone to all destinations in Wisconsin. 

The railroads invited the attention of the Commission to 
the fact, as they said, that this was an application to operate 
permanently and not on account of an exigency growing out 
of the war and possible temporary disruption of the usual 
channels of transportation. 

Transportation of petroleum products by motor vehicle 
threatens, the railroads declare, preservation of adequate rail 
transportation in this territory. Traffic, they observe, is indis- 
bensable to preserve rail transportation and its inherent ad- 
vantages, to the public. Under private ownership, they add, 
there is no substitute for traffic. Railroads using their private 
nights of way, acquired and maintained at great expense, the 
brief says, contrary to the record of automotive transportation, 
transport these highly inflammable and dangerous articles 
With safety to the public. That the railroads operating in Wis- 
Consin are not in financial health, the brief suggests, is shown 
by the fact that the Chicago & North Western, the Milwaukee, 
and the Soo Line are in the hands of the courts. 

Indicative of the hazards resulting from highway trans- 
Port of petroleum products, the brief directs attention to 
exhibits showing that of the 333 accidents on the highways 
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shown therein 193 resulted in fires in which 162 persons were 
burned and 122 were burned to death. 

The applicant, in its brief, called attention to the fact that 
transport of petroleum products over the highways had been 
the target of restrictive legislation. The railroads, it said, 
had long felt that they had a peculiar if not inalienable right 
to such traffic. Many legislative bodies, it added, had apparently 
felt the same way about it. Wisconsin, it said, was one state 
which seemed to share that feeling and had had, since 1929, 
“an unfortunate law relative to the transportation of petroleum 
products over the highway.” But it observed that the dairy farm- 
ers in the state, being highly individualistic, seemed to have a de- 
sire for group buying and the attendant group savings, such as 
those resulting from the more flexible transportation afforded 
by the motor carriers than that given by the railroads. It 
said the desire for the service was a shipper desire. It said the 
rail protestants’ position was solely one of fear of competi- 
tion and that the protesting motor carriers, there being such, 
were not real parties in interest. 


Petroleam Transportation 


“Climbing nearer the 700,000-barrel mark, daily tank car 
movement of petroleum and petroleum products to the east 
coast reached the record level of 684,482 barrels daily during 
the week ended May 16,” Petroleum Coordinator L. Ickes 
announced May 25. 

“This was an increase of 32,400 barrels, or 4.9 per cent, 
over the preceding week, when movement averaged 652,082 
barrels a day. 

“Oil shipments from California to Oregon also reached a 
new record level of 29,636 barrels daily. The old record was 
29,429 barrels, attained in the week ended May 2. 

“In shipping 684,482 barrels daily into the east, the 26 
companies participating in this movement reported to Deputy 
Coordinator Ralph K. Davies that they loaded 21,295 cars. 
Including cars that were on the way back west for reloading, 
it is estimated that the east coast service was employing 48,- 
650 cars, taken largely from other sections of the country. 

“On the basis of an average of 225 barrels per car, the 
21,295 loaded cars carried the equivalent of 4,791,375 barrels of 
petroleum and petroleum products.” 


Ralph K. Davies, deputy petroleum coordinator, testifying 
before the petroleum subcommittee of the House interstate and 
foreign commerce committee, May 26, as it resumed hearings 
on petroleum transportation problems (see Traffic World, May 
23, p. 1357), said he could see no prospect for building up a 
reserve of fuel oil and gasoline for next winter in the east 
coast states, even with present restrictions of sales and with 
contemplated increases in the movement of petroleum to that 
area, but that, on the contrary, the outlook was for an increas- 
ingly severe oil shortage on the Atlantic seaboard. 


He reported that in the middle west the heavy and con- 
tinuing withdrawal of tank cars for eastern service had al- 
ready caused a severe strain on operators. However, he saw 
no need for gasoline rationing in the midwest as a result of 
any shortage of transportation facilities. Steps had been 
taken to compensate for the diversion of tank cars from the 
middle western states, he explained. 

The total of oil moved daily into the eastern states by tank 
-_ “in the last week,” he said, had reached 684,482 barrels 

aily. 

“We now hope confidently that the movement may reach 
800,000 barrels, although we are dubious of the possibility of 
sustaining so high a level,” he added. 

The situation in Oregon and Washington had improved 
materially, he continued. The improvement was such that it 
had been possible to leave the degree of curtailment in those 
states at 3344 per cent of normal, instead of increasing it to 
50 per cent on June 1, as had been planned, he said. 

In discussing the possibilities of the inland waterways for 
transporting petroleum, Mr. Davies said the petroleum coordi- 
nator’s plans contemplated the construction of many additional 
steel barges as material supply would permit, “and, more par- 
ticularly, the construction of a large number of wooden barges, 
the latter to be used partly in substitution for steel barges now 
carrying dry cargo which we hope to convert to oil carriers, 
and partly to haul the heavier oils which, as an emergency 
measure, can be transported in the wooden vessels.” He said 
no practical possibility for barge use would be overlooked, “for 
the inland waterway provides safe, if slow transportation, and 
needs to be utilized to the absolute maximum.” 

“Even as I testify,” he said, “experts in barge transporta- 
tion and government engineers are in conference in the co- 
ordinator’s office, studying new measures and expedients by 
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which it is hoped to achieved greater production over the inland 
waterways of the country.” 


New Plea for Pipeline Steel 


He revealed that the petroleum coordinator’s office had 
completed reappraisal of a project for construction of a 24-inch 
pipeline from Texas to New York and that he would present, 
on the afternoon of May 26, the coordinator’s renewed applica- 
tion for steel to build such a pipeline. He showed that the 
estimate of steel required for the pipeline had been scaled 
down to a total of 140,000 tons. Originally it called for 450,000 
tons. The line would deliver 150,000 barrels of oil a day to the 
eastern seaboard, he said. Half of the line could be finished 
by December and would afford a large measure of relief at 
that time, said he. 

Under questioning by committee members, Mr. Davies 
said the average oil producer in Texas now could produce oil 
for only six days each month; that the large oil companies 
could operate on that basis indefinitely, but that the problem 
for the small producer was an extremely serious one. If the 
situation were to continue for any length of time, he added, 
“it would inevitably lead to the courthouse steps” for the 
small producer. Counsel for the petroleum coordinator told 
Chairman Lea that producers and refiners had to borrow money 
to place 12,000,000 barrels of oil in storage in Texas, and that 
the only storage that remained available was at points where 
the storage facilities could not be used conveniently. 

After he had observed that the petroleum coordinator’s 
office had not recommended nation-wide gasoline rationing, but 
that such a program might be justified in connection with con- 
servation of tires, he discouraged a suggestion that public hear- 
ings on proposed gasoline rationing in states where oil supplies 
were ample be held. He said he believed that Mr. Eastman’s 
Office (O. D. T.) was thoroughly informed on the transportation 
problem. 

Representative Holmes, of Massachusetts, after he obtained 
figures from the witness as to quantities of fuel oil and gasoline 
required and consumed in the eastern states, said he could see 
“no other way out of it than that that pipeline has to be built.” 
He referred to the Texas-to-New York project mentioned by 
Mr. Davies. 


Petroleum Coordinator Ickes, in a press conference May 
28, said that the War Production Board, after having heard 
a renewal plea by Deputy Coordinator Davies for steel for a 
24-inch petroleum pipeline from Texas to New York, had de- 
cided to appoint a committee of engineers to “look into the 
situation.” Mr. Ickes said he would ask for an opportunity to 
appear before the W. P. B. personally. 

“It’s been pretty tough sledding so far,” he said, answer- 
ing a question as to whether efforts to obtain the pipeline 
were discouraging. “You see, the automobile companies had 
been using so much steel making cars when they should have 
been making war materials. I ought to ask Gano Dunn where 
to get the steel. He said there’d be no scarcity of steel.” 


He said he knew of nothing more fundamental to the war 
effort than a sufficient supply of petroleum products. A million 
bombers could be built, but they would be useless without gaso- 
line, he added. : 


Asked for comment on proposed construction of wooden 
barges to transport oil, he said he still thought such barges 
were a fire and pollution hazard. However, he continued, 
wooden barges were now being substituted for steel barges, to 
carry dry cargo formerly transported by the latter, and the 
steel barges were being diverted to transportation of Petro- 
leum products. 

As to financing of the Texas-New York pipeline project, he 
said that formerly the oil companies were willing to do the 
financing and that the federal government “certainly” should 
be willing to put up the money. Completion of the line would 
require a year, as against ten months a year ago, he said. The 
difference in the time for construction was due, he said, to the 
fact that pipeline contractors were now busy on other projects, 
including the building of lines with the use of “dead” pipe, 
terminating at Helena, Ark., and Paducah, Ky. 

Deputy Coordinator Davies announced at the conference 
that the petroleum movement by rail to the eastern states in 
the week ended May 23 reached a new record total of 700,800 
barrels a day, representing approximately 50,000 tank cars. 
Mr. Ickes added that “we're still heading for 800,000 barrels 
a day.” He said Mr. Davies had agreed to treat him to cham- 
pagne “ad lib” whenever the rail movement reached or exceeded 
800,001 barrels a day. 


As to restrictions om gasoline sales on the west coast (in 
Oregon and Washington), Mr. Ickes said deliveries to dealers 
were still subject to a curtailment of 33% per cent, but that 
the situation was improving and that his office was doing every- 
thing it could toward lifting the restrictions entirely. 
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He said 446 industrial plants in the east had effected con- 
versions from fuel oil to coal and that, as a result, they had 
brought about a saving of 4,000 tank cars’ capacity annually 
to relieve the oil transportation problem. 


LANDON’S VIEWS ON TANK CARS 


Senator Brewster, of Maine, has inserted in the Congres. 
sional Record a letter addressed to him by Alf M. Landon, 
former governor of Kansas and 1936 Republican nominee for 
President, expressing a belief that present transportation facili- 
ties for movement of petroleum to the east are not being han- 
dled wisely and submitting recommendations for increasing 
efficiency of such transportation. His letter said, in part: 


Fuel oil and gasoline shortage in the eastern states could be 
greatly relieved if all the available tank cars were concentrated on a 
shuttle service east of Chicago, which is the nearest point of available 
and ample supplies to the eastern market. 

This is not being done. Tank cars are still trying to move crude 
and refined products on long hauls from remote points of supply. For 
example, Texas. 

The turn-around of these cars is obviously much quicker between 
Chicago and New York than between Texas and New York, and much 
can be done to increase the speed of the turn-around of the cars, even 
on the Chicago and eastern points service, by increasing the unload- 
ing facilities. ... 

After months of delay, the piping of gasoline from the east coast 
west of- Pennsylvania and Ohio has only been stopped in the last two 
weeks. 

There is still much to be done in the way of increased pumps on 
the present pipelines, to increase their capacity for delivery. There are 
still small loops and connections that can be put in that will increase 
deliveries. There is still much that could be done in the way of group- 
ing and trading oil among the major companies, not only to increase 
the deliveries of refined products, but to help the small producers in 
such states as Texas, which is suffering from its location. The effi- 
cient organization of present transportation facilities would greatly 
increase the supply of oil products to eastern states. 





0. D. T. Lake Coal Control 


“In a further move to assure maximum capacity for the 
transportation of iron ore, the Office of Defense Transportation 
has issued an order prohibiting certain Great Lakes coal move- 
ments,” the O. D. T. announced May 25. 


“O. D. T. in another order, recently banned, with few ex- 
ceptions, all Great Lakes grain shipping to bring more than 
300 vessels into the ore traffic. 

“The coal order (General Order No. 9), which becomes 
effective June 1, forbids Lake carriers, unless authorized by 
special or general permits, to move coal from any Lake Erie 
port to: (a) Any port on the Detroit and St. Clair Rivers 
south of and including Port Huron. (b) The Chicago area. (c) 
Any port on Lake Erie and Lake Ontario, and connecting or 


‘tributary waters. 


“Simultaneously, Joseph B. Eastman, O. D. T. Director, 
issued a general permit worked out in cooperation with the 
Office of Solid Fuels Coordination, to allow vessels of the self- 
unloading type to move coal to: (1) Any Canadian port on 
Lake Erie, Lake Ontario, or on the Welland Canal. (2) Any 
port on the Detroit and St. Clair Rivers. (3) Any port in the 
Chicago area. These self-unloaders, of which there are 37 un- 
der United States registry, are equipped with a belt-conveyor 
device for unloading, and are not considered suited to ore 
transportation. 

“The general permit further provides that the Chicago 
area, Buffalo, and United States ports on Lake Ontario, Lake 
Erie, and the Niagara River may receive by vessel up to 50 per 
cent of the total coal tonnage received by water in 1941. 


“The general order prohibits railroads from accepting or 
handling coal destined for Lake Erie transshipment, except 
as provided for in the general permit just issued. 


“The order defines any vessel ‘whether or not self-pro- 
pelled, having a gross register of 1,000 tons or more, docu- 
mented under the laws of the United States . . . which trans- 
ports, or is capable of transporting cargo in bulk’ as coming 
under its provisions. O. D. T. is given authority to determine 
a vessel’s cargo-carrying capabilities. 

“General Order No. 9 and its accompanying general per- 
mit, will make available Great Lakes shipping facilities for 
an addititonal 2,000,000 tons of iron ore. 

“Estimates based on the 1941 waterborne coal movement 
into the Chicago area indicate that the rail carriers will be 
required to adjust their facilities to handle by all-rail routings 
at least 2.225.000 tons of this cargo during 1942. 

“All applications for further general or special permits 
are to be handled through the O. D. T. office in Cleveland.” 
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Pipelime and Barge Canal 
The Traffic World Washington Bureau 


The House rivers and harbors committee has approved H. 
R. 6999, the bill introduced by the committee chairman, Repre- 
sentative Mansfield, of Texas, authorizing an appropriation of 
$144,000,000 for construction of a petroleum pipeline and of 
a barge canal across Florida and for improvement and exten- 
sion of the Gulf intracoastal canal (see Traffic World, May 23). 
The committee vote on the measure was not recorded, but it 
was learned that there was no dissenting vote. 

The committee amended the bill to designate Port St. Joe, 
Fla., instead of Carrabelle, Fla., as the western terminus of the 
pipeline. The line would be laid over a proposed route due 
eastward to Jacksonville, Fla. 

On the morning of May 22, the committee heard testi- 
mony of A. L. Walker and Vincent Shinkle, of Kansas, who 
urged construction of a petroleum pipeline from Kansas to 
Savannah, Ga. The committee took no action on the proposal, 
regarding it as irrelevant to the considered bill and as a mat- 
ter not within its jurisdiction. Henry H. Buckman, of Wash- 
ington, D. C., testified briefly on behalf of the Florida Ship 
Canal Commission. 

In its report on the bill, the committee said that the barge 
channel across Florida. authorized by the bill was the only 
proposal that could be made capable of supplying all the oil 
needs of the Atlantic seaboard, in the absence of ocean tanker 
service, and that the pipeline was the only proposal that 
could afford partial relief within six months or less. 

“The major portion of the shipments will consist of crude 
and fuel oils, which can be hauled in wooden barges, requiring 
little or no steel in construction,” said the report. ‘Steel barges 
already in existence can be utilized for gasoline. The evidence 
shows that steel in storage tanks in Texas not in use under 
present conditions can be utilized for additional barge construc- 
tion.” 

It was estimated that 15 months would be required for 
completion of the channel across Florida, while the proposed 
enlargement of the existing channel from Florida to the Mex- 
ican border would require about three years for completion, it 
continued. The pipeline, if authorized without delay, would 
provide necessary fuel oil to New England and other states 
before the winter season, it observed. 


“The rail lines are now transporting about 650,000 barrels 
daily, and the pipelines and inland barge lines about 200,000 
barrels,” it said. ‘The proposed pipeline from Texas will add 
300,000 barrels additional, and the proposed pipeline across 
Florida about 60,000 to 300,000 barrels, depending upon the 
amount and size of pipe that can be secured. It will require 
one year to complete the proposed pipeline from Longview, 
Tex., to Philadelphia, and from 120 days to six months for the 
line across Florida. All these additional facilities will be 
badly needed, and all together, even including a proposed sub- 
stantial increase in the rail haul, will be insufficient to meet 
the demands for 1,600,000 barrels daily.” 


Increased Use of Waterways 


Major J. R. Parten, director of the transportation division 
of the Office of Petroleum Coordinator, in testimony before the 
Senate committee investigating increased use of inland water- 
ways (see Traffic World, May 23), averred that construction 
and use of steel barges for transporting petroleum to the east- 
ern states from southwestern oil producing areas would con- 
stitute the least efficient use of steel to relieve the eastern oil 
transportation shortage and that a 24-inch pipeline from Long- 
view, Tex., to New York would represent the most efficient use 
of steel for that purpose, in the absence of tankers. 


After Senator Mead, of New York, suggested that Great’ 
Lakes passenger ships might be converted, within 60 to 907 


days, to oil-carrying vessels operating from Chicago to Oswego 
or Buffalo, N. Y., Major Parten said the petroleum coordinator’s 
office had such a program under consideration. 


To an inquiry by Senator Maloney, of Connecticut, as to 
Why the use of concrete in pipeline construction had not been 
undertaken, Major Parten said concrete, as well as tile, wood, 
glass and other materials had been considered, but that, “for 
good reasons,” they had been eliminated. 

Major General Thomas M. Robbins, assistant to the U. S. 
army chief of engineers, testified before the Senate sub- 
committee May 25. He said the Atlantic intracoastal water- 
Way between Trenton, N. J., and Jacksonville, Fla., was 
shallow at many points, only 7 or 8 feet deep in some instances, 
but that in two or three months the project depth of that 
waterway could be increased to 12 feet. He said the only water 
Toute across Florida was up the Caloosahatchie River, through 
Lake Okeechobee and the St. Lucie Canal—a route that, in 
places, was not more than 4 or 5 feet deep. A report on the 
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barge canal across Florida proposed in a bill introduced by 
Chairman Mansfield of the House rivers and harbors commit- 
tee was still pending before the Board of Engineers, he said. 
For transportation of petroleum across the state, a pipeline 
offered the only relief, for practical purposes, he observed. 
The cost of transportation of oil by barge was only about two- 
thirds of the pipeline transportation cost, he stated. 

Senator Overton, of Louisiana, wanted to know how much 
it would cost to build 425 barges. General Robbins said the 
estimated cost of a steel barge of 10,000-barrel capacity, 195 
feet long, 35 feet wide, and 8-foot depth, would be $35,000 a 
barge. He said 142 towboats would be required for that num- 
ber of barges, and that they would cost about $170,000 each. 
But, he suggested, the committee “might as well forget about 
steel barges” because of the steel priorities situation. He sug- 
gested that wooden barges and wooden towboats be built. 
Wooden barges would cost 25 per cent less than steel barges, 
said he. He added that 425 such barges and 142 towboats 
could be built in three to six months. He indicated that it 
might be difficult to obtain motive power for the towboats, 
because the existing capacity of manufacturers of propulsion 
machinery was being used entirely to fill orders from the 
Maritime Commission and the Navy. 

President Roosevelt, in his press conference May 26, said 


- he expected to receive, within a day or two, a report from a 


committee of representatives of government agencies studying 
pipeline construction proposals (see Traffic World, May 23, p. 
1357) as to the construction of a pipeline across Florida. 


Essential Waterways 


A reporter observed that a bill (H. R. 6999) was now 
pending in the House, authorizing an appropriation for a pipe- 
line across Florida, and asked whether any legislation would be 
needed to obtain right-of-way for the pipeline. President 
Roosevelt said that if there was reasonable assurance that the 
bill would go through, he might get the money required for 
the project out of his emergency fund and tell the engineers 
to go ahead with the project. Asked for comment on other 
waterway improvements involved in the Mansfield bill, H. R. 
6999, including improvement of the Gulf intracoastal canal, 
the President said he thought the waterways in question were 
essential to defense. : 

He mentioned a proposal for construction of wooden barres 
to transport petroleum, with observations that such barg#s 
would not be used to haul gasoline, because gasoline would 
seep out of them, but that they would be suited for transport- 
ing heavy oil. 

He said, in answer to a question, that a proposal for use of 
wooden barges to transport coal to New England also would be 
covered in the report he was now awaiting. 


Rivers and Harbors Congress 


The annua! convention of the National Rivers and Harbors 
Congress opened May 29 a two-day session at the Congress 
Hotel, Chicago. It was called to order in the morning by the 
general convention chairman, Frank R. Reid, Chicago. Rep. 
Dewey Short, of Missouri, president, presided. 

There were introductory welcoming talks by Mayor Ed- 
ward J. Kelly of Chicago; Edward J. Hughes, secretary of state 
for Illinois, and Henry L. Kellogg, state planning engineer for 
Illinois and a vice-president of the congress. 

Rep. Raymond S. McKeough, of Illinois, said improvement 
of the Calumet-Sag Canal in the Chicago area was needed for 
furthering the production of military goods in the Calumet area, 
which, he said, produced more manufactured articles than the 
Ruhr district of Germany. He said it was likely that the pres- 
ent Congress would vote in favor of improvements advocated 
for the canal by engineers of the War Department. 

Chester C. Thompson, president, Inland Waterways Cor- 
poration, St. Louis, said that barge lines, both privately and 
publicly owned, were playing an important part in the na- 
tion’s war effort. “Literally millions of tons” of important war 
material, and goods needed to produce war material, were be- 
ing transported on the inland water routes, said he, pointing 
out that at the time of the first World War the waterways 
had not been developed to the extent that they could play an 
important part in transportation. He said the capacity of the 
waterways was “almost as unlimited as the capacity of the 
oceans” for transportation of vital war goods. Answering a 
question as to the need for more water on the Illinois River, 
he said there had been no trouble so far as adequate water 
levels were concerned. 

Maj.-Gen. Eugene Reybold, chief of engineers, United 
States Army, spoke on “America’s Waterways in the War Ef- 
fort.” In 1917, said he, the railroads alone were available for 
transportation of war goods, but at the present time the trans- 
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portation situation of the nation also included the waterways 
and trucking companies. The transportation situation in 1917 
was far worse than at the present time, said he. That the 
situation had improved was due almost entirely, said he, to 
the development of waterways, saying that the use of trucks 
was not an important factor because of shortage of rubber 
tires. Barge lines, he said, were transporting oil and other 
critical materials which could not be carried by other trans- 
portation agencies. Many projects endorsed in recent years 
by the rivers and harbors congress, said he, had been called 
“pork barrel’ project by “short-sighted critics’ whose voices 
were now silent. 

Martin Oettershagen, Chicago harbor engineer, said that 
in recent weeks the Navy Department had begun actively to 
seek an immediate improvement of the Calumet-Sag Canal 
and the Calumet River. For a cost of $1,500,000, said he, vari- 
ous bridges over the canal and river could be changed tem- 
porarily so that larger boats could move along the route. It 
was obvious, said he, that such a temporary change would 
result after the war in permanent improvements which would 
open a new traffic route for private barge and ship operators. 
Stuart B. Bradley, counsel for the Illinois River Carriers Asso- 
ciation, also spoke in favor of improving the Calumet-Sag 
Canal. 

Cornelius Lynde, vice-chairman, waterways committee, 
Chicago Association of Commerce, spoke in favor of the St. 
Lawrence Waterway project, emphasizing that he spoke as an 
individual rather than for the C. A. of C. He spoke at length 
on the possible diversion of water from Lake Michigan, saying 
that that aspect would not harm carriers using .the Illinois and 
Mississippi River waterways. He said the project would prove 
useful in the war effort. Francis Williams, representative of 
the City of New Orleans, speaking from the floor, said the 
project could not be completed in time to help in the war 
effort. 

Others who spoke at the morning session were: John J. 
Touhy, trustee, Sanitary District of Chicago; William D. Saltiel, 
special assistant to the United States Attorney-General; William 
A. Rowen, Chicago alderman, and Werner W. Schroeder, Re- 
publican national committeeman for Illinois. 


0. D. T. and Passenger Service 


The Office of Defense Transportation has announced a 
seven-day survey, scheduled for completion at midnight, May 
28, of intercity bus and railroad passenger travel originating 
in 101 cities. All passenger carriers in those cities would keep 
a complete count of all intercity tickets sold while the survey 
was in progress, it said, adding that the cities were selected on 
the bases of geographical importance and traffic density. 


Director Eastman announced also that, in the period of the 
survey, field workers of the Works Projects Administration 
would cooperate in a passenger-interview program and that 
it was expected they would contact more than 20,000 intercity 
travelers in that period. The W. P. A. workers would inquire 
in each instance as to the purpose of the trip, the employment 
of the passenger, mileage and destination, and frequency of 
travel, Director Eastman said. 

“The data thus compiled will be used by O. D. T. as an 
aid to adjusting passenger travel requirements to the avail- 
able supply of passenger transportation facilities and services,” 
he added. 


He listed the cities embraced in the survey as follows: 

Birmingham and Mobile, Ala.; Los Angeles, Sacramento, San Diego 
and San Francisco, Calif.; Denver, Colo.; Hartford, New Haven and 
Waterbury, Conn.; Washington, D. C.; Wilmington, Del.; Jacksonville, 
Fla.; Atlanta, Macon and Savannah, Ga.; Chicago, Peoria and Spring- 
field, Ill.; Evansville, Indianapolis, and South Bend, Ind. 

Burlington, Davenport and Des Moines, Ia.; Topeka, Kan.; Louis- 
ville and Paducah, Ky.; Alexandria, New Orleans and Shreveport, La.; 
Portland, Me.; Baltimore, Md.; Boston, Lawrence, Pittsfield, Spring- 
field and Worcester, Mass.; Detroit, Grand Rapids and Saginaw, Mich.; 
Minneapolis, Minn.; Kansas City and St. Louis, Mo.; Butte, Mont.; 
Lincoln and Omaha, Neb.; Manchester and Nashua, N. H. 

Newark and Trenton, N. J.; Binghamton, Buffalo, New York, 
Rochester and Schenectady, N. Y.; Wilmington, N. C.; Fargo, N. D.; 
Canton, Cincinnati, Cleveland, Columbus, Dayton, Hamilton and Toledo, 
O.; Portland, Ore.; Altoona, Harrisburg, Johnstown, Lancaster, Phila- 
=" Pittsburgh, Reading, Scranton and Wilkes-Barre, Pa.; Provi- 

ence, R. I. 


Columbia and Greenville, S. C.; Johnson City, Knoxville, Memphis 
and Nashville, Tenn.; Amarillo, Dallas, El Paso, Fort Worth, Houston 
and San Antonio, Tex.; Salt Lake City, Utah; Lynchburg, Norfolk, 
Richmond and Roanoke, Va.; Seattle, Spokane and Tacoma, Wash.; 
Clarksburg, W. Va., and Eau Claire, La Crosse, Milwaukee and She- 
boygan, Wis. 

Special Order O. D. T. B-1 


Director Eastman’s order calling for pooling of services 
and elimination of duplicating operations on certain routes of 
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four bus lines operating between New York City and Wash. 

ington, D. C. (see Traffic World, May 23) affected Pennsyl- 

vania Greyhound Lines, Inc., Safeway Trails, Inc., Eastern 

Trails, Inc., and the Quaker City Bus Co. The first three op- 

= over the entire distance between Washington and New 
ork. 


Four principal requirements of the order (special order 
O. D. T. B-1) were that, after June 3, the four lines named 
would: (1) Honor one another’s tickets between all points 
where equal fares applied, so as to reduce overloads and extra 
sections; (2) eliminate duplications in schedules, except be- 
tween Washington and Baltimore, Md., where peak loads made 
such duplications necessary; (3) discontinue one-day excur- 
sions between New York and Philadelphia, Pa., and (4) dis- 
continue week-end excursions between New York and Camp 
Dix, N. J., via Trenton, N. J., so as to permit the traffic to 
move over the direct line of the Quaker City Bus Co. The 
order provided, further, that, subject to approval by the ap- 
propriate regulatory authorities, wherever one of the carriers 
named held exclusive operating rights in any of the states in- 
volved, those privileges should be made available to other car- 
riers operating on the same routes, as specifically set out in 
the order. The plan of joint action provided for in the order 
had been approved by the Department of Justice and was to 
remain in effect only for the period of the emergency, said the 
O. D. T. announcement. 


Truckers’ Pooling Arrangements 


So as to form a plan quickly under which truckers could 
comply with the Office of Defense Transportation General Order 
No. 3, Joe Welker, representative of Chicago and Illinois 
motor common carriers on the advisory committee to the 
O. D. T., at a meeting of truckers at Chicago, May 28, ap- 
pointed a committee to work on a plan providing for setting 
up central dispatching offices in Illinois. He said that because 
General Order No. 3 was to go in effect June 1, it was im- 
probable that the plan to be worked out by the committee 
would be submitted at once to the trucker representatives for 
approval. The plan would be submitted direct to the O. D. T. 
for approval, he said, urging the truckers to accept the plan 
when it was worked out. 


Appointed on the committee, which was to begin for- 
mulating a plan later in the day, were the following: 


Barney Cushman, Cushman Motor Delivery; Harry Chaddick, 
president of the American Transportation Company and the Central 
Motor Freight Association; Earl Girard, Fred Olson and Son; W. J. 
O’Connor, Inter-State Motor Freight System; C. P. O’Connor, Trans- 
american Freight Lines; Harry Arnesen, Trucking, Inc.; Ben Johnson, 
Grand Rapids Motor Express; C. J. Viking, Webber Cartage Company; 
Walter Mullady, Decatur Cartage Company, and Fred Woick, Wheelock 
Brothers, representing common carrier truckers; Floyd Ertsman, rep- 
resentative of private truckers; Dave Solevitch, Solevitch Motor Com- 
pany; Ben Leventhal, Roosevelt Cartage Company; Anthony Sicilia, 
O. K. Motor Service, and Tony Nelson, Southwest Cartage, representing 
Chicago cartage companies; Edward McClosky, McClosky and Shaffer; 
Harold Lee, Lee Brothers, and David Ratner, Midwest Transfer, rep- 
resenting contract carriers. 


Harry Overmyer, Chicago attorney, was appointed to assist 
the committee in a legal capacity. 


Representatives of cartage companies and contract and 
private motor carriers were appointed members of the com- 
mittee at the suggestion of Frank Purse, district director of 
the Commission’s bureau of motor carriers. According to state- 
ments made by the United States Attorney-General’s staff, any 
plan contemplating the establishment of central dispatching 
offices must provide that any type of trucking company could 
use the services of the offices, said Mr. Purse. 


Short talks urging motor carriers to cooperate in working 
out a plan voluntarily in conformity with General Order No. 3 
were made by Arthur Schwietert, traffic director, Chicago 
Association of Commerce; Mr. Overmyer; Mr. Girard; Mr. 
Purse; Mr. Chaddick, and William Fullerton, Fullerton Motor 
Express, chairman of the Chicago and Illinois motor industry 
advisory committee to the O. D. T. Mr. Chaddick told those 
present that a plan worked out recently by the American Truck- 
ing Associations, providing for setting up central dispatching 
offices, had been found by O. D. T. officials to be illegal under 
federal anti-trust laws in that the plan provided that only com- 
mon carrier truckers could use the offices and that common 
carrier truckers were not allowed to pool or lease equipment 
except through the offices. The A. T. A. plan was being revised 
in Washington, D. C., he said. He expressed hope that the 
O. D. T. would postpone the effective date of General Order No. 
3 to give truckers additional time to set up skeleton plans. 
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Export Shipping Regulation 


To prevent congestion at ports and to make possible the 
rapid and efficient loading of ocean-going vessels, the Office of 
Defense Transportation has issued to carriers instructions pro- 
hibiting the shipment of export goods into U. S. ports until 
shipping space is available and setting up a plan of regulation, 
effective June 1, under which no export shipments by any gov- 
ernment agency will be permitted to move into a port area 
yntil block permits authorizing such movement have been issued 
by the chief of transportation in the War Department. 

In a recent meeting in Chicago, officials of the Office of 
Exports, Board of Economic Warfare, indicated that such a 
plan of export shipping regulation was under consideration (see 
Traffic World, May 2, p. 1187). ) 

The O. D. T. announcement said the new system would in- 
volve shipments originating in both Canada and the United 
States and that requests for ship space from representatives of 
foreign countries as well as U. S. government agencies engaged 
in exporting would be considered in permitting movement of 
goods for overseas shipment as space became available. It said 
loading of ships would be facilitated by maintenance of banks 
of export goods in the port areas so that all types of shipments 
would be available at all times. ; 

Unit permits would be required before any overseas ship- 
ment of commercial goods might be moved into a port area, 
said the O. D. T. It added that to obtain a unit permit, a 
shipper must first obtain a license and priority number from 
the Office of Exports of the Board of Economic Warfare; that 
present holders of licenses from the Office of Exports did not 
require new licenses; that for the present, at least, materials 
moving under so-called “general licenses by B. E. W. designa- 
tion” might continue to move without application to the Office 
of Exports; that the shipper then must obtain a definite space 
booking from the ocean carrier, and that this booking must be 
approved by the War Shipping Administration and, if the ship- 
ment was to be handled by a British or British-controlled ship, 
by the British Ministry of War Transport. 


Day-to-day control of all shipping to affected areas already 
was being exercised by a transportation control committee, 
composed of an army officer, a navy officer, and representatives 
of the W. S. A., the O. D. T. and the British Ministry of War 
Transport, said the O. D. T. (see Traffic World, April 4, p. 924). 
The O. D. T. instructions “to all carriers, whether common, con- 
tract, or private, including railroads, express companies, freight 
forwarders, trucks, and barge lines,” follow: 


The purpose of these instructions, except as provided, is to prohibit 
the shipment of export freight to United States ports until steamship 
space is available. 

1. All overseas shipments originating in the United States or 
Canada, carload, bargeload, or truckload, made by, for or to any gov- 
ernmental agency and shipped via United States ports, will move to the 
ports under block permits issued by the Office of Defense Transpor- 
tation through the traffic control division, Office of the Chief of Trans- 
portation, Headquarters, Services of Supply, War Department, Wash- 
ington, D. C. 

1.1 The carriers are authorized to accept carload shipments, pro- 
vided the bill of lading or shipping document bears upon its face an 
0.D. T. block number in substantially the following form: 

“O. D. T. Block No. QMR—WB—1408-10.”’ 

1.22 Whenever this block number appears on the shipping order, 
no further papers are necessary even though it be a commercial ship- 
ment. (See 1.4 and 2.) The provision of this item is not, however, 
to be construed to affect the prompt mailing of export documents, 
which is so essentially necessary. It can bear repetition that these 
export papers which have delayed so many shipments should require 
recheck by every shipper as to whether or not the papers are being 
forwarded at time of shipment. 

13 The carrier must accurately and fully transcribe this block 
humber on waybills. Failure to do so will result in delays and ex- 
pense as absolute identification is required. 

14 Agencies or others not now listed who desire a block permit 
shall make application direct with the procuring agency with whom 
its governmental contract was negotiated, except that Canada will 
oe their requirements direct with the Office of Defense Transpor- 
ation. 

2. All overseas shipments, carload, bargeload, or truckload, except 
those outlined in paragraph 1, commonly termed ‘‘commercial ship- 
ments,’ can be accepted for movement to the ports only upon presen- 
tation to the carrier by the shipper of an O. D. T. unit permit, the 
number of which is to be transcribed on waybills in a similar manner 
a the block number. Shipments from Canada will be handled by 
0. D. T. block permits. 

21 An O. D. T. unit permit can be obtained only by applying to 
the Office of Export Control, Board of Economic Warfare, Washington, 
D. C., for a license and priority number. Application is then made 
tothe ocean carrier for a definite space booking. This booking must 
be approved by the War Shipping Administration (W. S. A.). It must 
be approved also by the British Ministry of War Transport if shipment 
is moving on a British or British-controlled ship. 

Unit permits for United States shipments by rail or express will 
be issued by G. C. Randall, manager, port traffic, Association of 
American Railroads, 30 Vesey Street, New York City, and by his out- 
side offices located in the following cities: Mobile (Ala.), New Orleans, 
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Lake Charles (La.), Houston, Atlanta, San Francisco, Los Angeles and 
Seattle. If there is no office at your port, application is to be made to 
the nearest office. 

Unit permits for shipments via truck will be issued by the field 
managers of the field offices of the division of motor transport, Office 
of Defense Transportation, located in the following cities: Boston, 
Charleston (S. C.), Dallas, Jacksonville, Los Angeles, New Orleans, 
New York, Norfolk, Philadelphia, Portland, San Francisco and Seattle. 

Likewise, application should be made to the nearest office in the 
event no office is located at the port you desire to use. 

Unit permits for barge lines will be issued direct by the division of 
inland waterways, Office of Defense Transportation, Washington, D. C. 

3. Shipments of less than carload, truckload, or bargeload freight 
can only be accepted when the bill of lading contains the license num- 
ber issued by the Board of Economic Warfare (if no license is neces- 
sary, make such notation on bill of lading) and the steamship contract 
number for the space. (Shipments for all governmental agencies are 
exempt from these restrictions, and shipments for Cuba, the Dominican 
po and Porto Rico may move via Tampa, Florida, without re- 
striction.) 


4. Just as soon as the inventory of port facilities is completed and 
the present situation is investigated, the Transportation Control Com- 
mittee in cooperation with the Board of Economic Warfare and other 
interested agencies will establish the banks at each port for both 
— and commercial shipments and will authorize the necessary 
releases, 


5. The effective date of these instructions is June 1, 1942, and it 


is expected that no shipments will be accepted after that date, unless 
made in accordance herewith. 


CONTROL OF EXPORTS 


Current controls bulletin No. 24, containing information 
relating to control of exports, has been issued by the Board of 
Economic Warfare, Office of Exports. The subjects covered in 
the bulletin are: 


1. Original Certificate of Necessity to be Submitted. 2. Changes 
in General Licenses—Egyptian Cotton, Graphite Mfrs., Scientific and 
Professional Instruments, and Phonographs. 3. Postal Instructions. 
4. Typewriters and Bicyles Released for Export. 5. General Intransit 
Licenses—Mercury. 6. Corrections— Comprehensive Export Control 
Schedule No. 7. 


0. D. T. TANK CAR CONTROL 


Director Eastman has announced appointment of A. V. 
Bourque, heretofore tank car’consultant to the O. D. T. direc- 
tor, as chief of the O. D. T. section of tank car service estab- 
lished recently to exercise nation-wide control over tank car 
movements. Mr. Bourque was tank car consultant to Ralph 
Budd, formed defense transportation commissioner, before he 
joined the O. D. T. staff. 


More than 3,000 applications for special or general permits 
had been received by the section of tank car service, said Di- 
rector Eastman. He added that the section was seeking to 
clear all applications by June 1 so that no necessary operation 
would be delayed for want of a special or ve permit. In- 
formation contained in the applications would provide the foun- 
dation for the nation-wide control system, he said. 


0. D. T. Group Warehousing Plan 


Acquisition of millions of additional square feet of storage 
space, when and where required by any government agency, 
without the erection of new buildings, is embraced in a group 
warehousing plan for 40 of the nation’s largest cities, announced 
by the O. D. T. 

The expanded scope of the program, under which idle 
buildings of small manufacturers and other business enterprises 
would be utilized for storage purposes, was revealed by Direc- 
tor Eastman as he announced the signing of O. D. T.’s first 
group warehousing contract with the Federal Emergency Ware- 
house Association, of Philadelphia. 

This association, Mr. Eastman said, was recently formed 
by Philadelphia merchandise warehouse operators who, under 
the terms of their contract with the government, had pooled 
their facilities to make available 400,000 square feet of storage 
space to meet government needs. 

Colonel Leo M. Nicolson, director of the O. D. T. division 
of storage, who is in direct charge of the group warehousing 
program, emphasized the benefits that, he said, would accrue to 
the small business man whose production had been curtailed or 
whose plant had been closed down through inability to get raw 
materials for production of non-essential items, but whose build- 
ings might be suited to the dry storage of government materials 
and merchandise. 

“Federal emergency warehouse associations, similar to that 
in Philadelphia,” Colonel Nicolson said, “will be set up as 
rapidly as possible in other key cities. Whenever the need for 
additional government storage space becomes apparent in any 
one community, the local association will be asked to make an 
immediate survey of all buildings which might be available for 
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storage purposes. These buildings will include the idle plant 
facilities of small business men who have ceased manufacturing 
non-essential domestic items and who, for one reason or an- 
other, have not converted their facilities to war production.” 

Whenever such buildings were acquired, Colonel Nicolson 
said, “a fair and reasonable rental will be paid by the govern- 
ment for a year-to-year lease on the property.” The govern- 
ment would then sublet the facilities to the local Federal Emer- 
gency Warehouse Association, he added. 

Colonel Nicolson explained that the association members 
would act as trained custodians of all government property 
stored under their care. The government contract with the 
warehousemen provides that the association furnish all neces- 
sary labor to handle government materials in and out of the 
warehouses, employ day and night watchmen, furnish adequate 
heating to insure protection, and provide full insurance cover- 
age where required. 

“With high priorities on virtually all building materials,” 
Colonel Nicolson said, “the O. D. T. plan to provide millions 
of square feet of additional storage space, as government needs 
develop, can be accomplished without the necessity of erecting 
new structures. The utilization of all available buildings con- 
taining adequate floor space, and suited to dry storage of mis- 
cellaneous materials, will obviate new construction to the ex- 
tent of the space obtained by this plan.” 

No additional buildings would be considered or acquired, 
Colonel Nicolson emphasized, until they were needed. He 
warned that any attempt on the part of owners of buildings to 
offer their facilities to the government directly would only re- 
sult in confusion and loss of time. Applications would be han- 
dled by the local warehousing association, he said. 

Geographic limits around any given city for additional 
storage space were flexible, Colonel Nicolson said, adding that 
an association might reach out as far as 50 or 75 miles to acquire 
buildings and operate them. Where it was necessary to acquire 
buildings in a community that lay approximately midway be- 
tween two points where associations were located, the O. D. T. 
would determine which association would take over and manage 
the facilities in question, he said, adding: 


With New York, Chicago and New Orleans next on the list for 
establishment of warehousing associations, extension of the program 
to other key cities throughout the country will be expedited. 

A group warehousing contract was signed a short time ago by the 
War Department with warehouse operators in Kansas City, but no 
provision was made for acquisition of additional buildings. The Kansas 
City association will be asked to sign the new contract which will pro- 
vide authority for necessary expansion by utilization of additional 
buildings as the need develops. 

The group warehousing plan enables any government procurement 
agency to negotiate a single contract for large blocks of space which 
would otherwise be available only in small units. A single government 
order may be issued for storage or shipment of materials to all of the 
companies in the group association. Each individual company is bonded 
to the association, to which it bills all charges, and the association 
manager in turn bills the government. 

The O. D. T. contract provides that unused government-leased space 
under the association’s control can be made available to the public. 
but the charges for occupying such space must be no less than the rates 
charged the government. 


BOXES FOR CANNED FRUITS, ETC. 


The War Production Board containers branch has em- 
phasized that types of boxes other than those specified by 
amendment No. 1 to order M-86-a will not be allowed for this 
year’s pack of canned fruits and vegetables. It said: 


It has come to the attention of the branch that some canners an- 
ticipating the availability of other types of boxes, have canceled orders 
for boxes for the packing of the canned fruits and vegetables which 
the amended order requires to be set aside for the armed services. 

The order specifies that either wire-bound, nailed wooden, or 
weatherproof solid fibre boxes, made in accordance with the terms of 
the order, must be used for the packing of such canned fruits and 
vegetables. 

Since it is not possible to determine quickly the suitability of any 
new type of container for these purposes, the Branch urged canners 
to cover their requirements for the three types of permitted boxes as 
soon as possible. 


COMMON MOTOR CARRIER EQUIPMENT POOLS 


The executive committee of the American Trucking Asso- 
ciations, Inc., has approved a plan for the establishment of 
central dispatching offices developed at a meeting of the com- 
mon carrier conference of the association in Chicago last week 
(see Traffic World, May 23, p. 1350). The plan contemplates 
the setting up of dispatching offices at approximately 200 cen- 
ters scattered throughout the country for the supervision of 
equipment pools and the handling of freight to accomplish the 
objectives set forth in O. D. T. general orders Nos. 3, 4 and 5. 
Each of the dispatching offices will be controlled by a board of 
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directors representing the participating carriers. These wil] 
operate reciprocally and cooperatively somewhat in the manner 
in which regional truck rate bureaus now operate. Member- 
ship in the pools to be controlled by the dispatching offices 
will be voluntary. 

The plan was developed and submitted to the conference 
by a committee headed by D. L. Sutherland, New York. Ac. 
cording to R. J. McBride, general manager of the conference 
meetings at points where offices are to be established will begin 
next week. All common carrier motor operators serving the 
points, whether or not they belong to organizations affiliateg 
with A. T. A., will be invited to attend the meetings. 


CURTAILMENT OF PASSES 


Director Eastman, of the O. D. T., has received a letter 
from J. J. Pelley, president, Association of American Railroads, 
relative to Mr. Eastman’s request that the railroads cooperate 
in conserving passenger space by tightening up existing re- 
strictions on the issuance of passes (see Traffic World, March 
21, p. 775). It was understood that the letter was in the nature 
of a “progress” report as to what the railroads were doing 
about passes. The reply was under consideration by Mr. East- 
man this week. 


OREGON MOTOR CARRIERS AND O. D. T. 


The Public Utilities Commissioner of Oregon has adopted 
orders intended to permit Oregon intrastate common and con- 
tract carriers by motor vehicle to comply fully with require- 
ments of orders issued by the Office of Defense Transporta- 
tion, according to advices received by the National Association 
of Railroad and Utilities Commissioners. The orders exempt 
intrastate carriers from cancellation of their operating rights 
because of discontinuance of service required to accomplish 
the purposes of O. D. T. orders Nos. 3, 4 and 6. 


oO. D. T. TROLLEY COACH ORDER 


By supplementary order O. D. T. No. 2-2, the Des Moines 
Railway Co. has been authorized to abandon street railway 
passenger service and remove the rail on the Ingersoll and 
West Des Moines line now operated by it on Ingersoll Avenue 
between Twenty-Fifth Street in Des Moines and the westerly 
terminus of said line in West Des Moines, and to substitute 
therefor trolley coach service. The order is subject to the 
proviso that the effective date of it shall be the effective date 
of an order or orders, if any, issued by appropriate regulatory 
authorities authorizing the abandonment of such rail service 
and the removal of such rail. 


MONEY FOR ENCOURAGING TRAVEL 


The Senate appropriations committee in H. R. 6845, the 
Interior Department annual appropriation bill, has recom- 
mended an appropriation of $50,000 for the Travel Bureau of 
the National Park Service of the Department. The bill, as 
passed by the House, appropriated $9,820 for the Travel Bu- 
reau on the ground that it was not necessary to encourage 
travel in the war period. The Senate committee, in its re- 
port, made no explanation of the increase recommended by it. 
The bill, as reported by the Senate committee, says the $50,000 
is for all expenses necessary in carrying out the provisions of 
the act entitled, “An act to encourage travel in the United 
States and for other purposes, approved July 19, 1940,” includ- 
ing personal services in the District of Columbia and elsewhere; 
traveling expenses, including expenses incident to participation 
by the Travel Bureau in international expositions and confer- 
ences dealing with travel. 


DECLINING MOTOR VEHICLE USE 


Highway revenues are declining as the result of war-time 
restrictions on highway transportation, according to the Na- 
tional Highway Users Conference. Reports from a number of 
states showed decreases in gas tax collections this year as com- 
pared with corresponding periods of 1941. U. S. Public Roads 
Administration figures show a decrease of 11.5 per cent in motor 
vehicle use on rural highways in March as compared with 
March last year. In contrast, motor vehicle use in March, 
1941, increased 11.3 per cent over March, 1940. 


ARMY SPECIALIST CORPS AND TRANSPORT 


Major General J. A. Ulio, the adjutant general of the army, 
has issued regulations creating the army specialist corps, for 
the purpose of obtaining the temporary services of certain 
qualified civilians for the War Department. Included are 
civilians who are employed by the War Department in connec- 
tion with its transportation activities. 
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May 30, 1942 


Rail Labor Disputes 


Issuance by President Roosevelt of the executive order 
creating a National Railway Labor Panel from which will be 
selected emergency fact finding boards to investigate and re- 
port as to rail labor disputes threatening interference with 
the prosecution of the war resulted from suggestions made by 
spokesmen for organized railroad labor last March (see Traffic 
World, May 23). The emergency boards are to make “every 
reasonable effort” to settle disputes. 

T. C. Cashen and B. M. Jewell, for the employes, discussed 
the proposal with the President (see Traffic World, March 7, 
p. 639). Railroad labor, it was stated at that time, wished, in 
time of war, to avoid taking strike votes because of adverse 
public reaction to such procedure. 

The chairman of the panel created by the executive order, 
it is provided, shall receive such compensation, together with 
necessary traveling expenses, as the President*may prescribe. 
The members of the panel, it is provided, shall receive neces- 
sary travel expenses and subsistence expenses or per diem al- 
lowances in lieu thereof on such days they are actually en- 
gaged in performance of duties pursuant to the order. The 
President explained the action taken in the following state- 
ment: 


The President signed the attached executive order which modifies 
in one respect the procedure now used in the adjustment of railway 
labor disputes. 

Hitherto before the President has appointed an emergency fact- 
finding board as a result of a railway labor dispute, it has been neces- 
sary for the employes involved to take a formal vote declaring a strike 
and fixing a date therefor. In view of the fact that American labor 
generally has agreed that during the war there shall be no strikes, 
it has become necessary to adopt a procedure which would obviate the 
necessity for such a strike vote. Accordingly the executive order pro- 
vides that if a dispute is not settled by mediation or arbitration under 
the provisions of the railway labor act, instead of taking a strike vote 
the employes may request the creation of an emergency fact-finding 
board. 

For this purpose the order provides for the creation of a National 
Railway Labor Panel consisting of a chairman and eight members to 
be appointed by the President. The chairman shall have the power 
to designate three members of the panel to sit as such an emergency 
fact-finding board whenever in his judgment the dispute, if unadjusted, 
may interfere with the prosecution of the war even in the absence 
of a strike vote. 

In this way the usual normal processes of adjustment of railway 
labor disputes may be continued without requiring the employes 
actually to go out on strike or to take a strike vote. 

This executive order does not seek to amend the railway labor 
act which has worked so well for many years. It merely sets up for 
the duration of the war an extra-statutory panel which will provide 
a means of adjusting disputes without actual strikes. 


The executive order follows: 


Whereas, Section 5 of the railway labor act, as amended (Ch. 8, 
title 45, U. S. C.) provides that for a period of thirty days after media- 
tory efforts of the National Mediation Board have failed to settle a 
dispute ‘‘no change shall be made in the rates of pay, rules, or work- 
ing conditions or established practices in effect prior to the time the 
dispute arose’; and 

Whereas, duly designated and authorized representatives of em- 
ployes may, during this thirty-day period, take a strike vote and fix 
a date for the strike to become effective; and 


Whereas, Section 10 of the said railway labor act requires the 
National Mediation Board to notify the President if an unadjusted dis- 
pute threatens, in its judgment, substantially to interrupt interstate 
commerce to a degree such as to deprive any section of the country 
of essential transportation service, and provides that upon receipt of 
Such notification the President may, in his discretion, create a board 
to investigate and report respecting such dispute; and 

Whereas, the national interest demands that for the effective 
prosecution of the war there shall be no strike votes taken, or dates 
fixed for the beginning of strikes, or strikes, lockouts, or embargoes 
put into effect, which would affect the transportation industry covered 
by the Railway Labor Act. 


Now, therefore, by virtue of the authority vested in me by the 
Constitution and the statutes of the United States, and in order to 
adjust the policies and procedures under the said act to the require- 
Ments of the war emergency, it is hereby ordered as follows: 

1. There is hereby created, for the duration of the war and six 
Months thereafter, a National Railway Labor Panel of nine members, 
hereinafter referred to as the panel, to be appointed by the President, 
and to be qualified as to membership thereon in the same manner as 
provided in section 10 of the railway labor act for membership on 
emergency boards. The President shall designate a chairman from the 
Members of the panel and shall fill vacancies thereon as they may 
occur. The chairman of the panel shall receive such compensation, 
together with necessary traveling expenses, as the President may pre- 
Scribe. The members of the panel shall receive necessary travel 
expenses and subsistence expenses or per diem allowances in lieu there- 
of on such days as they are actually engaged in performance of duties 
pursuant to this order. 

2, Whenever a dispute between a carrier or carriers and its or 
their employes concerning changes in rates of pay, rules, or working 
Conditions, or whenever any other dispute not referable to the National 

allroad Adjustment Board, is not adjusted or settled under the pro- 
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visions of sections 5, 6, 7, 8, and 9 of the railway labor act, the duly 
designated and authorized representatives of employes involved in such 
dispute may, prior to notice by the National Mediation Board to the 
President of a threatened interruption to commerce, notify the chair- 
man of the panel of the failure of the parties to adjust the dispute 
and of their desire to avoid the taking of a strike vote and the setting 
of a strike date. If, in the judgment of the chairman of the panel, the 
dispute is such that if unadjusted, even in the absence of a strike 
vote, it may interfere with the prosecution of the war, he may there- 
upon select three members of the panel to serve as an emergency board 
to investigate such dispute and to report thereon to the President. 
Subject to the provisions of section 10, such board shall have exclusive 
and final jurisdiction of the dispute and shall make every reasonable 
effort to settle such dispute. 

3. The National Mediation Board shall furnish the panel steno- 
graphic investigative, and such other facilities as may be necessary; 
and within the limits of the funds provided, and upon the certification 
of the chairman of the panel, shall make such other disbursements as 
are necessary to effectuate this order. 





Freezing of Wages 


The Railway Labor Executives Association in Washington 
this week unanimously adopted a statement in opposition to 
freezing of wages in the war period. It said: 


We cannot defeat Hitlerism by adopting it, and, therefore, or- 
ganized railway labor is unqualifiedly opposed to any program of 
wage freezing, and we will resist it vigorously. 

Those in private industry and in public office who have notoriously 
anti-social records extending back over a long period of years, are 
now wrapped in the American flag and crying out frantically for anti- 


strike laws, wage freezing orders, and other schemes for labor enslave- 
ment... 


Any arbitrary freezing of wages, without careful regard for the 
well known fact that many wage scales are now substandard, would 
simply mean freezing un-American and unhealthful standards of liv- 
ing for millions of our people. This would do much more than merely 
impose an inequitable burden upon the workers who are performing 
miracles on our production and transportation lines. . . . Wage freez- 
ing is not necessary to curb excessive buying. In the first place, rail- 
road workers, and, in fact, wage earners generally throughout America, 
do not receive luxury wages which permit excessive buying; and, 
in the second place, the wage earners of this nation are now making 
real sacrifies with respect to the bare necessities of life to buy what 
some people call ‘‘war bonds’’ but which we prefer to consider as 
“‘victory insurance.’’ 


President Roosevelt had not asked for freezing of wages, 
said the statement. It said that, in the interest of national 
unity and productive efficiency, “we urge that our ‘swivel 
chair generals,’ anti-labor officeholders, and controlled col- 
umnists, put away their personal prejudices and poison plans 
and get behind the commander-in-chief, as organized labor has 
done, until after Hitlerism has been destroyed and our homes 
again made secure.” 

The rail labor executives voted to recommend to the Presi- 
dent that he extend the life of the Transportation Board created 
by the transportation act of 1940 beyond September, as he is 
authorized to do under the act. 


T. P. & W. Arbitration 


The views of the Office of Defense Transportation on the 
schedule of wages and working conditions submitted to Judge 
Hilliard, arbitrator in the Toledo, Peoria and Western labor 
dispute, by representatives of the railroad brotherhoods, would 
be presented when the hearing was resumed in Chicago by the 
arbitrator June 2, J. W. Barriger, federal manager of the 
railroad, said in Washington May 25 (see Traffic World, may 
16, p. 1274). The O. D. T. had until May 25 to submit its 
views under a ruling made by Judge Hilliard May 13. Mr. 
Barriger said the time was extended later by the judge. The 
O. D. T., he had explained previously, proposed to apply labor’s 
schedule to operations to see how it would work out on the 
road and what the cost would be. 

Mr. Barriger said, May 28, that early in June he would 
turn back to President McNear approximately $250,000 of the 
approximately $480,000 in the treasury of the T. P. & W., pos- 
session of which was taken when the O. D. T. took the prop- 
erty. The earnings of the property were such, said he, that he 
gg the remainder of the $480,000 would be returned within 
60 days. 

The return of this cash, and any other property the O. D. 
T. may decide to return, is authorized by the President’s execu- 
tive order directing that the property be taken over. 

The question of compensation for the use of the property 
while under federal control is another matter. Mr. Barriger 
said that, when he assumed control of the property, he had 
invited Mr. McNear to come to Washington to discuss the 
question of compensation. He said Mr. McNear had not come 
to Washington to discuss that question. He said that he had 
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told Mr. McNear that, if he needed any money to meet cor- 
porate obligations, it would be advanced. Of approximately 
$36,000 thus far advanced at Mr. McNear’s request, he said, 
$10,000 was earmarked for specific purposes, but the balance 
was not. The last time McNear had asked for money and 
obtained it from the federal manager was in April, said Mr. 
Barriger. 

‘Compensation for the use of the T. P. & W. while under 
federal control, according to Mr. Barriger, would have to be 
provided for either under a bill passed by Congress or by a 
decision of the United States Court of Claims. The basis for 
such compensation might be agreed to by the government and 
Mr. McNear and then made effective by either of the two 
methods indicated, said he. The net earnings of the property 
while under federal control might be such that they would meet 
the compensation requirements, it was pointed out. 

The T. P. & W. was taken over by the government under 
the act of 1916 authorizing the President to take over part or 
all of any transportation system in time of war. There is no 
provision in this act for compensation for the use of the prop- 
erty. President Wilson took over the railroads under this act 
in the first world war. Provision for compensation to the rail- 
roads for the use of their properties was made in later legisla- 
tion enacted by Congress. 

Though no basis had been determined thus far for com- 
pensation for the use of the T. P. & W., said Mr. Barriger, the 
federal manager stood ready to make advances to Mr. McNear 
in the shape of partial payments on the compensation to be 
determined later. Mr. McNear thus far, however, he said, had 
not entered into negotiations for the determination of com- 
pensation. 

The President’s executive order directing Mr. Eastman to 
take over the property of the T. P. & W. and operate it “until 
the President determines that such temporary possession and 
operation are no longer required for the successful prosecution 
of the war,” contains no reference to compensation to be paid 
by the government for the use of the property. It was said at 
the O. D. T., however, that there was no question as to the right 
of the T. P. & W. to such compensation and it would be de- 
termined. One view was that the matter had not been pressed 
thus far, so far as the government was concerned, because of 
the fact that the labor dispute on the road might be settled 
and the property returned to Mr. McNear in a relatively short 
time. If federal control was to be of long duration, however, 
it was said, provision for compensation to be paid to Mr. Mc- 
Near for the use of the property while such control was in 
effect would be made. 

Mr. McNear, when the government took control of the 
property, was notified to vacate his office at 9:00 a. m., March 
25 (see Traffic World, March 28, p. 876). He has received no 
pay as president from the federal manager. His salary as 
president, it was stated, if paid, would have to be paid by the 
corporation. Mr. McNear’s salary was $45,000 a year when the 
government took the property, said Mr. Barriger. Asked if the 
T. P. & W. corporation could have paid Mr. McNear a salary 
out of advances made by the federal manager thus far, Mr. 
Barriger said there were no strings attached to approximately 
$25,000 asked for and obtained by Mr. McNear. 

Mr. Barriger was asked about a report to the effect that 
a former T. P. & W. trainmaster was now out of a job be- 
cause the union employes would not permit him to join the 
union. He said that that was not true. He said the facts were 
that a trainmaster was not needed when the assistant federal 
manager, Mr. Voelkner, a practical railroad man, took charge 
of operation of the property. Mr. Gilford, the former train- 
master, he said, could have employment as a conductor or 
trainman as his seniority might determine. 


Express Strikers Get Benefits 


Finding that a strike of employes of the Railway Express 
Agency, Inc., at Detroit, was not in violation of the railway 
labor act, the Railroad Retirement Board, as administrator of 
the railroad unemployment insurance act, has held that the 
strikers were not disqualified from receiving unemployment in- 
surance benefits for unemployment due to a stoppage of work 
because of a 27-day strike. 

“While no benefits are payable under the railroad unem- 
ployment insurance act for unemployment that is due to a 
strike commenced in violation of the provisions of the railway 
labor act,” said the board, “the claimants here were found to 
have made all reasonable efforts to settle the wage dispute by 
invoking the services of the National Mediation Board.” It 
continued as follows: 


It was found that on August 14, 1941, the Brotherhood of Railway 
and Steamship Clerks, Freight Handlers, Express and Station Employes 
served written notice on the management for a local wage adjustment 
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on a parity with similar operating forces of the company in other 
cities, and requested that a conference be held. Following the rejec- 
tion of the wage demand without a conference, the brotherhood made a 
second request for a conference. Thereafter, two conferences were held, 

From the very beginning, the management adhered to a position of 
categorical denial of the request and offered no hope of compromise, 
Finally, the brotherhood went out on strike on October 4 and remained 
out until October 31. The National Mediation Board, in the meantime, 
decided that the brotherhood was the properly authorized representa- 
tive to negotiate with the management. The members of the brother. 
hood, however, refused to return to work until they had been promised 
a wage increase. After such a promise was made, the strike was ter. 
minated and the employes returned to work. 

In administering the railroad unemployment insurance act, the 
board has the ultimate responsibility of determining whether the strike 
was commenced in violation of the provisions of the railway labor act, 
After considering all the facts of the case, the board concluded that 
the employes acted in accordance with the requirements of the railway 
labor act by conferring with the representatives of the carrier in an 
effort to settle the wage dispute and by exerting every reasonable effort 
to settle all disputes. 

While the strike was commenced less than 10 days after the con- 
ferences were terminated, it was pointed out that the railway labor act 
provides that rates of pay, rules, or working conditions shall not be 
altered by the carrier within 10 days after the termination of confer- 
ences, and that no such express or implied limitation is placed on free- 
dom of action by the employes. 





Retirement Board Data 


Railroad retirement benefits certified in March by the 
Railroad Retirement Board totaled $10,655,528, bringing total 
payments from the beginning of operations to $524,969,418, ac- 
cording to the board’s review for that month. Through March 
the board had certified 157,965 employe annuities, 48,559 pen- 
sions to former carrier pensioners, 3,240 survivor annuities, 
6,266 death benefit annuities, and 52,042 lump-sum death bene- 
fits. The board said: 


Improved employment conditions in the railroad industry have led 
to a decrease in applications for employe annuities. The total of 14,157 
applications received by the board in the nine months ending March, 
1942, was 14.1 per cent less than the total for the corresponding months 
last year. Chiefly as a result of the drop in applications, certificatiogs 
of new employe annuities averaged only 1,474 a month for the first 
nine months of fiscal 1942 as compared with a 1941 monthly average 


of 1,721, a decline of 14.4 per cent. In March the board certified 1,249 
new annuities. 

Employe annuities in force at the end of March totaled 125,052 
with a monthly amount payable of $8,240,499. The average monthly pay- 
ment was $65.90. Pensions in force at the end of the month numbered 
28,437. The total monthly amount payable was $1,676,229 and the aver- 
age payment $58.95. 

Assets of the railroad retirement account at the end of March 
amounted to $92,369,562, of which $91,000,000 was in Treasury notes 
and $1,369,562 in cash. 

Collections under the carriers taxing act for the first quarter of 1942 
amounted to $47,011,495, 34.4 per cent higher than in the first quarter 
of 1941. Total tax collections since the beginning of operations amounted 
to $642,400,283. 

Unemployment insurance operations in March continued the de- 
cline begun in January. Claims received in the regional offices in the 
four weeks February 28-March 27 totaled 62,885, a drop of nearly 11 
per cent from the February figure. Applications for certificate of benefit 
rights declined even more, from 4,616 in February to 2,542 in March. 

Benefits certified in March totaled $1,175,733, about $153,000 less 
than in the preceding month. The average benefit on claims with a 
maximum of 10 compensable days was $20.47. 


NEW CHIEF OF COMMERCE UNIT 


Secretary Jones, of the Department of Commerce, has an- 
nounced appointment of Paul T. Truitt as chief of the depart- 
ment’s marketing laws unit, to succeed Augustus H. Martin, 
now in active service as major in the motor transport division 
of the U.S. army. Mr. Jones said Mr. Truitt had been assistant 
chief of the marketing laws unit since its establishment in the 
fall of 1941, and noted that he had been chairman of the Inter- 
departmental Committee on Interstate Trade Barriers. 

“Mr. Truitt was one of the administrative staff of the Divi- 
sion of Regional Economy in the planning and organization of 
the Federal-State Conference on War Restrictions, which was 
held at the Department of Commerce May 5, 6 and 7,” said 
the announcement. “This conference, called by President 
Roosevelt to eliminate burdensome legal restrictions to the war 
effort, has been followed by important modifications and elimi- 
nations of these restrictions in many states.” 


FREIGHT COMMODITY STATISTICS 


The Commission has issued a preliminary summary of 
freight commodity statistics of Class I steam railways for 
the calendar year 1941, prepared by its Bureau of Statistics. 
It is statement No. 4220, covering freight traffic originated, 
freight traffic terminated, total freight traffic carried, and 
freight revenue, by classes of commodities and regions. 
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Freight Rates and R. F. C. Subsidies 


In debate prior to passage by it of H. R. 7008, authorizing 
the Reconstruction Finance Corporation to issue notes, bonds 
and debentures in the sum of $5,000,000,000 in excess of ex- 
isting authority, with amendments proposed by the Senate 
committee on banking and currency rejected, Senator Wheeler, 
of Montana, opposed such of those amendments as would 
permit use of a part of that sum for subsidizing business enter- 
prises that were now operating at a loss, due to imposition of 
price ceilings, coupled with increased freight charges or other 
increased costs of operation. 

Senator Taft, of Ohio, said that Secretary Jones of the 
Commerce Department had stated, in testimony before the 
Senate banking and currency committee, that “the President 
has asked us to break the fall on a lot of these materials, to 
absorb extraordinary freight and transportation charges, to sell 
things at the ceiling price fixed by the (price) administrator, 
although we may have had to pay substantially more for them 
when we purchased them, particularly imported materials.” 
He cited further testimony by Mr. Jones that “we will probably 
take a forty or fifty million dollar loss in the transportation of 
sugar” from Cuba. He observed that, with respect to “ex- 
cessive” transportation costs on oil and coal, the price admin- 
istrator had already subsidized coal. 

Senator Brown, of Michigan, said the committee felt there 
was a distribution problem involved, “freight prices, for ex- 
ample,’ and that there should be authority to “pay the freight.” 

With reference to coal freight charges, Senator Wheeler 
said that as he understood it, freight rates to New England 
were being raised, not because of the war, but because the 
Interstate Commerce Commission increased railroad rates “at 
the time the brotherhoods received their increase in wages.” 

“TI never felt that the railroads needed so great an increase 
in freight rates as they received,” he said. 


He added that “a couple of years ago” representatives of 
railroads and the railroad brotherhoods had come to him as 
chairman of the Senate interstate commerce committee and 
suggested that the government subsidize the railroads and that 
hat was the solution of the railroad problem, but that he had 
lold them that if the government were to begin the policy of 
subsidizing the railroads the result would be that every in- 
dustry in the United States would come to Washington “and 
bring pressure on the government to subsidize this, that, and 
the other industry.” He said he had told them, “if you come 
asking for a subsidy, what you will get will be government 
ownership of the railroads.” 

Senator Brown said there was no intention to subsidize 
the railroads or oil companies. He said Senator Wheeler had 
not referred at all to ‘‘the fact that payments are to be made 
lo take care of the difference between the rail freight rate from 
Norfolk, Va., we will say, to Boston, and the water-freight rate 
from Norfolk to Boston.” Senator Brown averred that the 
railroads did not want that business; that they had all the 
business they could handle at the present time. He indicated 
that such payments of freight differences, contemplated in the 
committee amendments, would apply in the event of cessation 
of transportation of ore on the Great Lakes and the shifting of 
the transportation to the railroads. The theory of the bill was 
lo provide the additional cost through the public treasury and 
the R. F. C. rather than to have that cost put on the products 
of manufacturing establishments, he explained. 


_“If the people of New England and the east want gasoline,” 
said Senator Wheeler, “why should they not be willing to pay 
the extra cost of shipping it by rail, as do the people of Montana 
and other sections of the country where the only means of trans- 
portation is by railroad or pipeline? If we are to subsidize the 
tailroads, we shall simply say, ‘because this pipeline is broken 
and cannot be used, and it is necessary to ship by rail, we will 
bay the difference between the cost of transportation by pipe- 
line and the cost of transportation by rail.’ 


“The Senator says that the railroads do not want the 
business. Let me say to the Senator that he did not consult the 
tailroad executives and get that statement from them. They 
do want the business. In the past such traffic has resorted to 
lankers, and the railroads have complained because of the fact 
that other forms of transportation were taking business away 
from them. The railroads wanted a subsidy because, as they 
Said, ‘we have to have it in order to exist, because other forms 
of transportation are taking our business away.’ Railroad rep- 
wsentatives even proposed to me that a subsidy or loan of 
$1,000,000,000 be granted, and that a 5 per cent tax be put on 
ill other forms of transportation to pay back the $1,000,000,000 
lan. I said, ‘that is perfectly absurd; the other forms of 
tansportation will not stand for it.’ .. Why should we say to the 
people in one section, ‘we will pay a part of the freight which 
you will have to pay, and will make the people in some other 
‘ction who have to get their gasoline by freight help to pay 
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your freight bill in order that you may get gasoline cheaper’ ? 
In my judgment, the proposal does not make sense. It would 
be a dangerous policy for the government to inaugurate. If the 
proposal were to build more tankers to bring in the gasoline, 
and to protect them, I should agree.” 


Martin on Government Operation 


“There cannot be much doubt about the fact that the rail- 
roads will come through with flying colors in October of this 
year as they did last year,” said Elson Martin, general so- 
licitor, Chicago, Burlington and Quincy, at a joint meeting of 
the Burlington Veterans’ Association and the Burlington, Iowa, 
Chamber of Commerce May 21. If they did that, he continued, 
there would be no reason for government operation such as 
that experienced in the first World War. While nothing was 
predictable in these days, he said, there were several reasons 
for this conviction, continuing: 


The railroads were better prepared this time than they were before. 
In the days of Mr. Budd’s regime as transportation commissioner, he 
set the pace for policies which have been followed generally since 
then. There has been an attempt to provide sufficient equipment so 
that the railroads can meet the demands of peak movements in the fall, 
and they did it last year, as you know. I can see no conceivable justi- 
fication for or possibility of government operation unless, by chance, 
there should be a breakdown in the railroad transportation machine 
when the peak comes this fall; but whether or not this will happen is 
dependent on a good many factors that can’t be weighed accurately now. 
The W. P. B. has frozen steel, and there are cases where railroads— 
including the Burlington—have been unable to complete car construction 
programs because they have been denied necessary materials. The 
members of the W. P. B., like so many other individuals in Washing- 
ton who, at the moment, control our destinies, are men of great ability. 
They have a monumental task from which any individual might well 
shrink in horror. The responsibility is terrific. They do the best 
they can, but the fact is that they are confronted with a superhuman 
task; so it is not surprising that, on occasion, things don’t go exactly 
to suit every member of the railroad industry or the construction 
industry. 

But I say confidently that, if the railroads are given the materials 
with which to complete their construction programs, there cannot be 
much doubt about the fact that they will come through with flying 
colors in October of this year as they did last year, and if we do 
there is no chance, in my opinion, that there will even be any agita- 
tion for government ownership or government operation. As I said 
before, the W. P. B. has been compelled to restrict the availability of 
steel for construction of equipment. We can’t know what that will 
mean. If the restrictions have the effect of curtailing the construction 
program to such an extent that the railroads cannot be ready for the 
fall peak, then there may be difficulties, there may be shortages of 
equipment, there may be complaints. 

If that should happen, I want to beg of you and plead with you 
to exercise your influence wherever you can to explain that nothing 
could be worse under those conditions than for the government to 
undertake the operation of the railroads. The managements, them- 
selves, with the cooperation of Director Eastman, of the Office of De- 
fense Transportation, are better equipped to handle any difficulties 
that may arise than any newly. created U. S. Railroad Administration 
(or any other similar agency) such as we saw in the last war. I 
hope you will try to get that idea over to your friends and to your 
representatives and senators. The Office of Defense Transportation at 
the present time has as much power, in most respects, as would a 
Railroad Administration. Director Eastman is a man of great ability 
and long experience, who maintains close contact with the industry 
and its officials. I say to you that, if the efficient railroad managements 
of this country, with the cooperation and the powers of Director East- 


man, can’t keep them rolling this fall, no government operation could 
do so. 


TRANSPORTATION TAXES 


The Bureau of Internal Revenue has announced that it 
collected $3,315,181.83 in April in taxes on transportation of 
persons. The tax on use of motor vehicles brought in $762,165.36 
in April. Federal gasoline taxes produced $26,574,912.59 as 
against $25,608,669.76 in April last year. 


CHANDLER ACT RENEWAL BILL 


The House judiciary committee has ordered favorably 
reported H. R. 7121, the revised McLaughlin bill providing for 
reenactment, with revisions, of the Chandler act permitting 
readjustments in financial structures of railroads. 

In the report on H. R. 7121, Representative McLaughlin 
said that the Chandler act expired July 31, 1940, and that be- 
cause of the time limitation very few railroads were able to 
take advantage of it. He said the purpose of the bill was to 
enable railroads that were not insolvent and that were funda- 
mentally sound as transportation systems, but handicapped 
financially by maturing obligations or other temporary finan- 
cial difficulties, to enter into agreements with their creditors 
and security holders for the postponement or modification of 
obligations, and submit such agreements to the Commission 
and then to courts of bankruptcy for hearings and appropriate 
action by which such agreements would be made effective with- 
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out impairing the normal operations, employe relations, and 
the permanent stability of the railroad. 

Experience had shown the relief afforded by the Chandler 
act to be most beneficial, said he, and it was now thought de- 
sirable to make the act a permanent part of the bankruptcy 
law in order that railroads now in need of such relief as well 
as those in need of such relief in the future, might have the 
henefit of the act. 

Commissioner Mahaffie, of the Commission, in a statement 
submitted to the committee on H. R. 6840, the original draft 
of H. R. 7121, approved the principle on which the legislation 
was based. He made several suggestions as to amendments, 
and,  y to those suggestions, recommended favorable action 
on the bill. 


Truck Freight Loading 


“The volume of freight transported by motor carriers in 
April showed a slight decrease of 0.15 per cent under March, 
but represented an increase of 3.9 per cent as compared with 
April, 1941,” says the American Trucking Associations, Inc. (see 
Traffic World, May 23). 

“Comparable reports were received by A. T. A. from 203 
motor carriers in forty-one states. The reporting carriers 
transported an aggregate of 1,586,104 tons in April, as against 
1,588,340 tons in March, and 1,526,444 tons in April, 1941. 

“The A. T. A. index figure, computed on the basis of the 
average monthly tonnage of the reporting carriers for the 
three-year period of 1938-1940 as representing 100, was 167.25. 

“A little more than 85 per cent of all tonnage transported 
in the month was reported by carriers of general freight. The 
volume in this category decreased 0.08 per cent under March, 
but held 3.7 per cent over April of last year. 

“Transporters of petroleum products, accounting for a 
little more than 7 per cent of the total tonnage reported, 
showed a decrease of 4.08 per cent under March, but an in- 
crease of 69.4 per cent over April, 1941. 

“Movement of new automobiles and trucks continued to 
spiral downward and represented only 0.2 per cent of all the 
tonnage reported. The tonnage in this class decreased 19.1 per 
cent under March, and 87.5 per cent under April of last year. 

“Haulers of iron and steel products reported slightly more 
than 2 per cent of the total tonnage. The volume of these com- 
modities showed a decrease of 10.8 per cent under March, and 
a decrease of 31.9 per cent under April, 1941. 

“Slightly more than 4% per cent of the total tonnage re- 
ported was miscellaneous commodities, including tobacco, milk, 
textile products, bricks, building materials, cement and house- 
hold goods. Tonnage in this class increased 13.2 per cent over 
March, but dropped 0.6 per cent under April of last year.” 





GOODRICH TIRE MOVIE 


The B. F. Goodrich Company has produced, for showing at 
meetings of trucking associations and clubs and in schools, a 
motion picture entitled “Keep ’Em Rolling.” The picture deals 
with the conservation of rubber in tires necessary under war 
conditions. It illustrates things to be done by the passenger 
car and truck owner to prolong the life of his tires and shows 
the results of operating at too high speeds, fast starts, high- 
speed turning, overloading and curb bumping. 





MINIMUM MOTOR WAGES 


The administrator of the wage and hour division of the 
Department of Labor has dissolved industry committees for 
the passenger motor carrier industry and for the property 
motor carrier industry because their recommendations for 
minimum wages have been carried into effect. 


MOTOR CARRIER STATISTICS 


Class I motor carriers of property—intercity and local— 
reported a total net operating revenue of $30,632,206 for the 
calendar year 1941 as compared with a net operating revenue 
of $21,927,310 for the calendar year 1940, according to a Com- 
mission compilation of revenues, expenses, and statistics of 
those carriers (1,176 in number), statement Q-800. 

Operating revenues totaled $620,602,649 and expenses 
amounted to $589,970,443 for 1941 as against $490,088,535 and 
$468,161,225, respectively, for 1940. Of the total 1941 operat- 
ing revenues, $523,467,270 were common carrier freight revenue 
and $90,701,612 were contract carrier freight revenue. Of the 
total 1940 operating revenues, $410,265,330 were common car- 
rier freight revenue and $75,164,793 were contract carrier 
freight revenue. 

For the fourth quarter of 1941 those carriers had a deficit 
in net operating revenues of $2,566,517 as against $2,309,464 for 
the like quarter of 1940. Total operating revenues were $162,- 
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944,206 and total expenses were $165,510,723 for the 1941 quar. 
ter as compared with $139,722,080 and $137,412,616, respec. 
tively, for the 1940 quarter. Common carrier freight revenues 
amounted to $137,232,970 and contract carrier freight revenues 
amounted to $23,897,100 for the 1941 quarter as compared with 
$117,677,436 and $20,665,774, respectively, for the 1940 quarter, 
Intercity and local or suburban Class I motor carriers of 
passengers, 201 in number, according to another compilation by 
the Commission, statement Q-750, had a net operating revenue 
of $7,543,053 for the fourth quarter of 1941 as compared with 
a net operating revenue of $4,550,648 fof the fourth quarter of 
1940. Their total operating revenues were $52,078,835 and 
their total expenses were $44,535,782 for the 1941 quarter as 
against $39,597,113 and $35,046,465, respectively, for the 1940 
quarter. Passenger revenues were $48,860,693 and special bus 
revenues were $1,680,278 for the 1941 quarter as compared with 
$36,797,645 and $1,479,747, respectively, for the 1940 quarter. 


NEW HOUSEHOLD GOODS TARIFF 


The Household Goods Tariff Bureau of Washington, D. C., 
has filed a new tariff, its No. 20, MF I. C. C. 28, canceling 
No. 18, effective June 20. The announcement says the par- 
ticular changes to be noted are in Rules 5, 17, 20 and 25; new 
packing rates as appear in Item 110; rearrangement in storage 
in transit rates, incorporating all existing rates appearing in the 
canceled tariff and supplements thereto with inclusion of sev- 
eral additional points. It says the level and application of 
section 11 rates remains the same but that there are changes 
in other sections. 


Cc. M. F. A. MEETING AND BANQUET 


The speaker at the banquet to be held in connection with 
the annual meeting of the Central Motor Freight Association, 
at the Stevens Hotel, Chicago, June 11, will be Harold L. Ickes, 
Secretary of the Interior and petroleum coordinator. At the 
meeting, which will be held the afternoon of that day and at 
which Harry F. Chaddick, president of the association, will pre- 
side, new officers will be elected. 


THE PENSACOLA GATEWAY 


Advantages of Pensacola, Fla., as a “gateway to the world” 
are described in a folder, “Pensacola, Fla., Frisco’s Port to the 
Seven Seas,” prepared by the Frisco Railway and sent to ship- 
pers throughout the country. 

Pensacola routing cuts shipping time, the folder says, be- 
cause it is closer by water to many of the world’s key ship- 
ping centers and, by virtue of the Frisco network, is closer by 
rail to many of America’s key production centers. 

Frisco’s dock property in Pensacola covers 20 acres, with 
trackage sufficient for 347 cars, and nearby freight yards with 
an additional 459-car capacity. One Frisco pier is used for 
coaling ships, and has a capacity of 600 tons an hour. Another 
is occupied by a warehouse, while a third is in reserve when 
the second pier is crowded. 


MARITIME DAY OBSERVANCE 


Since “a little more than a year ago,” the nation’s ship- 
building capacity had been increased more than 500 per cent, 
said President Roosevelt in a statement issued in connection 
with observance of National Maritime Day. 


“Today I can assure you that we will perform this near- 
miracle of ship production,” he said, referring to what he de- 
scribed as “the greatest shipbuilding program in history.” 

“We have been, we still are, confronted with a serious 
shortage of ships to carry the essentials of war,” he continued. 
“Submarines and the axis aggressors have taken a heavy toll, 
but that problem, like the others confronting us, is being solved. 
Our ships are going through, and we will continue to go through 
in growing numbers.” 


He said the nation’s maritime industry was writing “a war- 
time preface to the most glorious chapter in our history” and 
that it was clearing the way for “America’s full restoration to 
the position in world trade befitting so great a nation.” 

“Setting an outstanding record for both launching and de- 
livery of new merchant tonnage, American shipyards on the 
Atlantic, Gulf and Pacific coasts, as well as on the Great Lakes, 
launched 27 new vessels and placed into service four ships, 
the Maritime Commission said, with reference to Maritime Day 
activities. 


ARBITRATION OF MARITIME MATTERS 


Representative Keogh, of New York, has introduced H. R 
7112, a bill relating to arbitration of maritime matters. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1942, by West Publishing Company.) 





(District Court, S. D. California, Central Division.) The 
“requisition” of a Belgian vessel by Belgian Government was 
not completed until such time as actual possession of vessel 
was taken by requisitioning government, the word “requisi- 
tioned” signifying a completed or executed requisition. 

Where charter party contract provided for prepayment of 
freight money by cross-libelant to libelant upon completion of 
loading and telegraphic notice of signing of bill of lading, and 
cross-libelant attempted to alter terms of charter party by 
withholding payment until vessel had sailed, cross-libelant was 
“estopped” from complaining about delay in sailing of vessel, 
and libelant was justified in not sailing until cross-libelant 
had complied with its part of the contract. 

Where charter party contract for a Belgian vessel pro- 
vided for prepayment of freight money by Cross-libelant to 
libelant upon completion of loading and telegraphic notice of 
signing of bill of lading, and voyage was frustrated by inter- 
ference of authorities of United States and Belgian, and the 
vessel’s failure to break ground was due in part to cross- 
libelant’s failure to pay freight money upon completion of load- 
ing and due notice, and voyage was not frustrated by any de- 


| fects in vessel’s engines, the charter freight money had been 


earned and cross-libelant’s refusal to pay it was a breach of 
contract. 

Cross-libelant, which as a party to a charter party con- 
tract for a Belgian vessel, could not complain that the contract 
being contingent upon approval of Belgian government, such 
government was in effect a party to contract and that its with- 
drawal of approval of contract acted as a cancellation thereof, 
where contract did not contain conditions respecting such 
matter. 

Parties to a charter party contract were bound by terms 
of contract as written. 

Cross-libelant could not complain of form of bill of lading 
covering a cargo of goods where bill had been prepared by 
cross-libelant’s agent at cross-libelant’s request. (The Laurent 
Meeus, 43 Fed. Supp. 807.) 


M. C. TANKER CONTRACTS 


In connection with its program calling for additional tank- 
ers, the Maritime Commission has announced that it has 
awarded a contract to Marine Maintenance Corporation, Bay- 
onne, N. J., for the construction of four coastal tankers. The 
commission’s building program of more than 300 new tankers 
now included 32 of the coastal type, said the announcement. 
It said the four vessels were to be delivered into service before 
the end of April, 1943. The tankers, of the T1-M-A1 design, 
are 220 feet in length and are Diesel propelled. 


TANK BARGE REGULATIONS 


Vice Admiral Waesche, commandant of the U. S. coast 
guard, has announced suspension of coast guard regulations with 
respect to material for hull construction so as to permit con- 
struction, conversion and certification of tank barges, the hulls 
of which are constructed of materials other than iron or steel, 
for use in the transportation of inflammable and combustible 
cargo in bulk, “for a period not to extend beyond the state of 


— emergency proclaimed by the President on May 27, 





FOREIGN-FREIGHT FORWARDING 


_ The War Shipping Administration May 26 announced sign- 
ing of a contract with the New Orleans Foreign Forwarders, 
Incorporated, to facilitate the handling of lend-lease shipments 
through that port. This was the second contract of its kind to 
ee under the provisions of the Bland freight forward- 
ct. 
_ The Bland bill was designed to coordinate freight forward- 
Ing operations in the interest of the successful prosecution of 
the war. The first contract was signed on May 14 with the 
Boston Foreign Freight Forwarders, Inc. 
The New Orleans Foreign Forwarders, Incorporated, will 


handle all lend-lease shipment ivi 
after May 25, shipments arriving New Orleans on and 
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The New Orleans Foreign Forwarders, Incorporated, was 
formed by the New Orleans forwarding companies for the 
express purpose of handling lend-lease shipments. Mr. J. W. 
Allen, of the J. W. Allen Forwarding Company, is president 
of the newly formed company. Representatives of the fol- 
lowing companies are also associated with the New Orleans 
Foreign Forwarders, Incorporated; Farrell Shipping Co., Gulf 
Forwarding Co., A. E. Hegewisch, Inc., G. M. Leininger Com- 
pany, W. L. Richeson & Sons, Santos Shipping Co., Shears and 
Reynoir, Lusk Shipping Co., A. M. Dardis, C. H. Hiern, T. R. 
Speeden and J. G. R. Williams. 

The contract between the War Shipping Administration 
and the forwarders provides that all responsible freight for- 
warders shall be permitted to participate equitably in the 
arrangements. 


PORT AND TERMINAL CHARGES 


The Board of Engineers for Rivers and Harbors of the War 
Department has announced the publication of a new issue of 
“Port and Terminal Charges at United States Sea Ports” and 
a new issue of “Port and Terminal Charges at United States 
Great Lakes Ports,” bringing the information up to date as of 
January 1, 1942. These reports, which are revised annually, 
are published as Nos. 1 and 4, respectively, of the miscellaneous 
series, and the present editions contain data on several ports 
not heretofore covered in the Port Series or in previous edi- 
tions of these reports, says the Department. 

The reports contain information regarding port dues and 
charges at the principal ports in the United States and its pos- 
sessions. Among other subjects covered are pilotage, towage, 
dockage, harbor dues, port wardens’ fees, fuel, stevedore and 
labor charges, wharfage, handling, and storage at the indi- 
vidual ports. Information is also given regarding the charges 
of the United States Government which are generally the same 
for all ports. 


FOREIGN TRADE ZONE AT HOUSTON 

The Foreign Trade Zones Board, through the Department 
of Commerce, has announced that a hearing on an application 
by The Harris County Houston Ship Channel Navigation Dis- 
trict for a grant to establish a foreign trade zone at Houston. 
Tex., will be held June 4 in the Federal Office Building ‘in 
Houston. 

Walter S. Abernathy, examiner, of the Department of 
Commerce, Fred C. Pabst, collector of customs at Galveston, 
Tex., and Colonel Leland H. Hewitt, district engineer of the 
Galveston district, have issued a public notice of the hearing. 
The notice said that general plans, showing the location of the 
project, might be examined at the office of Examiners’ Com- 
mittee, room 409, Federal Office Building, Houston, or at the 
office of the executive secretary of the Foreign Trade Zones 
Board at the Commerce Department, Washington. The plans 
contemplated the use of three alternate locations, one having 
a total floor space of 65,640 square feet, another having 262,000 
square feet of floor space, and the third having a floor area of 
119,000 square feet. 


SHIPBUILDING WAGE AGREEMENT 


Donald M. Nelson, chairman of the War Production Board, 
has commended the nation’s shipyard workers “for their splen- 
did action in sacrificing some of their rightful claims to pay 
increases in order to achieve a new wage stabilization agree- 
ment in the crucial shipbuilding industry.” He congratulated 
both shipbuilding management and labor for what he termed “a 
statesmanlike solution of a complex and difficult problem.” 

The chairman released a report made to him and to 
Wendell Lund, director of the labor production division, by 
Paul R. Porter, chairman of the shipbuilding stabilization com- 
mittee, who conducted the shipbuilding wae stabilization 
conference at Chicago (see Traffic World, May 23). 

Representatives of the ship building unions “have dem- 
onstrated their willingness to support President Roosevelt’s 
seven-point program against inflation, by not seeking the full 


percentage of pay raise provided for in their contracts,” Mr. 
Nelson said. 


SAILING VESSELS SUGGESTED 


Use of sailing vessels constructed of wood for the transpor- 
tation of commodities in the Gulf of Mexico and the Caribbean 
Sea is urged by Under Secretary of Commerce Taylor in an 
article in the Foreign Commerce Weekly of May 23, issued by 
the Department of Commerce. Such vessels are still in use 
between ports in those waters. In part he said: 


The records of the Maritime Commission and the evidence of sub- 
marine sinkings present sufficient reasons, without using higher eco- 
nomics, for the hasty construction now, I believe, of auxiliary schooners 
for use in the Caribbean. It is stated that we are now building steel 
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ships at our maximum speed. It is evident that the Axis submarines 
will try to sink our steel ships at maximum speed. There is only a 
pessimist’s doubt that we can build, in time, many more steel ships 
than the Axis can sink. But with wooden auxiliary sailing ships we 
can take extra advantage of two strategic transportation assets with 
which nature has endowed our hemisphere, a great inland sea, and a 
great river—the Caribbean and the Mississippi. 


MARINE WAR RISK INSURANCE 


The Senate appropriations committee reported favor- 
ably, without amendment, H. J. Res. 314, making an additional 
appropriation of $210,000,000 for the marine and war-risk in- 
surance fund (see Traffic World, May 23, p. 1363). 

The Senate then passed it and sent it to the President. The 
appropriation supplements an appropriation of $40,000,000 here- 
tofore made. 

The War Shipping Administration, division wartime insur- 
ance, has issued bulletin No. C-3 containing war risk insurance 
rates covering cargo on direct voyages. 


California Traffic Institute 


The California state council of the American Institute of 
Traffic Management held its annual meeting at Oakland May 
22 and 23. Among the speakers were L. P. Siddons, traffic 
manager, Holly Sugar Corporation, member of the committee 
on education and research, Associated Traffic Clubs of Amer- 
ica, on “Why Professionalism”; Richard Gielow, traffic depart- 
ment, Safeway Stores, Inc., on “The Value of the Trained 
Traffic Manager to Industrial Organizations”; Marvin Handler, 
counsel, California Truck Owners’ Association on “The Value 
of the Trained Traffic Manager to the Trucking Industry”; 
Marshall Boyd, assistant freight traffic manager, Western Pa- 
cific Railway, on “The Value of the Trained Traffic Manager to 
the Railroads,” and Justus Craemer, president, California Rail- 
road Commission, on “The Value of the Trained Traffic Man- 
ager to Regulatory Bodies.” 

At an open forum session, Frank M. Powers led a discus- 
sion on a code of ethics for the traffic profession, and Virgil B. 
Windle led discussions on advertising, scholastic requirements 
for the professional traffic manager, and the question of accred- 
iting traffic schools. 


The following officers were elected: 


President, John W. Witherspoon, regional traffic manager, United 
States Rubber Company, Los Angeles; executive vice-president, George 
D. Cron, traffic manager, Chevrolet-Oakland division, General Motors 
Corporation, Oakland, treasurer, Frank H. Powers, regional traffic 
manager, Sears, Roebuck and Company, Los Angeles; secretary, James 
R. McIntyre, traffic counsellor, Los Angeles; district vice-presidents, 
Herbert A. Rusk, traffic manager, E. J. Willig Truck transportation 
Company, San Francisco; F. M. Hale, traffic manager, Fresno Traffic 
Association; W. G. Stone, manager, transportation department, Sacra- 
mento Chamber of Commerce; Virgil B. Windle, traffic manager, San 
Diego Forwarding Company. 


NEW ENGLAND TRAFFIC LEAGUE 


Among the subjects discussed at the annual meeting of the 
New England Industrial Traffic League at Boston May 20, were 
joint differential rail-lake-rail rates to the Pacific northwest; 
the Commission’s service order No. 68 and the various general 
orders of the O. D. T.; bituminous coal rates; New England 
motor carrier rates; increases in rail minimum weights, and 
the car supply situation. It was announced that the member- 
ship of the league had increased by 30 since September, 1941. 


The following officers were elected: 





President, A. H. Erlandson, traffic manager, Sanford Mills, San- 
ford, Me.; first vice-president, C. G. Phillips, traffic manager, National 
Folding Box Company, New Haven, Conn.; second vice-president, R. V. 
O'Brien, traffic manager, Westfield River Paper Company, Russell, 
Mass.; treasurer, C. L. Guest, Springfield, Mass.; members of the 
executive committee, W. H. Day, manager transportation bureau, Bos- 
ton Chamber of Commerce, chairman; J. F. Atwater, New Britain, 
Conn.; N. W. Ford, Hartford, Conn.; C. H. Priest, South Portland, 
Me.; C. B. Baldwin, Boston; J. H. Ranney, Boston; T. J. Townsend. 
Claremont, N. H.; G. E. Mace, New York; P. J. Weaver, Cranston, 
R. I.; C. H. Fox, St. Johnsbury, Vt.;: board of directors, in addition 
to the above, H. W. Browne, Stamford, Conn.; L. N. Mitchell, Meriden, 
Conn.; W. H. Pease, Bridgeport, Conn.; R. W. Poteet, New Britain; 
W. F. Price, Glastonbury, Conn.; F. C. Southerland, Norwich, Conn.; 
H. G. Topp, Hartford, Conn.; M. T. Plummer, Auburn, Me.; R. F. 
Bohman, Gardner, Mass.; R. F. Garen, Springfield, Mass.; R. H. 
Haley, Worcester, Mass.; A. M. Howland, Boston; E. B. Jones, Worces- 
ter, Mass.; A. A. Raphael, Boston; J. P. Sloan, Worcester; C. D. Smith, 
Springfield, Mass.; J. J. Cummings, Manchester, N. H.; W. F. Ever- 
ding, Berlin, N. H.; R. G. Smith, Nashua, N. H.; J. H. Geis, New York; 
G. F,. Hichborn, New York; D. J. Casey, Providence, R. I.; W. A. 
Smedley, Providence; G, C. Bailey, Montpelier, Vt. 





TRAFFIC WORLD 





Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members arg 
usually not sufficient, because often they are received too late to be 
of value. THs Trarric WorLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THe Trarric Wort. 





The Traffic and Transportation Club of Philadelphia has 
elected the following officers: President, Elwood G. Stewart. 
traffic manager, Lukens Steel Company; vice-president, N. 
Robert Elliott, commercial agent, Pyramid Motor Freight Cor. 
poration; treasurer, Benjamin K. French, office manager, Castle 
and Overton, Inc., and secretary, Thomas J. White, commercial] 
agent, American-Hawaiian Steamship Company. Members pre- 
sented a watch and radio to the retiring president, S. W. Mason, 
traffic manager, Tiona Petroleum Company. 

Newly elected officers of the Transportation and Traffic 
Club of Meridian, Miss., are: President, J. M. Corrigan, gen- 
eral agent, Atlanta and West Point Railway; vice-president, 
D. C. Callon, traffic manager, Mississippi Cotton Seed Crushers 
Association; treasurer, J. O. Vance, commercial agent, Illinois 
Central, and secretary, C. D. Marbury, agent, McDonough Mo- 
tor Express, Inc. J. L. Farrell, division freight traffic man- 
ager, Gulf, Mobile and Ohio Railroad, has been appointed chair- 
man of a committee on Office of Defense Transportation orders. 
Members presented a desk set to the retiring president, F. E. 
Schneider, traffic manager, Flinthote Company. 

Ralph A. Blue, who will be installed as president of the 

a ats Fort Wayne, Ind., Transportation Club 

at a meeting July 1, has had more than 
28 years transportation experience. 
Seventeen of these years were with 
the Pennsylvania Railroad; three years 
with the Universal Carloading and Dis- 
tributing Company; six years with 
Acme Fast Freight, Inc., and 2% years 
with the Tokheim Oil Tank and Supply 
Company, of which he is now traffic 
manager. Those elected to serve with 
him include Dale Tate, manager, F. & 
S. Transit Corporation, vice-president; 
J. S. Buchanan, Wabash Railroad, 
treasurer; Gerald F. Schoup, Kroger 
Grocery and Baking Company, and 
Ted Williams, O. I. M. Transit Cor- 
poration, directors, and L. Belbutoski, 
. secretary.. The club is planning a pic- 
nic and outing at one of the local golf clubs for June 25. 


The Junior Traffic Club of Portland, Ore., will hold its 
annual dance at the Columbia Edgewater Country Club June 
6. It has been designated as a farewell frolic because a large 
number of the members have been called to military service. 
Members of the Portland Transportation Club, Propeller Club, 
and the Shipping Club of Portland have been invited to attend. 
Entertainment by four professional magicians will be presented 
at the monthly meeting June 3. 


The Cleveland, O., Transportation Club, at its annual din- 
ner, May 21, elected the following officers: President, Fred J. 
Futterer, New York Central System; vice-president, Ward S. 
Glover, Canadian Pacific; secretary, William L. Starr, Illinois 
Central; treasurer, Joseph P. Feeley, American Steel and Wire 
Company; members, board of governors, Joseph T. Duffy, Still- 
water Clay Products Company, and Osman M. Lawrence, Re 
public Steel Corporation. 


R. E. Barr, vice-president, traffic, Illinois Central, Chicag®, 
spoke on “An Appreciation of Transportation” at a luncheon 
meeting of the Birmingham, Ala., Traffic and Transportation 
Club May 28. A. E. Collings was chairman of a committee on 
— A golf outing and bridge luncheon was held 

ay 25. 


Col. John P. Welch, quartermaster, second corps area, 
United States Army, Governors Island, N. Y., spoke on “Supply 
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Problems of the U. S. Army Quartermaster Corps” at a lunch- 
eon meeting of the Traffic Club of New York May 28. 





I. M. Isaacs, president, California Sardine Canners Asso- 
ciation, will speak on “The Orient” at a luncheon meeting of 
the Tuesday traffic forum of the Pacific Traffic Association of 
San Francisco June 2. A monthly dinner meeting, designated 
as freight forwarders night, will be held by the association 
June 9. There will be a program of entertainment. Bob Tuggy 
is chairman of a committee on arrangements. 





The Traffic Club of Wichita, Kan., will hold its annual 
June outing and golf tournament at the Westlinks Golf Links 
June 11. Ernie Walcher and Hillary Watts are in charge of 
arrangements. The outing will include horseshoe pitching, 
baseball and picnic luncheon. 





A. T. Stewart, public relations department, Missouri Pa- 
cific, St. Louis, spoke on “Do the Best You Can With What 
You Have, Where You Are” at a luncheon meeting of the 
Transportation Club of Dallas, Tex., May 25. Joseph Lang was 
chairman of a committee on arrangements for the meeting. 
June 13 has been tentatively set as the date for a picnic. Roy 
L. Coleman is chairman of the picnic committee. 

The Traffic Club of Rome, N. Y., held a monthly meeting 
May 19 at which the films, “Hinterland Trout” and “Wings to 
Your Heels,’”’ were shown by arrangement with C. B. Schwenk, 
Grand Trunk-Canadian National Railways. A quiz program 
was conducted by J. L. Briggs. An outing will be held at the 
Teugega Country Club June 16. Dinner will be served. F. G. 
McKevitt is chairman of the entertainment committee, in 
charge of arrangements. 





The Fort Wayne, Ind., Transportation Club held its an- 
nual dinner meeting at Huntington, Ind., May 21. 





J. Robert Cooper, field manager, division of motor trans- 
port, Office of Defense Transportation, spoke on “Conservation 
of Motor Carrier Equipment” at a forum meeting of the Motor 
City Traffic Club of Detroit May 25. It was the last forum 
meeting of the season. William R. Purdie is chairman of the 
forum committee. 





The Los Angeles Transportation Club held a dinner dance 
at the Southern California Golf and Country Club May 23. 
A golf outing was held at the Inglewood Country Club May 22. 
A patriotic quiz program was conducted by “Captain” Jack, 
radio entertainer, at a luncheon meeting May 25. 





The Traffic and Foreign Trade Club of Galveston, Tex., 
held a meeting in connection with national foreign trade week 
May 22. Thomas U. Purcell, district manager, Department of 
Commerce, Houston, spoke on “Foreign Trade.” R. M. Baz- 
zanella was chairman of a committee in charge of program 
arrangements. 





_ The Traffic Club of Chicago will hold a golf outing and 
dinner at the Calumet Country Club June 4. Walter F. Mul- 
lady is chairman of the sports and pastimes committee. 





R. R. Luddecke, president, National Industrial Traffic 
League, and general traffic manager, Standard Brands, Inc., 
discussed the history of the league and its relationship to trans- 
portation at a meeting of the Metropolitan Traffic Association 
of New York May 21. 





The Traffic Club of St. Louis will hold its annual meeting 
and installation of officers June 2, instead of June 1, as orig- 
inally planned. 





P. F. Gault, commerce attorney, Chicago and North West- 
ern, Chicago, spoke on proposed revision of rules of practice 
before the Commission at a joint meeting at Denver, May 20, 
of the Traffic Club of Denver, Denver Commercial Traffic Club, 
and members of the Association of Interstate Commerce Com- 
mission Practitioners. 





The Waukegan-North Chicago Traffic Club will hold its 
annual golf outing at the Glen Flora Country Club, Waukegan, 
lll, June 11. Dinner will be served after match play. 





_ At the annual fathers and sons and daughters night meet- 
ing of the Traffic Club of Newark, N. J., June 1, members of 
the Newark Bears professional baseball team will be present 
'0 give away bats and ball gloves. “Ninth Inning,” American 
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Baseball League motion picture, will be shown, and there will 
be a program of music by the Wright Aeronautical Military 
Band. Refreshments will be served. It will be the last regular 
meeting of the season. Arrangements are being made by the 
entertainment committee, Harry G. Regan, chairman. 


At a monthly meeting of the Transportation Club of De- 
catur, Ill., June 9, to be held at the South Side Country Club, 
American Trucking Associations night will be observed. Golf 
will be played in the day and a dinner meeting will be held in 
the evening. The annual mid-summer golf outing will be held 
July 14. 





The Oakland, Calif., Traffic Club will hold a dance at the 
Athens Athletic Club June 6. Horace White is general chair- 
man of a committee on arrangements. 








ALUMINUM PRODUCTION EXPANSION 


By the middle of 1943, the Aluminum Company of America 
will have spent about $600,000,000 on construction of plant on 
a program that began January 1, 1940, according to T. D. Jolly, 
chief engineer and director of purchases of the company, in 
addressing the annual convention of the National Association 
of Purchasing Agents in New York May 26. More than $250,- 
000,000 of the cost will be financed by the company and the 
rest of the plant will be constructed under contract with the 
Defense Plant Corporation. When the program was completed, 
he said, the country would have an aluminum industry seven 
times the size of the peace-time industry. The program includes 
the construction of 35 major projects with a total floor space 
under roof of 335 acres. By the end of 1943, he said, the an- 
nual production of aluminum in this country would have reached 
2,100,000,000 pounds. This, he said, was “sufficient to rebuild 
every railroad passenger car in the United States three times 
a year, or to put a 30-piece cooking utensil set in every one of 
America’s 34,000,000 homes with enough metal left over to make 
5,000,000 miles of aluminum transmission cable.” 


N. R. D. G. A. CONVENTION 


The National Retail Dry Goods Association will hold its 
convention at the Palmer House, Chicago, June 15 to 18, in- 
clusive. The association’s traffic group will hold a number of 
separate sessions, the programs for which, while not yet an- 
nounced in detail, will cover generally the war outlook for 
transportation; efficient salvaging, and freight forwarder leg- 
islation. 





Digest of New Complaints 





No. 28831, J. A. Lehn, Dewart, Pa., vs. Union Pacific et al. 

Alleges unreasonable charges assessed on cattle shipped on or 
about August 19, 1940, from Grand Island, Neb., to Dewart, Pa., in 
connection with the furnishing of two 36-foot cars for a 40-foot 
car ordered. Asks that defendants be required to withdraw their 
balance due bill and reparation. (C. H. Brown, Dewart, Pa.) 

No. 28832, Cooperative Mills, Inc., ef al., Richmond and Baltimore, vs. 
Pennsylvania et al. 

Rates, grain and grain products, when converted into prepared 
feeds, from points west of the Mississippi River and in Illinois to 
Richmond and Baltimore, in violation of sections 1 and 3, the 
undue preference alleged being for competitors at Buffalo, N. Y., 
and other points in trunk-line and C. F. A. territories. Ask for 
a cease and desist order and reparation. (W. G. Wysor and C. W. 
Ludwig, Richmond, Va.) 

No. 28833, Traffic Bureau, Lynchburg Chamber of Commerce, Lynch- 
burg, Va. vs. Southern et al. 

Alleges failure of carriers to apply class rates from northern 
points via routes through Lynchburg the same as they apply from 
and to Lawyers, Va., on the N. & W., and Lennig, Va., on the 
Southern, violates section 6. Asks a cease and desist order and 
reparation. (W. G. Burnette, 209 Lynch Blidg., Lynchburg, Va.) 

No. 28834, Southern Wyoming Coal Operators Association vs. C. B. & 
Q. et al. 

Rates, bituminous coal, from mines in Wyoming to points in 
Nebraska, in violation of sections 1, 2 and 3 the undue preference 
alleged being for competitive producers. Asks rates. (Lawrence 
W. Moore, City National Bank Bldg., Omaha, Neb.) 

No. 28835, Lloyd Brothers Co., Toledo, O., and Barre Forwarding Co., 
Barre, Vt. vs. Grand Trunk Western, et al. 

Class rates, granite and/or stone, polished and other than polished, 
between Barre, Hardwick and Montpelier, Vt., on the one hand, 
and Detroit, Mich., and Pelton, Ontario, Canada, on the other, 
shipped in the period Jan. 1, 1937, to Sept. 3, 1940, inapplicable and 
in violation of the long-and-short-haul part of section 4. Ask repara- 
tion. (E. W. Cox, 406 South Main St., Los Angeles, Calif.). 
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Questions and Answers 


e In this column sill be answered questions of both legal and 

practical nature that confront persons dealing with trafic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical trafic problems. We do 
not desire to take the place of the trafic man but to help him it 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or trafic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Trafic Service Corporation, Earle Building, Washington, D. O. 


Tariff Interpretation—Screen Parts or Segments 


Utah.—Question: With reference to your answer to Utah, 
on page 1309 of the Traffic World of May 16, regarding the use 
of the commodity rate for steel plated, punched or not punched, 
bent or not bent, in Item 3395 of Trans-Continental Tariff 1 and 
4 series. 

In the forepart of your reply you seem to agree with us 
and then later on conflict with this by stating that Item 3395 
would not apply when read in the light of the Classification 
rating for screen plates or segments in Item 30905 of Classifi- 
cation under heading of “Machinery and Machinery Parts.” 

While it is true that commodity tariffs may be read in the 
light of the governing classification, this is not an iron-clad 
rule and we think need only be adhered to when the issue is 
not clear. In the case of these punched iron plates we merely 
admitted for the sake of argument that if moved under class 
rates that it would take class rate per Item 30905 of the Classi- 
fication. But there is no reason why they could not take third 
class for perforated iron or steel plates under the heading of 
“iron or steel, articles of.’”” The only point to be considered in 
this issue, as we view it, is whether or not this material comes 
within the provisions of Item 3395 of Trans-Continental Tariffs 
1 and 4—if it does, then it would not make any difference 
where or how the articles were rated in the Classification. Com- 
modity rates are exceptions to the Classification anyway and 
must be read as printed and in no other manner. We believe 
that Item 3395 properly covers these articles by the generic 
description iron or steel plates, bent or not bent, punched or 
not punched. 

If you agree with us, as evidenced in the first two para- 
graphs of your reply, will you not amend your answer to state 
the applicability of the commodity rate? 

Answer: In the first paragraph of our answer to which you 
refer, we stated that if the commodity to which you refer-in 
your inquiry is covered by the commodity description in Item 
3395 of the Trans-Continental tariff, the fact that a more spe- 
cific description is carried in Item 30905 of the Consolidated 
Classification will not prevent the application of the commodity 
rate in Item 3395 of the Trans-Continental tariff. 


However, as we so stated in our answer, we are of opinion 
that when read in the light of the Classification, as the Commis- 
sion has held that commodity item descriptions must be read 
when it is not plainly evident that an article is covered thereby, 
the commodity description in Item 3395 of the Trans-Conti- 
nental tariff does not cover an article which, in the Consolidated 
Classification, appears under the heading of machinery or ma- 
chines or parts named, while the commodity description in Item 
3395 of the Trans-Continental tariff is covered by a very similar 
description in Item 25350 of the Consolidated Classification. 


Damages—Joint Rate Exceeding Aggregate of Intermediates 

Pennsylvania.—Question: What is the best method of re- 
covering damages from motor carriers where the rate charged 
exceeds the lowest combination of locals? 

What principles have been established by the courts with 
respect to an award of damages after a finding of unreason- 
ableness by the Interstate Commerce Commission ? 

Answer: In its decision in Kingan & Co. vs. Olson Trans- 
portation Co., 32 M. C. C. 10, the Commission found that joint 
rates in excess of the aggregate of intermediates were unreason- 
able on shipments which moved at the joint rates. 

We are not, however, aware of any decision of the courts 
in which damages have been awarded. 

Tariff Interpretation—Export Versus Domestic Rate 


_ Alabama.—Question: The first week in April this company 
shipped eight cars of cast iron pipe from Birmingham, Ala., to 
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Charleston, S. C., for export. The steamship company aban. 
doned its service through the port of Charleston because of war 
conditions, and failed to lift this cargo. It, therefore, became 
necessary to make rebooking through the port of Mobile, Ala. 
and have the eight cars reconsigned from Charleston to Mobile 
The material has been lifted at Mobile and forwarded to jt 
original consigned destination. 

The Southern Export Tariff carries a rate on cast iron pipe 
and fittings from Birmingham to Charleston, S. C., covering 
material that is for export, of $3.53 per net ton, and our ship. 
ments were prepaid on that basis. The carriers are now calling 
upon us through undercharge bills for payment on the basis of 
$7.84 per net ton, which is the domestic rate from Birmingham 
to Charleston. It is their contention that, since shipments were 
not exported at Charleston, the export rate is not applicable. 

We take the position that the export rate is applicable 
covering the movement from Birmingham to Charleston since 
the material was actually exported, and have referred the car- 
riers to Item 155, paragraph 1, of Spaninger’s Southern Export 
Tariff 705-E, which reads: “Rates published in this tariff apply 
on export traffic to all foreign countries, except as otherwise 
provided herein, and take precedence over rates applicable on 
domestic traffic from and to the same point by the same route.” 

We will very much appreciate your interpretation and a- 
vices of any Commission decisions that may cover such a 
situation. 


Answer: We are unable to find a decision of the Commis- 
sion in which this question has been at issue. 


The Commission has, however, held that domestic and not 
export demurrage charges are applicable on shipment which 
moved to a port for export, but because of existing conditions 
could not be exported through that port and were reshipped 
to another port, from which latter port the goods were exported. 
See Smith vs. Atchison, T. & S. F. Ry. Co., 179 I. C. C. 399: 
United Shoe Machinery Corporation vs. Director General, 55 
i Oe OE 


If the principle of the above decisions is applicable in the 
instant case, the domestic rate must be applied for the move- 
ment to Charleston, S. C. 


Tariff interpretation—Applicable Rate Where Released Valua- 
tion Not Shown in Bill of Lading 


Georgia.—Question: Please advise the liability of trans- 
portation agency for overcharge claim based on rating subject 
to released valuation when agency accepts commodity without 
such release and after delivery such release is presented in the 
form of a certified statement supporting claim. 


Answer: In its decision in Western Shade Cloth Co. vs. 
Canadian N. Ry. Co., 147 I. C. C. 535, the Commission held that 
where a rate based on a released valuation and an unreleased 
rate were in effect and the shipper failed to declare a valuation 
for his shipment, having knowledge of such a rate, the un 
released rate applied to this shipment. 


If there is no rating or rate for a shipment which is not 
released to a stated valuation, it is the duty of the Commission 
to determine what would be a reasonable charge. See Gateway) 
Produce Co. vs. American Ry. Express Co., 61 I. C. C. 347. 


Tariff Interpretation—Allowances to Shipper for Transportation 
Services Governed by Tariff Provisions 


Washington.—Question: We are shippers of perishable 
products requiring salt and ice for refrigeration. 

We have a contract with a carrier to supply both ice and 
salt. The salt contract calls for a charge of $20 per ton, bul 
the carrier now takes the position that they can only allow us 
75 cents cwt. on shipments where we are shown as the shippel! 
or consignor, stating that they are not permitted to allow more 
than 75 cents cwt. as this is the rate published in Perishable 
Protective Tariff No. 11, I. C. C. 17. 

The carriers have contracts with other dealers in this 
locality on the same basis and we can see no reason why the) 
should not be able to pay $20 a ton for salt supplied on our ship- 
ments, the same as they do on any other shippers’ cars. 

We will appreciate it if you will advise whether or not ally 
rulings of this nature have been made by the Interstate Com- 
merce Commission prohibiting the carriers from paying a ship- 
per more than 75 cents cwt. 

Answer: In Rule 10 of Perishable Protective Tariff No. 11 
Agent J. J. Quinn’s I. C. C. No. 17, it is provided that: 


The carrier, at its option and for its own convenience, may perm! 
shipper or owner to perform icing or salting, or both, at loading st® 
tion, and carrier will make allowance therefor on basis of actual cos! 
of ice or salt, or both, supplied, but not exceeding the charge published 
in Section No. 4, subject to supervision and control by carrier, includ- 
ing verification of shipper’s records. Not applicable to shipments M0 
ing under the provisions of Rules Nos. 240, 245, 247 or 249. ; 

Section 4 of the above referred to tariff provides a max! 
mum allowance of 75 cents per 100 pounds for salt furnishet 

by the shipper. 
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Any allowance in excess of this figure is illegal and amounts 
to a rebate. 

Tariff Interpretation—Demurrage on Private Cars 

Alabama.—-Question: Agent Jones’ Tariff 4-B, I. C. C. 
3583, provides for the assessment of demurrage charges on 
private cars when the ownership of the car and the track is 
not the same. 

Will you kindly advise if the owner or lessor has any just 
claim for any portion of the demurrage that might be collected 
by the railroads on cars on which demurrage accrues while in 
the possession of a concern to whom they were consigned when 
joaded. A specific instance in mind is a car that was on hand 
at an eastern point for some 45 days, during which time we 
were required to pay rental and were without the services of 
the car. If we have any claim, it is our desire to at least secure 
from the carrier or consignee reimbursement of rental charges. 

Answer: Section A of Rule 1 of the Car Demurrage Rules 
and Charges provides that cars of either railroad or private 
ownership, held for or by consignees for loading, unloading, 
forwarding directions or for any other purpose, are subject to 
the demurrage rules therein, except as provided in Section B 
of that rule. 

Section B-4 (a) excepts private cars on private tracks when 
the ownership of the car and track is the same and Section 
B-4 (b) excepts empty private cars stored on railroad or private 
tracks, including such cars sent by the owner to a shipper for 
loading, provided the cars have not been placed or tendered 
for loading on the orders of a shipper. 

Unless the cars in question fall within either of the excep- 
tions, they are subject to demurrage, and no part thereof may 
be refunded by the carrier. 





Tariff Interpretation—Demurrage and Reconsigning Charges on 
Cars Withheld from Placement on Orders of Consignee 


Arkansas.—Question: Would you please advise us your 
opinion on the following problem: 

A consignee is located in a town which is served by rail- 
roads A and B, the consignee’s industry being located on rail- 
road B. His industry is open to reciprocal switching. The 
problem is, if the consignee receives a shipment in this town 
which moved in on railroad A and at the time the shipment 
arrives he desires that the car be held for placement instruc- 
tions within 24 hours, can railroad A hold this car within this 
time? In other words, he does not want the car switched to 
railroad B since this line is congested. Can railroad A charge 
him any diversion or demurrage and, further, can railroad A 
hold the car 24 hours as requested ? 

Answer: Rule 8 (b) of the Uniform Rules and Charges 
Governing Diversion and Reconsignment of Freight, provides: 





If, after arrival at billed destination, car is withheld from place- 
ment on request of consignor, consignee, or owner, no charge will be 
made for such service but the point at which car is held will be con- 
sidered the destination of the car and notice will be sent, or given, 
to the party (at the post office address designated by him) on whose 
order car is held. If the car is subsequently placed for unloading, or 
is forwarded from the point at which held, the provisions of Rules 
10 or 11, as the case may be, will also be applied. The service of 
withholding from placement as provided in this rule will not prevent 
one change in destination under the provisions of Rule 5. 


Under the provisions of Rule 11, which covers the diversion 
or reconsignment to points within switching limits before place- 
ment, whether or not a charge is assessed, and the amount 
thereof, if assessed, depends upon the time of the giving of the 
order for placement of the car. 

Rule No. 2, Section B-1 of the Demurrage Rules and 
Charges provides that twenty-four hours (one day) free time 
will be allowed when cars are held for reconsignment or diver- 
sion, or held in transit on orders of the consignee. After the 
expiration of this period of free times, demurrage accrues. 





EXPRESS TO MILITARY TRANSFEREES 


Packages sent to men in the armed forces of the United 
States at domestic military or naval posts and camps will, under 
a plan put into effect immediately by the Railway Express 
Agency, be forwarded without extra charge to addressees who 
have been transferred to other domestic points. The privilege 
is limited to personal shipments weighing 20 pounds or less and | 
does not apply on air express shipments. On such shipments. | 
the sender will be notified and may arrange for the payment | 
of extra charges to the new location. 

Where the addressee has been transferred abroad, the ship- | 
ment will be turned over to the United States Post Office. On | 
such shipments, however, the limitation is 11 pounds; the leneth | 


must be under 18 inches or the length and girth combined under | 
48 inches, and the package may not contain perishables. | 
; The Railway Express Agency warns that, though perish- | 
ables are not ruled out of express packages, especial care should | 
be taken in making such shipments in warm weather. 
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Somewhere — over a far away ocean 
a — a torpedo is launched from an Ameri- 
; can plane... speeds swiftly to the 
- enemy target. Tense drama marks the last 
few seconds of its deadly journey ...a_ 
journey that was carefully planned and started 
thousands of miles back home in America... 
where raw materials, chemicals, and steel are gathered 
together from throughout the land, and rushed by 
train to factories . . 


ies, 





“ 


. where men and women work 
day and night, fabricating and assembling this, and 
thousands of other weapons of war . . . where rail- 
roads speed the finished fighting machines to ports. 


It is this long-range supply phase of the war that 
makes cooperation between the railroads, shippers and 
receivers of freight, and the military authorities abso- 
lutely imperative. 


Today, most rail transportation in America is for 
war. Any shipment —the most innocent looking 
packages, boxes or crates may contain the raw materials 
for, or the essential parts of, torpedoes, guns, tanks, 
or planes. Hence, every shipment must be addressed 
properly, and handled carefully. 


loaded quickly. 





Every car must be 
Every car must carry a capacity load. 
Every car must be moved swiftly to destination. Every 
car must be unloaded promptly, and released immedi- 
ately. Every minute must be saved. These things 
are vital to Victory! 


Norfolk 
yyestern 


PRECISION 
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Personal Notes 


Directors of the Chicago, Rock Island and Pacific, meeting 
at New York, May 28, elected Edward N. Brown president, 
succeeding James E. Gorman, who died. Mr. Brown will con- 
tinue as chairman of the board of directors. M. L. Bell, vice- 
president and general counsel, was elected chairman of the ex- 
ecutive committee, succeeding Mr. Gorman, and Carl Nyquist, 
vice-president, secretary and treasurer, was elected chairman 
of the finance committee, a position formerly held by Mr. 
Brown. Newly elected directors are A. C. Middleton, general 
auditor, and Herbert J. Campbell, Chicago attorney. All ex- 
cept Mr. Brown, who lives at New York, are Chicagoans. 

New appointments in the Northern Pacific freight traffic 
department, effective June 1, are: Otto Kopp, general freight 
agent, Seattle, Wash., succeeding C. M. Grubbs, who has re- 
tired; W. J. Luchsinger, assistant general freight agent, Duluth, 
Minn.; Ober A. Kobs, assistant general freight agent, St. Paul, 
Minn.; R. C. Murphy, general agent, Fargo, N. D.; E. R. Brod- 
erick, traveling freight agent, Grand Forks, N. D.; A. P. Kim- 
mel, city freight agent, Minneapolis; R. H. Gelin, traveling 
freight agent, Duluth; B. L. Toettscher, city freight agent, 
Duluth, and A. C. McKean, city freight agent, Minneapolis, 
succeeding J. R. Haw, who has been granted leave of absence 
to serve in military railroad service. 

Directors of the Atlantic Coast Line Railroad, meeting at 
New York, May 21, elected R. J.‘Doss vice-president in charge 
of traffic and C. G. Sibley general manager, both at Wilming- 
ton, N. C. 

V. A. Hampton has retired, effective June 1, as general 
agent for the Chicago and North Western at Indianapolis. 
He served with the company 54 years. Company officials held 
a dinner in his honor May 25. He will be succeeded by Royden 
L. Dickson. R. D. Blanford has been appointed to succeed Mr. 
Dickson as traveling agent at Indianapolis. T. E. Adamson has 
been appointed assistant freight claim agent at Chicago, suc- 
ceeding W. W. Carson, who had resigned after serving 45 
years with the company. 


N. J. Sunblad, purchasing agent and traffic manager, 
William Bros. Boiler and Manufacturing Company, Minne- 
apolis, died May 21. 

M. E. Hansen has been appointed grain agent at Kansas 
City for the Missouri Pacific, succeeding G. W. Coffin, who 
retired after serving 27 years with the company. Headquar- 
ters of O. L. Strieby, assistant general freight and passenger 
agent, have been transferred from Denver to Pueblo, Colo. 
A. E. Upton has been appointed commercial agent at Denver. 


A. C. Deutsch has been appointed district freight repre- 
sentative for the Baltimore and Ohio-Alton at Seattle, Wash., 
succeeding F. L. Maher, who died. S. B. Freeman has been 
appointed freight representative at Portland, Ore. 


R. A. Hasenstab has been appointed district freight agent 
at Chicago for the Canadian Pacific, succeeding G. H. Keusch, 


who died. J. H. Decker has been named district freight agent 
at St. Louis. 


Claude P. Wilson has been appointed vice-president for 
the Knaus Truck Lines at Kansas City. 


Claude E. Peterson has been appointed to the new position 
of assistant vice-president, passenger traffic, for the Southern 
Pacific. Other appointments in the passenger department 
include: Fred E. Watson, general passenger agent, central 
district, succeeding F. C. Lathrop, who retired; Robert M. Gil- 
more and Leroy C. Ioas, assistants to. vice-president; T. Louis 
Chess, district passenger agent, will assume supervision of 
service for San Francisco and peninsula territory, and Walter 
C. Fell, assistant district passenger agent. All appointments 
are at San Francisco and are effective June 1. 

J. I. Zempke has been appointed traveling passenger agent 
at Nashville, Tenn., for the Louisville and Nashville Railroad, 
succeeding W. H. Mustaine, who retired. 

Wilmer M. Wood has been appointed traffic manager for 
the United States Pipe and Foundry Company, Burlington, 
N. J. He takes the place of J. K. Hiltner, who has joined the 
United States Army as a lieutenant colonel in the supply serv- 
ices. Raymond McCaffrey has been made southern traffic man- 
ager, in charge of traffic originating in Anniston, Bessemer and 
Birmingham, Ala., and Chattanooga, Tenn. 

H. G. Hemphill has been appointed manager, St. Louis 
office, for Greyvan Lines. 

William Ergmann, bridge engineer for the Santa Fe Sys- 
tem at Los Angeles, has retired, effective June 1, after serving 
with the company 46 years. 
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George M. Thompson has been appointed assistant freight 
traffic manager for the Soo Line, at Neenah-Menasha, Wis. 

Frank O. MacKeil has been appointed commercial agent at 
Detroit for the Pittsburgh and West Virginia Railway, effec. 
tive June 1. 

At the annual meeting of the New York Shipping Asso- 
ciation, May 22, the following officers were reelected: Presj- 
dent, Charles Barthold, vice-president and operating manager, 
Barber Steamship Lines, Inc.; vice-president, John Gammie, 
assistant manager, Cunard-White Star, Ltd; secretary-treas- 
urer and counsel, Joseph Mayper, and chairman, J. V. Lyons, 
Members appointed to a newly formed conference committee 
include: A. S. Dillon, Kerr Steamship Company; B. G. Furey, 
Moore-McCormack Lines; J. F. Gehan, American Export Lines; 
P. B. Inglehart, Grace Line; A. J. McCarthy, United States 
Lines; W. S. McPherson, American-Hawaiian Line; J. H. Neale, 
Ellerman’s Wilson Line; I. H. Payne, Cosmopolitan Shipping 
Company; E. P. Rees, Furness, Withy and Company; T. J. 
Sartor, American South African Line; Mr. Barthold, Mr. Gam- 
mie, and Mr. Lyons. 

J. M. Murdock has been appointed general freight agent 
at Chicago for Interstate Dispatch, Inc., succeeding H. A. 
Rau, who has resigned to join the trucking division of the In- 
diana Railroad as general freight agent. : 

Approximately 30 motor freight rate clerks of the Los An- 
geles area met May 28 to discuss plans for organizing a rate 
clerks’ conference, the purpose of which would be the inter- 
changing of rate information. Harry Greeson, rate depart- 
ment, Denver-Los Angeles Trucking Company, said those pres- 
ent believed the organization would serve as an important link 
between shippers and motor tariff publishing bureaus and be- 
tween truckers and regulatory agencies. 

The Propeller Club of the United States, Port of Detroit. 
held a special Memorial Day service, May 30, in honor of sailors 
of the merchant marine who have lost their lives in the war 
period. Members assembled at the Old Mariners’ Church and 
walked to the Detroit River, where the serv:ce was held. There 
was a talk by T. J. McCarthy, president of the club; an address 
by the Rev. George Backhurst, rector of the church, and flewers 
were strewn on the water. 

Gus Schrieber has been appointed commercial agent for the 
Missouri Pacific at Dallas, Tex. 


Docket of the Commission 


June 1—Brooklyn, N. Y.—Hotel St. George—Examiner Luce: 

MC 59583, Sub. 23—Mason and Dixon Lines, Inc., Kingsport, Tenn.. 
certificate to extend operations. 

June 1—Charlotte, N. C.—Charlotte Hotel—Examiner Walsh: 

1. & S. 5113—Cotton transit at Shelby, N. C. 

June 1—Chicago, I!|.—Hotel Sherman—Examiner Way: 
1. & S. 5100—Express L. C. L. emergency charge. 
June 1—Lansing, Mich.—Hotel Porter—Jt. Bd. 23: 
MC 2815, Sub. 6—Willett Co. of Ind.. Inc., Chicago, II. 
June 1—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 78: 

MC 37375 Sub 7—Belyea Truck Co., Los Angeles, Calif, certificate 
to extend operations. 

June 1—Philadelphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 

MC 77649 Sub. 1—R. P. Quigley, Philadelphia, Pa., certificate to ex- 
tend operations 

MC 23430—R. E. Mack, Philadelphia, Pa. 

June 1—Phoenix, Ariz.--State Comm.—Jt. Bd. 306: 

MC 103119—Colorado-Arizona Express, Denver, Colo. 

June 1—Pittsburgh, Pa.—Fed2ral Bldg.—Examiner Schutrumptf: 

MC 29515 Sub. 1—E. B. Bartley, Port Matilda, Pa., certificate to ex- 
tend operations. 

June 1—San Francisco, Calif.—Empire Hotel—Examiner Linn: 

MC 43972 Sub. 1 EX—E. W. Owen, Chico, Calif., application for ex- 
emption. 

June 2—Atlantic, la.—Federal Bldg.—Examiner Lyle: 

Finance 13665—Application of trustees of C. R. I. & P. for certificate 
permitting abandonment of the branch line between Atlantic and 
Griswold, Cass County, Ia. 

June 2—Chicago, !!!|.—Sherman Hotel—Examiner Higgins: 

MC F-1775—Allied Van Lines, Inc., pooling. 

June 2—Indianapolis, Ind.—U. S. Court—Examiner Hagerty: 

MC 52641 Sub. 4—Ross Transit Co., Inc., Kokomo, Ind., permit to 
extend operations. 

June 2—Philadelphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 

MC 48212 Sub. 2—T. R. Lownes, Richboro, Pa., certificate to extend 
operations. 

MC 103363—Superior Carriers, Trenton, N. J., permit. 

June 2—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 74: 

MC 103328—J. H. Hiti, Mt. Pleasant, Pa., permit. 

June 2—Pittsburgh, Pa.—Federal Bldg.—Examiner Schutrumpf: 

MC C-310—Potatoes to Md., Pa. and W. Va. points from Vineland. 
N. J. 


June 2—Washington, D. C.—Examiner Konigsberg: 
W-609—Seaboard Great Lakes Corporation, common carrier applica 
tions. 
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UNTIL WE HAVE WON 
THIS WAR, UNCLE SAM 
HAS THE FIRST CLAIM 
TO OUR FACILITIES FOR 


THE TRANSPORTATION 
OF GOODS VITAL TO 
AMERICAN VICTORY. 


SUCH MATERIAL WILL, OF 
COURSE, HOLD PREFER- 
ENCE OVER ANY GOODS 
NOT NECESSARY 10 THE 
WAR PROGRAM. 


WE KNOW YOU WILL 
DEEM IT A PRIVILEGE 
TO HAVE YOUR NEEDS 
(WHEN NON-ESSENTIAL) 
PLACED SECOND [0 
THE URGENT DEMANDS 
OF YOUR NATION. * * 
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June 3—Indianapolis, Ind.—U. S. Court—Exam. Hagerty and Jt. Bd. 21: 
MC 616 Sub. 1—House Trucking, Terre Haute, Ind., permit to extend 
operations. 
MC 103577—A. M. Ziegler, Carmi, Ill., permit. 
June 3—Jacksonville, Fia.—Mayflower Hotel—Examiner Walsh: 
1. & S. 5115—Wrapping paper, Ark. and La. to Jacksonville, Fla. 
June 3—Minneapolis, Minr.—Nicollet Hotel—Examiner Way: 
28768—Minnesota Valley Canning Co. vs. A. & R. et al. 
June 3—Philadeiphia, Pa.—Hotel Philadelphian—Examiner Garofalo: 
MC 44182 Sub. 1—W. W. Smith, Philadelphia, Pa., certificate to ex- 
tend operations. 
MC 60612 Sub. 2—S. Tischler, Rosenhayn, N. J., certificate to extend 
operations. 
June 3—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 27: 
MC 68813 Sub. 3—Brainard Freight Lines, Inc., Warren, O., permit 
to extend operations. 
June 3—St. Louis, Mo.—York Hotel—Examiner Kilroy: 
MC 103096—Midway Moving & Furniture Co., Cairo, Ill., permit. 
June 3—Washington, D. C.—Argument: 
1. & S. 3636—Cotton, woolen, and knitting factory products between 
interstate points. 
24139—North Carolina Corporation Comm., et al. vs. A. & W., et al. 
24140—North Carolina Corporation Comm., et al. vs. A. & R., et al. 
24901—National Association of Cotton Maanufacturers vs. B. & M.. 
et al. 
June 4—Chicago, iil.—Sherman Hotel—Examiner Bryan: 
MC 64932 Sub. 8—Rogers Cartage Co., Chicago, IIll., certificate to ex- 
tend operations. 
































Houston's wealth of streams offer unlim- 


ited development possibilities. 





This stream close to City Limits is yet 






undeveloped. 


For information write 





J. Russell Wait, Director of the Port 


Houston, Texas 











Busy people do things bet- 
ter! Allied is playing an in- 
creasingly important part in 
serving the wartime moving 
needs of industry and gov- 
ernment. Busy people must 
be efficient. For safe, sure, 
swift long distance moving, 
call ALLIED. Agent-mem- 
bers are listed in the Classi- 
fied Telephone Directory. 


TRAFFIC WORLD 


June 4—Indianapolis, Ind.—U. S. Court—Jt. Bd. 160: 
* MC 3567 Sub. 1—Keeshin Motor Express, Inc., Chicago, IIl., certifi- 
cate to extend operations. 
June 4—Philadeiphia, Pa.—Hotel Philadelphian—Jt. Bd. 67 and Exam. 
iner Garofalo: 
MC 21866 Sub. 5—West Motor Freight, Boyertown, Pa., certificate to 
extend operations. 
MC 103414—T. McDonald, Philadelphia, Pa., permit. 
June 4—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 330: 

MC 47474 Sub. 3—P. O. N. Y. Express, Erie, Pa. 
June 4—St. Louis, Mo.—York Hotel—Examiner Kilroy: 

MC 96451—Gregory Moving Co., St. Louis, Mo., certificate. 
June 4—Washington, D. C.—Argument: 
Finance 3197—Construction of line by Waco, Beaumont, Trinity @ 
Sabine. ; 
Finance 5104—Construction of extension by Waco, Beaumont Trinity 
& Sabine. 
Finance 8393—St. L. S. W. control. 
‘une 4—Washington, D. C.—Examiner Kirby: 

Finance 5758—California Western Railroad & Navigation Co. 
June 5—Chicago, I!l.—Sherman Hotel—Examiner Bryan: 

MC 96469—W. P. Hoffelder, Chicago, Ill., certificate or permit. 

MC 103218—Auto Towing Service, Chicago, Ill., certificate. 
June 5—Orlando, Fla.—Angebilt Hotel—Examiner Walsh: 

1. & S. 5100—Express L. C. L. emergency charge. 

June 5—Philadelphia, Pa.—Hotel Philadelphian—Jt. Bd. 67: 

MC 103351—W. H. Beal. Jr., Elmer, N. J., permit. 

MC 103432—W. H. Overpeck, Uhlerstown, Pa., certificate. 

vune 5—Seattie, Wash.—Olympia Hotel—Examiner Lyle: 

Finance 13660—Application of Pacific Coast for certificate permitting 
abandonment of line hetween Maple Valley ance Taylor, Wash. 

June 5—St. Louis, Mo.—York Hotel—Jt. Bd. 160: 

MC 3566 Sub. 3—Keeshin Motor Express Co., Inc., Chicago, IIl., cer- 
tificate to extend operations. 

June 5—Washington, D. C.—Argument: 

MC C-57—Dixie Mercerizing Co. vs. E. T. & W. N. C. Motor Trans- 
portation Co., et al. 

28743—Rundle Manufacturing Co. vs. C. & N. W. et al. 

June 5—Washington, D. C.—Examiners Brinkley and Jordan: 

* Finance 11915—Applicat._« of Erie for order authorizing it to acquire 
property of Northern R. R. Co. of N. J., including stock of Nyack 
& Southern and to issue preferred and common stock in connection 
with acquisition. 

Finance 13729—Application of Erle for authority to acquire control 
of corporation entit‘ed ‘“‘The President and Directors of the Pater- 
son and Hudson River Railroad Company”’ in N. J. by purchase of 
capital stock. 

June 6—Chicago, II!|.—Sherman Hotel—Examiner Bryan: 

MC 82492 Sub. 1—Michigan & Nebraska Transit Co., Grand Rapids. 
Mich., certificate to extend operations. 

June 6—Philadelphia, Pa.—Hotel Philadelphian—Jt. Bd. 67: 

MC 92147 Sub. 2—J. F. Bear, Germansville, Pa., certificate to extend 
operations. 

June 6—Pittsburgh, Pa.—Federal Bldg.—Jt. Bd. 330: 

MC 102412 Sub. 1—J. J. Varo, Erie, Pa. 


June 6—St. Louis, Mo.—York Hotel—Examiner Kilroy: 
MC 103089—Wagner Truck Service, Canton, Mo., certificate. 


June 8—Baltimore, Md.—State Comm.—Examiner Brady: 
1. & S. M-1810—Flour, Glen Rock, Pa., to Baltimore, Md. 
MC 103509—Harford Motor Coach Co., Baltimore, Md., 
June 8—Brooklyn, N. Y.—St. George Hotel—Jt. Bd. 42: 
MC 102482—M. Strebel, Valley Stream, N. Y., permit. 
MC 102440—H. T. Kruger, Jr., Hempstead, N. Y., certificate. 
MC 102942—M. G. Vadasz, Astoria, Long Island, N. Y., permit. 


certificate 





CHANGES IN DOCKET 
Hearing MC 18133 Sub. 8, May 28, Washington, D. C., postponed 
to July 1, Washington, D. C., Jt. Bd. 108. 
Hearing Finance 13730, May 25, Washington, D. C., canceled and re- 
assigned May 28, Washington, D. C., Examiner Molster. 














POSITION WANTED—tTraffic manager, or in traffic dept., for op- 
portunity with industry, carrier or ass’n. 43 yrs. old, married, 20 yrs.’ 
railroad experience. University training. Address Box 58, Traffic 
World. 
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